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Nation's 
| Business 


Wise Choice Essential 


For Employment 
Commnlesion Personnel 


Counting the Cost 
of Ottawa’s Unwise 
Magazine Policy 


Alberta’s Default 


Has F 
Implications 


Bank Venture Another 


Aberhart Blunder 


Choosing Relief Leaders 
TTAWA is said to be experienc- 
Oing great difficulty in obtaining 
key men to look after its major leg- 
islative offspring—the National Em- 
ployment Commission. Since it is 
absolutely essential that the very 
best leadership in the Dessintan be be 


Member of ‘Audit Bisson ‘of Cireulations 


found for this task it is a matter of |- 


very great concern what decisions 
are finally made in this matter, 

Everything will turn on the per- 
sonnel of the commission. Sound, 
courageous leadership can start us 
on the way to sanity and hope in re- 
spect of relief and welfare problems. 
Anything else will drag us deeper 
into the morass in which the coun- 
try finds itself. 

% 2 ~ 


N THE statute as now drafted the 
Sie is left open as to whether the 
seven members of the commission 
will be paid fees or compensation. 
That is, whether it is going to be a 
full-time board of seven, or a com- 
mission of “directors” such as com- 
prise the Bank of Canada directorate 
at the present time. 

The record of every well-managed 
business shows the latter choice is 
unquestionably the better one. If 
membership on the commission were 
to become a full-time job at a few 
thousand a year, administration 
would probably sink into a routine 
secretariat affair, What is needed is 
the advice and leadership of the 
very best men in Canada—men who 
would act in an advisory rather than 
an administrative capacity. Such 
men could retain their present busi- 
ness contacts and serve the commis- 
sion on perhaps a per diem allow- 
ance basis. | 

Administrative details should be 
in the hands of a capable adminis- 
trative staff headed by a full-time 
executive who would act in the same 
capacity as the general manager or 
chief executive of any industrial 
or financial corporation. It would be 
doubly valuable for such an official 
to have the advice of men-actually 
engaged in business and in daily con- 
tact with the problems of the tax- 
payer; men who would have a sym- 
pathetic feeling for the many unfor- 
tunate people who are out of work 
and who have to turn to government 
for relief. There would-be less tend- 
ency for such men to lose their in- 
dependence and unbiased viewpoint 
than if they were to sink into the 
vortex of what will doubtless become 
eventially a huge civil service 
macaine. 


- > ™ 


P Asn r yrom problem of almost 
equal import is the personnel of 
the so-called National Advisory Com- 
mittee which is to assist the commis- 
siohers. This committee can easily 
become a diffuse body representing 
forty or fifty ill-related groups who 
would fritter away their time in 
pointless discussion. A strong effort 
should be made to see that this body 
also is a small, compact representa- 
tive group in active touch with the 
services that are carrying the wel- 
fare and relicf load in public and 
private fields. 


Handicapping 


Canadian Enterprise- 
AM IMPORTANT executive of one 
of the largest advertising agen- 
ciés in Canada stated this week he 
had just received word from two of 
their largest accounts in the United 
States intimating that their Can- 
adian appropriation next year would 
be greatly curtailed owing to the 
incieased publicity they were get- 
ting in Canada from increased over- 


flow circulation of United States 


Magazines in Canada. 


“THE WEEDS THAT BLOOM IN THE ‘SPRING, TRA- 


B.A. Oil Will Pay Bonus| 


—Drawn for The Financial ov by R. Kaell, 


If 1936 Profits: Keep Up 


Company Has 187 Wells 
in U. S. Fields, Share- 
holders Told 


FACE SOME HAZARDS 


Shareholders at the largest at- 
tended annual meeting in the his- 


tory of British American Oil Co.| x, 


broke out into vociferous applause 
when the president, A. L. Ellsworth, 
stated they could look. forward 
hopefully to a bonus at the end of 
1936 if results in the United States 
live up to expectations and ifshe 
company does fairly well in Canada 
this year. 

ment that the company will earn 


from United States operations alone 
in 1936 the equivalent of $1 a share 


on the 2,622,642 no par value shares ie WF 


outstanding. Part of this will be 
turned back to pay for drilling 43 
wells in Oklahoma City. 
U. 8S. Tax Hazard 
Mr. Ellsworth, however, reminds 
shareholders there are real hazards 
in both the United States and Can- 
ada. Many shareholders have writ- 
ten him for information as to what 
the effect will be on the company 
of impending legislation in the Uni- 
ted States for taxing dividends paid 
to aliens. He did not know whether 
the legislation was “impending” or 
not as it was receiving considerable 
opposition in the United States. If 
it did pass it would mean the com- 
pany’s subsidiary engaged in pro- 
duction in the United States would 
have to provide $1 million in 1936 as 
against $275,000 in 1935. In other 
words there would have to be pro- 
vided another $750,000 before share- 
holders could participate in earn- 
ings in the United States. 
Ottawa Hazard 
The shareholders were keenly in- 
| terested in another hazard that the 
| duty protecting Canadian opera- 
tions might be reduced below the 
2% cents a gallon at present oper- 
ative. The Tariff Board had tried 
to determine whether or not the 
industry was too highly protected. 
The industry had*not availed itself 
of the entire amount ofthat duty. 


Salient Figures 


In B.A. Report 


Here are same of the highlights 
from the annual report of the British 
American Oil Co.: 

Sales and Other Statistics : 
Gasoline sold, 86,320,409 84,393,639 
Total sales, + 131,515,679 128,716,688 
Ry. freights, pa... *  gaesiass 7 
Freights own ships $1,426,806 

Share Distribution 


ssnnabiuee 


ae 
a 


Reg’'d. s’hidrs 917 
Total s’hidrs. ‘17,771 


“Recently entered market. In B. C, dis- 
tributes only in Okanagan Valley as that 
is easily served from Coutts refinery. 

Well Distributed 
No. of 


Average ——— mare 
With 6 to 10 shares 1,516 


375 
—No record of warrant shares, 
How Taxes Jump 
1930 1935 1930-35 
—— —— — = 


4 mil. 
1.9 mil. 


Duties 4 mil. 
Wages, welfare 2.5 mil. 2.7 mil. 15.3 mil. 
Workmen's comp. ..... $61 
A reduction in protection might 
possibly have a serious effect on 
profits available. 
Mr. Ellsworth sketched the efforts 
of the company to develop crude oil 
(Continued on page 2, col. 3) 


Hudson Bay Mining Co. 


Doubles 


Advertising agencies, daily and | 


weekly newspapers, magazines and 
all forms of general publicity in 
Canada will feel the detrimental 
effect of the great influx of United 
States periodicals encouraged by 
Preferential treatment given them 
under recent Canada-United States 
treaty, 

This means decreased employment 
or Canadian ad-writers, printers, 
illustrators, engravers, and those en- 
omg in many other lines of busi- 


{ 


What is the solution? 


(CANADIAN magazines must be 
cs given an equal chance in Canada 
th foreign publications, 
At present, Canadian magazines 
ry duties and taxes not paid by 
ited States magazines, and thus 
Us their foreign competitors. 
gree magazines have shown 
roy, 82 equal basis of cost of 
a material and equipment, they 
= meet foreign competition and 
nee hundreds of thousands 
Joreign Magazines with good 
© periodicals edited and 
Produced in Canada, 
‘prog States magazines started 
ovember, when treaty was an- 


pounced, forcing their magazin 
dato Canada ont a } Dumber ot ot them | 


P 


By far the highest earning record 
in its history is shown in the annual 
report of Hudson Bay Mining & 
Smelting Co., northern Manitoba 
copper-zinc producer, in the annual 
report for the year 1935, just re- 
leased, Earnings per share of about 
$1.16 are exactly twice as much as 
the 1934 figure, which marked the 
previous high. 

While prices for copper and zinc 
remained at a subnormal level dur- 
ing 1935, copper prices were gener- 
ally slightly higher than in 1934, 
which accounts for a large part of 
the company’s excellent showing. On 
the other hand, an increasing amount 
of ore is obtained from the under- 
ground workings, rather than the 
open pit, with the result that oper- 
ating costs are higher. 

Smelters Position Better 

In addition to improving its earn- 
ings, Hudson Bay Smelters in 1935 
also materially strengthened its 
working capital position, this being 
increased by about $2 millions. 

Another factor which helped the 

company increase its earnings was 
that in 1935 all the outstanding 6 per 
cent convertible bonds, due July 15, 15, 


Profit in Year 


record. It is expected that some time | BUS” 


in 1937 operations will be stopped at 
the open pit, and the entire ore ton- 
nage obtained from underground. 
Underground workings are being 

prepared for the change. The com- 
pany plans to continue the main 
shaft to the 2,210-ft. level. No. 3 shaft 
is now dowr to this level, and con- 
nections have been made between 
it and the main shaft on the 1,170-ft. 


level. 
Cadmium Plant 

A development of potential -im. 
portance was the designing of a plant 
to recover the metals contained in 
the cadmium precipitate. This plant 
will start production some time this 
year, and will produce cadmium 
metal for sale. At present prices for 
the metal, the cadmium operation 
should prove profitable. 


Highlights 


What Is Money? 


Second in the series of articles, “The 
Money Mystery,” by Sir Norman 
Angell. How did money come into 
existence? Page 11 


Windsor’s Debt 


Revised Windsor debt plan provides 
for full principal but cuts bond in- 
terest. Page 20 


The Next Five Years 


Cecil C. Jones, D. W. Morrison, Rabbi 
Eisendrath and A, O. Dawson dis- 
cuss. outstanding‘ features of the 
Canadian economic outlook. Page 8 


Fraser Companies 


Issue of new stock affect 


Investors’ Index 
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Two Worries |Billion in a 
For Investors May Come Under Scope 
From Default Of New Dividend Rule}. Relief Bill I 


Alberta Bondholders In- 
active — Fear Other 
_ Defaults 


CITIES. NEXT? 


Two important investment aspects 
in the default of Alberta bonds are 


coming to light. 

First, bondholders are ‘taking no 
action at present against the Alberta 
legislation to compel all holders of 
the province’s bonds to accept re- 
duced interest rates, 

Second, investor interests are 
gravely concerned over what they 
regard. as a probable widening 
the area of-default and repudiation. 

Reasons for Fears 

Already Alberta nas introduced a 
“Cities Refunding Act,” authorizing 
Edmonton, Calgary and other cities 
to coerce investors into taking new 
bonds carrying reduced interest 
rates, and guaranteed by the prov- 
ince, in exchange for present bonds 
of the cities. 

The legislative committee of the 
Montreal city council has recorded 
its wish to refinance non-callable 
issues with bonds carrying lower 
rates of interest. ' 

There is apprehension that Van- 
couver will return to the boards in 
a similar réle to those being played 
by these other cities. 

Creditors have also been watching 
with concern the necessity of west- 
ern cities juggling their sinking 
funds to meet other obligations. 

Provinces’ Position 

Finally, the injury to other west- 
ern provinces from Alberta's default 
is viewed as discouraging. 

The action of British Columbia in 
dealing with its maturity of $3.5 mil- 


rlions of 4 per cent bonds on May 15 


is of great interest. It is hoped in 
investment circles that the coast 
province will adopt the loan council 
plan of Dominion guarantee and 
thereby handle the maturity without 


Change Would Put Policy 
Participating Profit at 
95 Per Cent 


AFFECTS 13 FIRMS 


. Over half a million policyholders 
who have in force over $1 billion 
worth of insurance with Canadian 
life companies ‘will sooner or later 
feel the effect of a proposed amend- 
ment to the Canadian and British 
Insurance Companies Act, now be- 
fore the Senate at Ottawa. 


If the amendment goes through it 
will arbitrarily change the basis of 


of | dividend distribution to participat- 


ing policyholders by requiring all 
companies to limit.the distribution of 
shareholder profits on participating 
policies to five per cent of the 
amount so declared. For a number 
of years, participating policyholders 
have been entitled to not less than 
90 per cent of the profits ascertained 
as having been derived from par- 
ticipating policies.. The amendment 
‘will increase this percentage to not 
less than 95 per cent. 

The existing ruling: has been in 
effect since 1910.. One company of- 
ficial describes the change as the 
most drastic of its kind ever con- 
templated. 

The ruling applies, of course, only 
to companies which have a capital 
stock, and affects only those com- 
panies which have been in the habit 
of paying more than five per cent 
of dividend distributions on partici- 
pating policies, to their shareholders. 

Thirteen Affected 

Such companies, according to a pre- 
survey by The Financial 
— are 13 in number and include 
such important institutions as Manu- 
facturers’ Life, Imperial Life, Do- 
minion Life, Crown Life, Excelsior 

Life, Monarch Life, and so forth. 

Latest av le blue book returns 
show that the amount of participat- 
iene Son eee en ares 

13. companies at the end of 1934 


(latest for which statistics are 
available) totalled meer bil- 


Act tas 


by a 
any political unit defaults on Ameri- 
can investments. The Alberta de- 
fault was on Canadian-payment 
bonds only. ’ 

That Alberta Default 

Alberta’s bondholders are taking 

a laissez-faire attitude on the recent 
default and on the refunding legisla- 
tion. Hopes are still held that the 
compulsory refunding act will not 
be proclaimed or that the Alberta 
government will resort to the Do- 


4! minion’s loan council scheme. 


7| monetary “reformers.” 


9| Alberta, 


If the compulsory refunding is 
proclaimed, investors may take what 
action they can against Alberta. 
However, there is a feeling of help- 
lessness in the hands of deluded 
Unless the 
refunding statutes are ruled uncon- 
stitutional in the courts,.or some 
other pressure is exerted against 
investors see little but 


gloom ahead. 
12 


‘Market Listing|: 


MINES AND OILS 


Ajax = ««e«I18 Inter. Petroleum 
B, A. » se 1 Int. Nickel . 
AR e - 19 


Bralorne . . 18 


Ballantyne L. ‘S. 18 
ie Chi 


bougamau 1, 19 
Cariboo G. Q. , 18 
Can. Rand .-~. «+ 18 
Falcon Gold. . . 18 
Falconbridge . ° = 


Gr. -Bousquet. . ‘i 
Granada . - 19 
Gillies Lake-P. ‘= 
H. B, Smelters . 
Howey .. i. is 
H. B. Mining... 1 
QUOTATIONS 


“ee 4 Mines 
Grain 
Foreign Sesesee 


REGULAR FEATURES 


Premier Gold . 
Prosp’t. on 2 
Spooner Oils . 

Split Lake . . *? 
San Antonio 18, 19 
Shawkey . .... 18 
Teck-Hughes eo 19 


rain 
Investors’ Enquiries 
Investment Trends 
Insurance 
Municipal Finances ...... Ueebaccdacdars 5 
NE on, sc dwink bac sebe otecccce «+ 18, 19 
Public Neg Earnings 
Trust and Loan Earnings . 


Footwear Output : 
Makes Sharp Gain 


, Feature of the weck’s 
figures is the new high mark 


business 


achieved. by leather footwear 
plants in February. Production of 
1,835,240 pairs is the highest 
February total ever reached in the 
industry and is 16 per cent higher 
than in the same month last year. 
The gain over January is 21 per 
cent. 

Comparative figures for the 


week follow; 
from trom 


l oruin Hep 
Of Little Help 


Narrow Widths Shown 
But Values Are Not 
Stated 


’ After several weeks delay, attri- 
buted to insufficient information be- 
ing accorded the Toronto Stock Ex- 
change, shares of Consolidated Chi- 
bougamau Goldfields have been ac- 
cepted for trading, which started 


. April 9. 


The information accompanying the 
application for, listing does not go 
very far toward clarifying the pic- 

ture at this enigmatic Quebec prop- 
al While lengths and average 
widths of the various ore shoots de- 


4| veloped to date on the Cedar Bay 


property are given, no information 
is contained as to values, apart from 


17! the statement that it is “commercial 


ore.” The Financial Post under- 

stands from reliable sources that 

such data may be required by Ex- 

change ie in the near future. 
ork Continuing” 

The mea states that devel- 
opment work “is continuing,” thus 
refuting the report in Toronto that 
Consolidated Mining & Smelting Co. 
had suspended operations at Cedar 
Bay and was concentrating on the 
Blake Development property on 
Merrill Island. 

A misconception apparently ex- 
ists respecting the work done by 
Smelters on Merrill Island, which is 
some two miles south of the Cedar 
Bay claims. The work done this past 
year by Smelters has been done on 
the Blake Development property, in 
which Consolidated Chibougamau 
not directly interested. It is aaunty 


period yen | 


Monthly: Feb. % 

Flour prod., bbis..., 1,019,017 + 3 * 

Cotton imp., Ib,.....; 11,724,000 —41 +89 
rubber imp., 


aeeereee reer eee 


4,256 +8 +22 


ice eee a by Consolidated Chibougamau 
Bad Be rene $006.0 a1» 410 ated, Jo this event, Blake Devel by 


Se 3 


ace 


e ae 


the peak ik year for such distributions, 


the total was over $8 millions. On 
this basis the amount involved in the 


Burns Confident 
On Meat Outlook| 


Reporting “tekeabed sales and 
earnings for Burns & Co, in 1935, | 
particularly in the export market, 
John Burns,’ president, ' informs 
shareholders in the annual report 
that the company can view the 
future with confidence. 


Mr. Burns cites a 30 per cent 
increase in beef slaughterings in . 
1935 as indicative of increased 
Canadian meat consumption. He 
urges ,continued improvement in 
the quality of bacon hogs with a 
view to gaining a greater share of 

British market before 1937, when 
the Empire trade agreements are 
due for review. : 

Improved position of the Calgary 
ey firm_is reported on’ page 


proposed change would appear to be 
from $200,000 to $400,000 annually, 
Nine Get Full Benefit 


In nine of these companies, par- 
ticipating policyholders will now re- 
ceive a full five per cent increase in 
any dividend distribution ‘made dur- 
ing the year, since for these particu- 
lar companies the existing basis of 
distribution is ten per cent of par- 
ticipating profits (so declared) to 
shareholders, and 90 per cent to 
policyholders. 

Companies in this category in- 
clude: Imperial, Northern, Continen- 
tal, Monarch, National, Saskatche- 
wan, Sauvegarde, Commercial, Eaton 
and Excelsior Life. 

In several. of these companies, the 
remaining 10 per cent is not actually 
distributed to shareholders. Thus, 


for example, in 1934, Excelsior Life} 


distributed only $12,000 to sharehold- 
ers from’ this furid, representing but 
three-per cent of the total distribu- 
tion. T. Eaton Life has never allotted 
any of these profits to shareholders, 
although still continuing to credit 
participating policyholders with 90 
per cent of profits. 
Atteea™ 


Other companies affected are 
Manufacturers’ Life, which for some 
years has credited participating | than 
policyholders with 93 per cent of 

(Continued on page 2, _.1. D 


Spring Building Spurt 


Seen from Housing Act 


Ottawa Believes it Has 
Solved Residential Con- 
struction Problem 


By GORDON L. SMITH 

.OTTAWA.—In the new Dominion 
Housing Act the Federal authorities 
believe they have solved the prob- 
lem of getting large-scale residential 
construction under way. 

Over a score of big lending institu- 
tions — now behind the legislation. 
eee active interest. 
Atalicntions by the thousands are 
pouring into these trust, mortgage 
and insurance companies in every 
province in Canada, After approval 
these applications will be passed 
along to Ottawa for final sanction. 

See Over $50 Millions 

The government has already voted 
$10 millions toward the project, as 
its share of the 20 per cent risk to 
be carried. It is now believed this 
fund, representing $50 millions of 
new construction, will soon be ex- 
hausted and a further appropriation 
will have to be made. No difficulty 
is anticipated in securing it. 

May Include Modernizing 

It is ane anticipated the scope of 
the Act will be enlarged to include 
modernization of existing buildings. 
Under the present regulation only 
new building is considered. A man 
with a house erected 5, 10 or 20 

is out of the picture. There is 
no oe for his investment. In- 
deed, there may be an actual men- 
ace if it proves cheaper to finance a 
brand new building than to carry 
one already in existence. Naturally, 
in this case the trend of population 
will be toward the structures now 


going up. 
Cut Costs 
Briefly, the scheme is this: 
Of the total cost, that is land, 
lawyers’ and architects’ fees, con- 


RUSH FOR LOANS ~ ! s 


ral) 


HOUSE |. 
' BUILDING 


CANADA 
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struction and permanent equipment. 

The purchaser puts up 20 per cent. 

The government puts up 20 per 
cent. 

The lending company puts up 60 
per cent. 

These are minimum amounts in 
the case of the purchaser, and maxi- 
mum risks on the part of the govern. 
ment and the lending companies. 
Under the old regulations companies 
could not go beyond 50 per cent of 
the total value in first mortgages. 

Financing costs are low. The pur- 
chaser gets his money at a straight 
five per cent. But on its investment 


May Defer 1936 Interest 
- For Great Lakes Paper 


The committee for bondholders of 
Great ae Paper Co, thinks it ad- 
visable that provision be made in 
the trust. deed for new bonds to 
allow the trustee to consent to post- 
ponement of one or both of 1936 
is | interest payments. 

In a letter mailed to bondholders 


4| this week, it is stated that delays in 


available for depreciation. 
The proposal would allow the trus- 


No. 1 5 


Some of Load © 


‘ifted from’ 


No Huge’ ” Public Works 


Programme Coming ~ 
from Ottawa @ 


POINT OVERLOOKED | 


Sven Gur Owh: temaiahial 4 
OTTAWA.—With’ the ounc 
ment of $50 millions for unem 
ment relief, the governmen 
heddghtursgrngremase begs Wl 
definite form. This announcem 
has been misconstrued by the ¢ ya 
press and in consequence its signifi-+ 
cance has been missed. Instead of 
being a $50 millions public works = 
programme, it is intended as a 
blanket vote to meet all relief ex= 
panes by Ottawa, and as such i 
an economy measure. It cuts abouts 
Seattares te compermen Sik 
penditures in comparison with 19% 


and 1935.. 

Plan Other Reductions 
Another $15 to $20 millions will 
be saved in loans to the weste 
provinces which have been runnir 
to about $30 millions per year. Or 
loans for the provincial share of ; 
lief are likely to be granted here- 5 
after as the loans’ council scheme is 7%! 
encountering provincial opposition.” 


These two cuts, added tc the $12 mil- “4 


lion saving on ordinary account, = 
bring the total of budgetary savings | 
in the new fiscal year close to $50 
millions. Offsetting the sum will k 
such outlays as the $7 millions foe 
the wheat settlement and any fur-~ 
ther appropriations of a special char- © 
acter which the government may 
bring down after the Easter recess. | — 


Special Appropriations 
That there will be —— appro- 
priations is certain, Premier King @ 
so, informed the Commons last Mon-- 
day ‘and gave a rough estimate O67 
their amount — possibly as much as ~ 
$25 millions. -It is learned that these” 
appropriations will take the form of 
special supply votes for different de- ~ 
partments, notably — agriculture, 7) 
mines, national défense and the new. oy 


considerable — 

more in the nature of capital « F 

lays for ptirposes deemed necetuaty:t 3 
than relief measures. Money ‘will 

be spent on the trans-Canada air 

pe ee ee projects, 

The drought relief expenditures las 
fiscal year were approximately $6" 
millions and this year there will be a © 
cut. The airway landing fields will © 
be continued on a work and wages © 


policy and will cost more than form- 4 ; 


erly. Considering these special pro- 

jects, the treasury will not benefit 

to the extent of $20 millions, though 

the saving will be substantial, 4 
How It’s Being Handled 

The unemployment relief picture © 
is now reasonably clear. There will © a 
be three enactments: 

1. There is the Employment Com- 
mission which will function in an 
advisory and supervisory capaci 
and will not be charged, this year, ~ 
with much in the way of adminis- © a 
trative responsibility. : 

2. There will be a relief and assist- 
ance bill under which all menavell 
voted by parliament will be spent. 
This statute will be administered by ~ 
the labor department. 5 

3. shalion bill $0 pasion sae a 
propriation bill to provide money to © 
be expended under the relief and ‘ 


ing a.$100 millions drive on unem- ~ 
ployment and the interpretation ~ 
commonly placed on his espns of 
was that a huge public works oa 
gtamme was to be launched. ‘* 
reading of his language, howareri] ag 
shows this money will cover all re- 
lief costs, including direct Page 
single unemployed projects, 
placed it in an entirely differen 


light. 
Record of Heavy Lead 
Dominion relief expenditures have 5 


substituted for public works); 
a » $31,000,000; 


(Continued on pege 2, col. 1) 
Municipal Board 





E BILLIONS 


Correct 
Apparel for 
Sportswear 


,” Whether it be a complete riding habit, 
from boots to hunting crop... an 
imported pullover sweater . . . the 
newest in Grenfell cloth jackets for golf 
...a "Weatherall" topcoat by Burberry 
of England ... or a smart suit of tweeds 
for country wear ... You will find that the 
Men's Shop offers you a selection that 
gives free rein to individual taste, yet 
reflects the best of the fashions in 
vogue at the sport centres of the world! 


Prices at the Men's Shop are surpris- 
ingly reasonable .. . even on our most 
exclusive merchandise. 


MEN'S SHOP 


BAY STREET SECTION 


EATON'S - COLLEGE STREET 


IN INSURANCE 
MAY COME UNDER SCOPE 


> OF NEW DIVIDEND RULE 


(Continued from page 1) 


e Profits rather than the previous sta- 


% 


5 


¥ 


or 
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'tutory requirement of 90 per cent; 
» Crown Life, which has been credit- 
“ing profits to policyholders on a basis 
Pot 90.7 per cent; Dominion Life, 
" which in 1934 allocated ,eight per 
© cent of profits to shareholders. 
>» At least five leading Canadian 
"companies will not be affected by the 
» change. Thus, Confederation Life as 
Dfar back as 1888 inaugurated the 
» policy of allocating all profits on par- 
> ticipating business to policyholders, 
» rather than shareholders, and since 
' 1918 no distribution from this source 
has been to the company’s sharehold- 
ers. Four leading companies— 
namely, Canada Life, Sun Life, 
Great-West Life and London Life 
‘have for some years adopted the 
‘policy of allocating 95 per cent of 
| profits to participating policyholders. 
' Chief criticism to the amendment 
- will probably come from small com- 
‘panies who feel that on the volume 
» of business they transact and the 
) profits available, the new measure 
» will be a definite hardship on share- 
> holders. 

Once a company gets to be large 
in size, the amounts available as 
profit distribution become very 
large, so that it is little or no hard- 
ship to shareholders (who represent 
a small fixed capital) to reduce their 
basis of distribution. This is not the 
case with small companies where 
the amounts involved are very small. 


SOME OF LOAD 
LIFTED FROM 
RELIEF BILL 


(Continued from page 1) 
will be spent on single unemployed; 


> and the balance will be available, 
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\ after the costs of the new commission 


are met, for the completion of the 
public works programme initiated 
last year and for a very modest num- 
ber of new projects. 
Will Spend $100 Millions 

As the provinces and municipali- 
ties contribtte to relief costs as well 
as to many of the public works, it is 
a safe assumption that $100 millions 
will be spent. Mr. King did not 
point out that so far as the western 
provinces are concerned, Ottawa 
must provide by loans the shares of 
the provinces and the municipalities. 

The cut in the cost of relief to 
Ottawa from $70 millions to $50 mil- 
lions is not all economy... The steady 
improvement in business is at last 
being reflected in costs. The figures 
will be available before the close of 
the month, but it is learned officially 
that January 1936 in comparison 
with January 1935 shows a drop of 
4% per cent in the number on re- 
lief and of 8 per cent in the cost. 
February shows a drop of 8% per 
cent in the number but of only 2% 
per cent in the cost, due to cold 
weather. ‘March will show’a much 
more striking improvement. 

Grants Cut 15 Per Cent 

Taking advantage of this situation, 
cash grants to the provinces have 
been cut 15 per cent as from April. 
The record of the cash grants is as 
follows: before July, 1934, the Do- 
minion paid to the provinces on a 
percentage basis of total relief costs. 
The amount was 38 per cent on aver- 
age, though it differed as between 
individual provinces. The cash grant 
system was then adopted and grants 
totalling $1,751,250 per month. were 
paid. This was approximately 28 per 
cent of total direct relief costs. 

Last December, the Dominion in- 
creased the monthly grants from $1,- 
751,250 to $3,066,218, the increase 
running from November 1 to March 
31. The total is now reduced by 15 
per cent to $2,606,286. 
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We do not advocate imposing a 
duty on foreign periodicals, but we 
believe the government at Ottawa/ 
must see the necessity of removing 
duty and taxes on all raw materials 


LEAVAGE of the Dominion from 

misalliances with provincial 
credit has been effected by allowing 
Alberta to default. This separation 
has been effected without causing 
a crisis in the national credit be- 
cause the default had been antici- 
pated. Long before default occurred, 
prices of Alberta bonds had gone 
into a solitary decline in the face 
of firm prices for Dominion issues. 

The time was opportune to call a 
halt to the mistaken policy of loans 
to provinces without control, just as 
it would have been opportune four 
years ago, when the loans to prov- 
inces were in their infancy. At that 
time, when Rt. Hon. R. B. Bennett 
had made one of the early loans The 
Financial Post stated: 

“Mr. Bennett ....apparently as- 
sumed that the Dominion govern- 
ment should assume responsibility 
for the credit of the provinces. But 
is it not dangerous to assume that 
this procedure establishes a pre- 
cedent to be followed whenever 
one of the provinces has difficulty 
in raising money? There is no 
check upon governmental ex- 
penditures like a genuine diffi- 
culty in raising money. .... 

“On the whole, Ottawa should 
leave the provinces to finance 
themselves.” 

Hon. C. A. Dunning, the Dominion: 


security—with the intention of forc- 
ing upon them depreciated Alberta 
bonds carrying reduced interest 
rates. 

e * * 


S UPERFICIALLY, the Alberta de- 
fault may not appear to have 
altered:the national scene greatly. In 
Alberta and elsewhere life- goes on 
seemingly as usual. ‘Things in Al- 
berta, however, are not the same as 
they were. Premier William Aber- 
hart has cut the province off from 
the Jast source of credit. 

Hereafter Alberta will have to live 
off itself. There are temporary ad- 
vantages in the fact that this will 
compel the province to balance its 
budget and to abolish capital ex- 
penditures. Unfortunately, however, 
the temporary advantage will be 
more than offset by future burdens 
if Mr. Aberhart goes on with his re- 
pudiation by proclaiming the act to 
coerce Alberta bondholders into re- 
duction of interest rates. 

While Alberta has defaulted, it 
has not yet repudiated its debts. The 
way is still open for repair of the 
default by accepting the Dominion 
loan council scheme which would al- 
low the province to refund all its 
debts on favorable terms under fed- 
eral guarantee. Unless this reason- 


, will, fin 
consequences 


Tresponsibility and cost. 


Every Possible Mistake 
M* ABERHART must apparently 

make every possible mistake in 
public finance—including the recent 
offering of unattractive newspaper 
shares—in order to educate himself 
and his government to the fallacies 
of “social credit.” The latest de- 
velopment is the plan to incorporate 
a provincial bank under Dominion 
charter, managed and controlled by 
the Alberta government. One would 
think that the necessity of default 
last year on the Alberta savings cer- 
tificates and the rescue of the Mani- 
toba savings bank by the Bennett 
government would have been suf- 
ficiently good object lessons to warn 
Mr. Aberhart of the risks of a bank- 
ing business. 

The failure to adopt the loan 
council plan, obviously because it in- 
volves some control of provincial 
borrowings, and the scheme to in- 
corporate a provincially - owned 
bank, smack unmistakably of the 
intent to pursue the will o’ the wisp 
called “social credit.” 

If and when the Alberta govern- 
ments gets its bank incorporated and 
repudiates provincial obligations by 
coercive debt conversion, the ques- 
tion for Mr. Aberhart to answer will 
still be: Where shall I get my money? 

The handwriting on the wall, cor- 
rectly interpreted, reads in reply: 
From the Alberta taxpayer. 
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B. A. OIL WILL 
PAY BONUS IF 
PROFITS KEEP UP 


(Continued from page. 1) 
output in the United States suffi- 
cient to supply Canadian needs. 
Back in “1924 the company found 
itself at a disadvantage both as re- 
gards price and quality of raw 
materials in its buying and decided 
that it would make every effort to 
develop crude for its own needs. In 
spite of the large output at present 
and the estimates t-there are 12 
years of reserves tapped under- 
ground, Mr. Ellsworth expressed 
the opinion that “those who know 
what it is all about” were of the 
opinion that 10 years from now the 
value of a company’s shares will be 
dependent upon its daily produc- 
tion of trude oifor its reserves avail- 
able for future use. 

The company therefore did not in- 
tend to disburse all its profits in 
dividends. For several years it had 
made’ profits of around half a mil- 
lion dollars annually in the United 
States and had turned these back 
into the search.for oil and into de- 
velopment operations. If this policy 
had not been followed the company 
would not be in the good position it 
occupies today. For that period 10 
years hence it is therefore impor- 
tant for the company to adhere to 
this policy, he contended. It should 
turn back adequate sums into the 
development of new fields. The 
company’s executives in his opin- 
ion, should always take the long 
view. 

East Texas Reserves $10 Millions 

Up to 1930 the company had not 
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made a large profit out of its devel- 
opment in the United States. But 
it had been a good investment 
nevertheless and had undoubtedly 
given it an advantage in buying the 
quality of crude wanted at a favor- 
able price. In 1931 the company 
went to East Texas and was for- 
tunate in getting right in the centre 
of the structure. Today the com- 
pany has in East Texas 348 acres of 
producing property with 57 wells on 
it. Of that total the company owns 
the entire working interest in 40 
wells and it has better than a 50 
per cent working interest in the 
other 17 wells, Mr. Elisworth con- 
siders the East Texas properties to 
be worth $10 millions. His calcula- 
tion is. based on the crude oil re- 
serves underground. 
Large Undeveloped Holdings 

The total acreage now held by 
the company in the United States 
in whole or part is 41,660 acres. Of 
this total 6,556 acres represents de- 
veloped property and 35,104 unde- 
veloped. The company is continu- 
ally acquiring promising leases and 
abandoning others when tests show 
this to be advisable. 

The company is the entire or par- 
tial owner of 187 wells of which 12 
wells are in the new Oklahoma City 
area which has drawn continental 
attention in recent months and 
which British American Oil’s sub- 
sidiary pioneered. The company has 
83 other wells in Oklahoma as well. 
It has also 24 wells in Texas besides 
the 57 wells already mentioned as 
being in East Texas, It has 10 wells 
in Montana and one well in Kansas. 


Worked With Midway Oil 

British American Oil Co. was 
brought into the Oklahoma City 
field by Midway Oil Co., which held 
145 acres. It offered British Ameri- 
can Oil a half-interest if it would 
put down a test well, British Ameri- 
can Oil paid nothing for the lease 
but it set aside $100,000 to make the 
test. Half the cost will be borne by 
Midway Oil Co. 

There was trouble with the first 
well. It should have come in last 
October. The indications of oil, 
however, were sufficiently plain to 
lead the company to lease 25 acres 
right in the centre of the field. It 
has 100 per cent ownership of those 
25 acres and has already drilled four 
wells on them and is drilling the 
fifth and last. — 

The second well was Piersol No. 1 
which has a daily potential 
yield of 27,812 barrels of crude. No 
other company has an interest in 
that well or in the other four wells 
drilled on the 25 acres. 


Will Drill 43 Wells 

“We propose to drill 43 wells in 
the area,” said Mr. Ellsworth. 
“Twelve are already producing. The 
cost to your subsidiary of drilling 
these 43 wells will be from $2.6 to 
$2.7 millions. We expect the proper- 
ties to yield at least that much 
money. (Laughter). Of the $1 a 
share earned in the United States 
only a part will be brought to Can- 
ada. The mses of drilling 
will have to be defrayed from those 
accumulated profits in part.” 

To a questioner Mr. Ellsworth 


all 12 wells in the Oklahoma City 
area is’ 219,700 barrels and the al- 
lowable’ production 21,970 barrels. 
The company’s interest in the 
allowable is a trifle under 12,000 
barrels. Its net interest in produc- 
tion of all its U. S. wells is now 15,- 
000 barrels daily; Proration in East 
Texas is about 2% per cent of poten- 
tial. 


Uses East Texas Crude 

To another question Mr. Ellsworth 
said that. the company’s two To- 
ronto refineries and one Montreal 
refinery need 3,200,000 barrels of 
crude a year. The two Western re- 
fineries at Coutts, Alta., and Moose 
Jaw, Sask., require one million bar- 
rels a year. The company’s crude 
output in the United States is more 
than sufficient for this purpose. The 
Oklahoma crude was not brought to 
ada but was traded for East 
exas crude which was shipped in 
tank-ships to the Montreal refinery. 
The Toronto refinery was also serv- 
ed from the same source through 
the company’s own lake tank-ships. 


Life Exeeeds Seven Years 

Asked as to the life of the wells 
the president said he thought the 
East Texas wells had 12 or more 
years. J. C. Millar, treasurer, 
thought a safe estimate in Oklahoma 
City was from five to seven years. 
Mr. Ellsworth thought they would 
produce beyond that time although 
output then would not be so val- 
uable. 

The Turner Valley operations had 
been undertaken to support the 
Alberta operations of the company. 
The gas absorption plant should be 
ready by August 1. The company 
was interested in three wells being 
drilled in the centre of the struc- 
ture, 

The company expects to satisfy 
part of its requirements in the West 
by gasoline made from this gas. 
About $500,000 will be invested and 
$150,000 of this would be returned 
by arrangements made with various 
companies. 

The investment in Montana had 
been made solely to support the 
Coutts refinery 26 miles away in 
Alberta. The production was not 
important but it would more than 
pay for itself. 


Textile Investigation 
Mostly Routine So Far 


From Our Own Correspondent 

MONTREAL. — Turgeon Royal 
Commission's investigation of the 
textile industry centred in Montreal 
over the past week. The general 
trend of the investigation since sit- 
tings commenced here has been a 
dull drag through customs and tariff 
questions, intersprinkled with num- 
erous bickerings as to the value of 
the Japanese yen. s 

The testimony so far has not 
brought to light inside conditions of 
the textile industry, but it is ex- 
pected that the enquiry will take a 
different turn when C. Blair Gordon, 
managing director of Dominion Tex- 
tile Co. is called to the witness 
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Socialized Banking Would 
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informed. 
A well-inf banking executive 
first issue raised 
is that of state—or socialized—bank+ 
ing.\ On this point, he suggests, the 
Dominion “has the right to use its 
discretion” in considering any ap- 
plication for a charter. 

The second point, says this spokes- 
man, is: “Where would the bank 
get its deposits?” ‘ 

Bank Act Snags 

A series of issues is raised by the 
Bank Act itself under which such 
an institution would operate. The 
whole act is based upon the prin- 
ciple of private ownership and does 
not attempt to deal with problems 
that would be created by a govern- 
ment-owned bank. Various legal 
snags are therefore likely to arise 
in the proposal to form a chartered 
bank owned by the province. 

Financial. men feel that even if 
Alberta were to raise the necessary 
$500,000 to obtain a charter the gov- 
ernment bank would be unlikely to 
enjoy sufficient public confidence to 
obtain a great many ts. 

The bank would be able to issue 
its own notes just as other chart- 
ered banks do, but only to the ex- 
tent of 95 per cent of its capital. The 
bank would be subject to inspection 
and other provisions of the Bank 
Act. In holding a Dominion charter 
it would differ from any previous 
provincial bank. This would allow 
it to operate in any province. 


Government Viewpoint 

From Ottawa, it is reported the 
proposal’ would have to be consid- 
ered by the government on its 
merits. An Act of Parliament is 
necessary to obtain a bank charter. 
Hence, it- would be necessary to 
introduce a private bill incorporat- 
ing the bank, and the bill would be 
referred to the banking and coms 
merce committee. before reaching 
the House and the Senate. 

Alberta’s _ provincial treasurer, 
Hon. Charles Cockroft, this week 
introduced the resolution, approved 
by the legislature, to empower the 
government “to incorporate a pro- 
yvincial bank under Dominion 
charter.” é 


SPRING BUILDING 
SPURT SEEN FROM 
HOUSING ACT 


(Continued from page 1) 
scheme, Assistance will be granted 
equally to the builder of a $3,000 or 
$30,000 dwelling. Apartment. houses 
are included. But the proposition 
must be approved by both the mort- 
gage companies and the govérnment. 

Through such approval rigid con- 
trol is exercised. As the lending 
companies must share with the gov- 
ernment in any future losses, natur- 
ally they scrutinize any application 
with considerable care. The mort- 
gage field has not been so profitable 
in recent years that such companies 
can afford to take chances, 

Rigid Approval 

They will only loan money on 
buildings that are going to have a 
quick sale value of at least the com- 
bined mortgages. This means the 
houses will have to be built in good 
neighborhoods and in places where 
there is a ready market for real 
estate. This precaution almost auto- 
matically bars out rural areas. Small 
towns and villages where there is no 
established and approved lending 
company and the real estate market 
inactive also seems to be out of the 


picture. 
Building Control 

“Plans and specifications for the 
new house are requifed to be sub- 
mitted with any application for a 
loan,” states an Ottawa official, 
“Minimum standards of construction 
which lay down minimum require- 
ments to which plans for all houses 
.must conform before an application 
for a loan will be approved, are is- 
sued by the Department of Finance, 
and also memorandum specifications 
which make it easy for the prospec- 
tive home-owner to decide upon the 
type of materials and the method of 
construction which will give him the 
best value for tlie investment he 
wishes to make. These also make it 
possible for the architect or builder 
to comply readily with the require- 
ment that specifications must be sub- 
mitted. If the house is eonstructed 
according to these standards and 
specifications, the owners should 
have a well-built house.” 

“The lending institutions, while 
not assuming any responsibility for 
architectural supervision, have 
agreed, in order to protect their own 
interests and thdse of the govern- 
ment, to exercise periodical inspec- 
tion of the construction of the house, 
thus providing a further safeguard 
against faulty construction and poor 
workmanship.” 

Monthly Payments 

While the mortgages actually run 
for a period of 10 years there is pro- 
vision for renewals at the end of 
this time, and all calculations are 
based on amortization*in 20 years. 
Monthly payments can be arranged. 
Thus on an original $4,000 mortgage 
(80 per cent of the value of a $5,000 
dwelling), monthly installments of 
$26.15 will completely liquidate both 
interest and principal in 20 years, 

To this monthly payment, of 
course will have to be added taxes. 
These vary with different districts, 
but a fair average on a $5,000 house 
would probably be somewhere 
around $150 per year or about $12.50 
per month. After the $1,000, or 20 
per cent down payment had been 
made, then —_ = only about the 
same as rent would carry and 
off the new investment. . ei 

Sudden Popularity 

That such a plan is now proving 
sO popular that m e pa 
are reported to be literally swamped 
with applications is not surprising. 
The strange feature was the lack of 
enthusiasm among builders and 
lending companies when the act was 
first put last year, Even up 

was 


t 
or o February of this year there 


trickle of applicants and un- 
few months ago there were less 
a handful of mortgage com- 
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DEPOSIT ACCOUNTS 
DENOTE CONFIDENCE 


MODERN, EFFICIENT BANKING SERVICE 
oe» « the outcome of 118 years’ 
successful operation eeee 


“Grenfell” 
Raineoats 


Smart as they are ser- 
viceable! Swagger 
*“*Esquire’® model with 
fly-front, Prussian collar 
~ and raglan shoulders . .. 
ef weather-proofed 
“Grenfell Cloth” made 
famous by well-known 
explorers . . . lined 
throughout with “‘Gren- 
jell Cloth.” Made in 
England for SIMPSON’S. 
Putty or darker shades. 
Regular, ‘‘tall’’? and 
“short” ‘sizes, 34 to 46. 
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embarrassed with investment money 
on which they could not get safe 
yields much over 3 or 4 per cent, 
actually indifferent to a proposition 
which promised over five. 
Slow Start 

But the slowness to take advan- 
tage of the new offer is soon ex- 
plained. The lending companies 
from past experience with the 
Farmers’ Creditors Arrangement 
Act and various farm loan schemes 
were wary of government plans. 
There was an election coming too, 
and some talk that all advanced 
legislation of this kind might be 
thrown out. Finally there was a 
lack of confidence among citizens to 
commit themselves to buying houses. 

That situation could not be clari- 
fied over night. But by this spring 
the situation appears to have com- 
pletely changed. Twenty-two lend- 


Home Lovers Club Terms 
One-fourth now, balance 
in three equal monthly 
amounts. No extras. 
Second Floor. 


ing companies are now prepared te 
work with the government act. Theit 
confidence gradually being restored, 
citizens are again beginning to In- 
terest themselves in the purchase of 
a home. It looks as if 1936 will be 
the biggest year for residential con- 
struction ‘since the record of $14 
millions in 1928. 


Presidents and Managers 
Does this interest you? 


Young Canadian, rich in experience 
in accounting, auditing, credits, of- 
fice management, taxes, budget con- 
trol and business economics is an- 
xious to invest his services with 
substantial company. Results ‘ 
past savings have paid large div!- 
dends to his employers. Excellent 
references. Please write Box 310, 
The Financial Post, Toronto. 
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INCREASE! 


Percentage of Mail Increase 
of 1935 Over 1934 
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every 10 typewriters in use in Can- 


87, 
QUEBEC 


Canada’s famous Summer and Winter 
resort. Busy hotels, wharfs, ware- 
—— and — shops show a defin- 
im business. Here, too, 
‘ Unde typewriters turn out 
more letters heur, 7 < y—one 
reason why of the ¢ 
used in Canada are Under weed" ‘3. 


MONTREAL 


Canada’s greatest inland sea-port. 
Shipping, mercantile and financial 
offices pose with activity and Under- 
typewriters. Fly keys and 
untired typists seon reveal the reason 
er 768 out of every 1,000 letters typ- 
a maenee are typed on the Under-+ 


TORONTO 


A small increase? Yes, but the busi- 
ness tide has turned. More and more 
offices are installing the new Under- 
wood Standard, which introduces 
CUSHIONED TYPING ... Still faster 
and QUIET. Always first with type- 

writer developments, is it any sommes 
7 out of every 10 typewriters sold in 
Canada are. Underwood's? 


HAMILTON 


A leading manufacturing and com- 
mereial centre. Hamilton's smoky 
skyline shows production at a high 
level. The preference for the Under- 
wood hits a high level in Hamilton, 
too. 8 out of every 10 typewriters 
— in this busy city are Under- 
wood’s. 


LONDON 


The Spee ome of Western 
Ontario. . . Pride ef the “back con- 
cessions.”’ * Over 70% of the typewrit- 
ten correspondence, orders, stat 
ments, ete., coming te and leaving the 
many great manufacturing plants and 
institutions in this growing city are 
typed on the Underwood typewriter. 


WINNIPEG 


The gateway te the great West. Busi- 


& the mail goes, so goes business. above) is quieter. Vibration and shock 3 new ‘in slowiy ‘be ery dedaiely on 
the upgrade. 


Underwood, business and postal 
activity go hand in hand! 


And as the Underwood Typewriter are banished; noise is reduced to only a Winnipeg has enthusiastically revel 


ore assurance that 7 out of every = 


goes, so goes the mail. Glance down murmur. Moreover, Underwood's long- typewriters sold in Cansds will con 
the column to the right and note the standing record of “22% faster” is over- RE C N A 


improvement in business. taken... this new Standard is a still 

f ter Underwood! A lsting stain distributing point and 
The Underwood, always the fastest, er ae | te he eee 
easiest-to-operate typewriter, turns out With the advent of CUSHIONED 


active city are Underwood's. 
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more letters per day. These letters are TYPING, Underwood also presents 


neater, more inviting, cleaner-cut 
... reflecting good judgment and a 
desire to please on the part of those who 
sign them. When you read your mail, 
you can pick out at a glance those 
letters which were typed on an Under- 
wood. And you'll see lots of them 
because... 


7 Out of Every 10 Typewriters in Use in 


Canada are Underwood's 


Today, more than ever, Underwood en- 
joys undisputed leadership — bringing 
CUSHIONED TYPING to commerce, 
industry, professions and schools. The 
new Underwood Standard (pictured 


new models of Accounting and Add- 
ing Machines. . geared to the last 
“clock-tick” and unrivalled for speed and 
accuracy. 


Let one of Underwood's courteous, help- 
ful representatives demonstrate how 
these up-to-the-minute products can 
step up your typewriting and account- 
ing efficiency, and cut down your costs 
at the same time. ’Phone Underwood— 
no obligation. 


Underwood Elliott Fisher Limited, To- 
ronto. Branches in all Canadian cities. 
J. J. Seitz, President. J. L. Seitz, Vice- 
President. 


UNDERWOOD ELLIOTT FISHER 


TYPEWRITERS, ADDING AND ACCOUNTING MACHINES 


WHAT UNDERWOOD WRITES ALL CANADA READS! 


EDMONTON 


The gateway te the Peace River Val- 
ley. And another depot for the Un- 
derwood Typewriter and CUSHION- 
ED TYPING. A check-up on the vast 
pars ager of mail pouring 

of this city will reveal that 750 iet- 


every 1,000 are typed ou 


the Underwood, 


CALGARY 


ae on of the Oil in- 


refers the Under- 
‘aster typing. The 
in sales, 


Underwood continues te lead in 
at the ratio of 3 out of every 10. 


New Underwood Sundstrand 
Adding Figuring Machine in- 


troduces 3 Point Control. 


~ VANCOUVER 


Pacific seaport. Lum- 
Shipsing and industries 


ber, 
are alive with setivity. usands of 


and basiness 
decuments are typed ro And 
Vancouver is no exception . .. 7 out 
- pace >. typewriters in ‘use are 


New Elliott Fisher Accounting . 
Machine introduces All-Auto- . 
matic features. 
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_ Pre-Easter Dullness bligations 


mtious Selection of Stocks Advisable in Face of for All 

' Obscurity of Price Trends — How Inflation | 

; _ Raises Equities. 

rr mite a recent tendency for stock markets to rise, prices have not 

# ected so as to augur an extensive further advance. The large volume COMMON 
lunds available for investment, however, continues to promise support eae STOCKS 
f present high price levels. 0: _ 

| Just now markets are suffering from the usual dullness of the Easter 

lid a ee ee ae 

‘less favorable weather than is usual a 

y disturbance of stock prices may result from French Lt leat & 
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ns which take place at the end of this month. Private European 


ms services dismiss war as improbable, but international politics are 
Rely to be disturbed for some time. 


d Obscure 


though stock market prices 
iresume their rise by advancing 
present levels, a considerable 
pasion is éxpected by analysts be- 
many more moons have passed. 
4s becoming increasingly difficult 
‘elect what seem to be bargains 
stocks. For the investor, therefore, 
@ particularly for the short-term 
of stocks, selection with ex- 

ime caution is advisable. 
Since share prices entered 1936 at 
rly the peak levels of 1935, it is 
ued there is less room for ad- 
ice this year than there was in 
35. However, the attractions of 
lities in a period of recovery, 
ipled with growing demand for 
§ limited investments available, 
m be expected to absorb selling and 
y the foundation for an eventual 
iprovement on present prices. For 
present, however, pricés appear 
Pthave discounted hopes of im- 

ved business. 

pronounced rise of the Dow- 
average for rail shares in New 
carrying the average above 
would be construed as a signal 
P a further temporary advance. 
Banwhile prices are not displaying 
‘definite upward or downward 
ind. 


er 


; ection of Inflation 


ANGERS in expansion of bank 
¥ cash to produce cheap money are 
d in the current letter of The 
dian Bank of Commerce, which 


. 


a 


- * . 


Today, there is Another abund- 
mee of cheap money which goes 
ging in the private capital mar- 
and which, it is feared, may 

and its way into stock speculative 
“Mhannels. In that event an undue . 


inflation of security values might ‘ 


"Be followed by deflation with an- 
wether period of severe loss to the 
ablic and general economic stress 

d strain.” 


“aIndoubtedly the engineering of 
p money is responsible to a 
extent for the pronounced rise 

bond prices in Canada since 1933. 
® influence of cheap money has 
lad to reduce yields on preferred 

id on common stocks. With money 

[cheap as it is, there does not need 

lao be a great increase in actual divi- 
Snds or in prospective returns from 

fmmon shares to raise prices. The 

ad of investment funds should 

md to keep security prices high. 
his is the direction that inflationary 
Bdit expansion is taking as has 

y qpeen forecast in The Financial Post. 
') at must be noted, of course, that 
"=m cheap money programme in Can- 
might have been ineffective had 

bE mot been for the more or less 
prtuitous readjustment of sterling 

md U.S. dollar exchange rates to 
pre-depression levels. And it is 

wibtful whether cheap money could 
been maintained in Canada 

out similar developments in 

Mereat Britain and the United States; 
that cheap money could have been 

woided here when those two de- 
rately pressed money rates down. 
hsequently, there doesn’t seem to 

fe much the Dominion can do about 


< 


"= Meanwhile the inevitable effect is 

® reduce the investor’s interest in- 
mme and to popularize equities, con- 
etible and participating securities, 
"yamd stock bonuses, as possible means 
: Increasing income and values. 
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al Ke ‘ yy 
FORONTO Stock Exchange mem- 
® ber borrowings were $245 mil- 
at March 31, against $262 mil- 
at Feb. 29. The total is small 
® proportion to transactions and 
stings, and the month’s decrease is 
tative of the smallness of float- 
supplies of stocks available for 
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1.H.E.S. Faces 


Lean Period|Acceptance Corp. 


April 1 Interest Paid But 
Next’ Payment 
Uncertain 
Frem Our Own Correspondent 
MONTREAL. — Intefnational 


adian Hydro-Electric Corp., met in- 
terest payable on its 6 per cent de- 
bentures at the beginning of the 
month, but it is problematical 
whéther or not the system will be 

able to meet the next payment. 
In a special report to the holders 
of the system’s 6 per cent debentures, 
Erwin L. Moore, president, reviews 
the situation in regard to the On- 
tario Hydro contracts held by 
Gatineau Power. “If the Com- 
mission ultimately increases the con- 
tract demand to the full 320,000 h.p. 
under the two contracts,” he says, 
“the annual revenue to Gatineau 
Power Co. will be increased by $1,- 
567,000, but will still be over $700,- 
000 less than the revenue that would 
have been received for the same 
of power under the. old 


On the minimum of the new On- 
tario Hydro contracts, there will be 
no earnings available for dividends 
to International Hydro-Electric Sys- 
tem from its Canadian subsidiaries. 

Further is the fact that since July, 
1934, the system has not been re- 

ving any dividend on the com- 
mon shares of New England Power 
Association. 

“Under the circumstances,” says 
Mr. Moore, “the only incomé expect- 
ed by the system during 1936 is 
from interest on indebtedness from 
other American subsidiaries which 
in 19385 amounted to $408,000. This 
is about $1,350,000 less than will be 
required to pay cash expenses, and 
the interest on the 6 per cent deben- 
tures due 1944. 

Conserve Cash Resources 

“However, for several years the 
International Hydro-Electric System 
followed the policy of using available 
cash resources to s nm its fi- 
nancial position. No dividends have 
been paid on the preferred stock 
since July 15, 1934, or on the Class A 
stock since April 15, 1932. No divi- 
dends have ever been paid on the 
Class B or common stock. As a 
result at the present time there is 
over $3 millions in cash in the com- 
pany’s treasury. It was therefore 
possible to make payment on ‘the 6 
per cent debenture interest due 
April 1, 1936, amounting to $797,040, 
but na statement can be made at 
this time with respect to later inter- 
est payments.” 


Kraft Paper Prices 
Advanced 10 Per Cent 


From Our Own Correspondent 
MONTREAL. — Southern Kraft 
Corp., a wholly-owned subsidiary of 
International Paper Co., announces 
it has advanced the price of its kraft 


Issues New Stock en 
Debenture Issue Is Cut 


and Working Capital 
Increased 


to provide additional capital to take 
care of the company’s business. 
New Capital Set-up 
The issued capitalization of the 
company is now as follows: 
$750,000 of 6 per cent convertible 
debentures; 


The new preferred stock will n 
add in effect any charges ahead 
the common stock, as it will 
cause a reduction in debenture and 


Nova Scotia become a legal invest- 
ment for trust funds in that 

by a newly-introduced b 
legalization is retroactive to April 30, 
1932. 


mortgage issue, if 
will also be legal investments for 
trust funds in Nova Scotia. 


Public Utility Earnings 


Canadian Pacific Rallway 
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Investment Notes 


Canadian Dredge — Signed con- 
tracts on hand are about the same 
as in the recently completed finan- 


‘Telal year in which profits were $5.02 
a share on the common. While 1936): 


profits may not loom any larger than 
those of last year satisfactory re- 
sults are anticipated. The substan- 
tial working capital will allow gen- 


osk erosity in dividend policy. 
4 » * * 


: . Feb.: 
Gross earnings ...... 18,604,415 16,922,063 


Net earnings ...... «+ 1,479,969 1,054,468 
— 


National Railways 
February x x $ 


Ope: 13,066,507 12,421,805 Ss 701 
+ TEV. «6 ’ 
Oper. exp. . 13,354,967 12,289,238 1,065,728 


Net EOYs ip wea 132,567 °%421,027 
gregate to Feb. 29: 

oon rev. .. 25,809,061 24,529,392 1,279,668 

Oper. exp. .. 26,673,851 25,143,178 1,530,673 


Net rev. ... 864,790 613,786 251,005 
a 


{Deficit. 


Public Utility Earnings 
Jamaica Public vo 


February 
Gross earnings 


liner board to $60 a ton, an increase c 


of approximately 10 per cent over 
the price. 

The Corporation has a production 
of kraft liner board of about 250,000 


tons a year. 

This action likely will be followed 
by other producers, in which event 
Bathurst Power and Paper Co. 
should benefit, as this company’s 
operations are now confined to the 
production of kraft liner board. 


Dominion Coal Co. 
Output Larger in March 
From Our Own Correspondent 
MONTREAL. — Dominion Coal 
Co.’s production last month totalled 
$244,475 tons. This compares with 
189,649 tons raised in the same 
month last year and 30,000 tons more 
than was produced in February last. 
Number 12 colliery at New Water- 


Three Utility Bonds 
Yielding from 4.68% to 7.54% 
Our current issue of “Investments” gives par- 


ticulars of three Utility Bonds which we rec- 
ommend for investment. A non-callable Pre- 


Canada Dry Ginger Ale — J. M. 


shares in February. W. J. Williams, 
secretary, sold all his 500 shares. 
* * 7 


Pete, Distillers, Hudson Bay — 
There may be an indication of 
opinion on these shares in trans- 
actions for the 6 months ended Feb. 
29, 1936, by National Bond. and 
Share Corp., U. S. investment trust, 
as follows: Bought 5,000 shares of 
Hudson Bay Mining & Smelting; 
sold 2,000 shares each of Distillers 
Corp.-Seagrams and International 
Petroleum. 

- s »” 


Dominion Stores — E. Gordon 
Willis, new president, bought 300 
shares in February, increasing his 
holding to 305. 


* e 


Maple Leaf Milling—The company 


‘|had a good month in March, and 


3,722,323 


earpings ... 7,414,382 7,153,574 3.65 

Two Months Ended 
Feb. 29: 

Gross earnings .. 22,937,315 22,564,107 1.65 

Oper. expenses . 7,602,199 7,701,255 *1.29 


Net earnings ... 15,335,116 14,862,852 3.18 
Mexican t & Power 
1938” isa8 
December: = $ 
— earns. 681,325 
. Xps, 
&deprec.. 411,473 


Net earns. . £69,852 
Twelve Months End. 


Gross earns, 1,810,483 
Geprec,. 5,468,813 


Increase 
83,150 
*60,824 
“143,974 


s 
598,175 
472,297 


125,878 


7,855,777 
5,414,567 


°45,294 


ferred Stock, to yield over 6.52% is also described. 


A diversified list of Government, Public Utility 
and Corporation Bonds, and an article on 
“Investment and Speculation” which is both 
timely and interesting, completes the issue. 


Send fer a copy ef ‘‘Investments’’ 


NESBITT, THOMSON & COMPANY 


LIMITED 


385 St. James Street West, Montreal 
Branches in the principal cities of Canade 


other flour milling companies have 
been enjoying somewhat improved 
sales. — 

” * ” 

Distillers Corp.-Seagrams—The 6 
months’ earnings of $1.62 a share 
were a distinct as 
indicated in the resultant slump of 
the shares, but may not be indicative 
of the full year’s results because of 
large early charges on earnings. 

7 * * 


Nickel, L. P. & P-—Commonwealth 
Securities Inc., American investment 
trust, added 500 shares of Inter- 
national Nickel to its portfolio in 
1935, as have several other similar 
firms. It sold 3,723 shares of Inter- 
national Paper & Power common, 
the class of shares not being stated. 


W. Kootenay Light & Power— 


adjourned until toward the end of 

the month. The annual report is 

now being printed, and the meeting 

will not be held until at least two 

weeks after the reports have been 

mailed to shareholders, 7 
= * = 

Gatineau Power—Sales of elec- 
trical energy by Gatineau Power to 
the Ontario Hydro during 1935 
brought in a revenue of $4,555,276, 
compared with $4,656,060 in 1934. 
Under the terms of the new contract 
between Ontario Hydro and Gatin- 
eau Power, revenue on the minimum 
basis will drop about $2 millions 
below the annual basis under the old 
contracts at the time they were de- 
clared void. When maximum deliv- 
eries are being made under the re- 
vised contracts, Gatineau’s revenues 
will still be some $700,000 less than 
would have been received for the 
same amount of power under the old 
contract. 

*” ” eT 

De Havilland—The Canadian firm, 
de Havilland Aircraft of Canada 
Ltd., corrects this column, stating 
that it has no difficulty getting ma- 
terials and parts from the British 
company to supply the Canadian 
demand. 

« . * 

National Breweries—Salaries and 
fees paid to executives, directors and 
officers of National Breweries Ltd. 
amounted to $180,880 during 1935. 
The annual report lists seven offi- 
cérs, of whom five are on the board 
of directors. In addition fees paid 


to oth bering 
totalled $7,480 in 1938. ~ 
a 


to F. A. McCormick, presi- 
dent of the company. “Particular 
consideration was given during the 
past year,” he says, “to ways and 
means of obtaining more profitable 
sales. A more active sales campaign 
was conned which involved 
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Wood, Gundy. & Company 
Limited 


Toronto , 
Montreal 


Que. Power Board 
Takes on Problems 


| Dorval and Papineau Seek 


Utility Tax Plan 
Get. Year’s Hoist 


Many Municipalities in 
Saskatchewan Fear Loss 
in Revenue 


Proposal before the Saskatchewan 
legislature to permit municipalities 
to tax gross revenue of power utili- 
SOIRnk conlienesh und deimetees 

eq en 
is being referred back to the assess- 
ment commission to allow all inter- 
ested parties to make further repre- 
sentations. 


That means postponing for at deast 
a year any change in the basis of 
taxation of power utilities. 

The proposal meant that a tax on 
gross revenue scaled from five per 
the population of the municipalid 

on em palities, 
oe levied, About 100 towns 
and cities in Saskatchewan would 
have been affected. Forty would lose 
by the change while sixty would 


benefit. 


Gatineau Power to Build 
Steam Unit at Dalhousie 


- From Our Own Correspondent 


MONTREAL. — Gatineau Power 
Co, will construct a 10,000 h.p. turbo- 
generator steam unit at Dalhousie to 
supplement the Grand Falls supply 
of electric energy to the plant of 
new Brunswick International Paper 

0. 

The new plant will call for an 
outlay in excess of $300,000 and will 
be completed before the recurrence 
of adverse water conditions at Grand 


Decision on Electricity 


Commission. 

Dorval, not satisfied with 
conditions stipulated in the old con- 
tract, was offered a new one by the 
company. This offer was unaccept- 
able by town officials and they call- 
ed on the Commission to decide the 
issue, 

Another matter under considera- 


Electrical 


Nova Scotia Power 
Purchase Still a Problem 


_ From Our Own Correspondent 
MONTREAL.—Revaluation of the 
physical assets of the Yarmouth dis- 
tributing system, owned by the Nova 
Scotia Light and Power Co., will 
likely- be suggested to the Nova 
Scotia board of public utilities. 
This property wes recently ac- 
quired by Nova Scotia’ Power and, 
since that time, there has been 
strong agitation for expropriation of 
the property by the municipality. 
The Yarmouth system was up 


to! for public auction in 1928 pur- 


chased at a nominal figure by Asso- 
ciated Gas and Electric Co. As this 
sale was never verified by the 
Governor-in-Council, there is a ques- 
tion as to the legal validity of the 
transaction. oe 


Montreal Stock Sales 


Drop Off Last Month 1 


From Our Own Correspondent 

MONTREAL. — Turnover on the 
Montreal Stock Exchange and Mont- 
real Curb market last month totalled 
2,964,846 shares, a decrease of 2,590,- 
159 shares from February, when 
5,555,005 shares were traded. In 
March, 1935, sales totalled 3,436,861 
shares. 

Mining turnover amounted to 1,- 
992,098 shares as against 3,978,592 
shares in the month previous. In 
March of last year 3,486,861 shares of 
mining stock were traded. 


36 King Street West 
Winni Toronte 
Lenton baw Tuxrnone : Excrn 4321 London, 

* ~ 


Vancouver 
Ont. 


a SAN J 


Canada Carriage & Body 
Buys Commercial Motor 


Commercial Motor Bodies ang 
Carriages Ltd. Guelph, Ont., has 
been purchased by Canada Carriage 
and Body Co., Brantford, Ont. 


¥.W.C.A. BONDS FOR TRUSTS 


‘Bonds of the Young Women’s 
Christian Association, Halifax, are 
made a legal investment for trus: 
funds in Nova Scotia by a bill in. 
troduced in the legislature recently. 
a cone: Pare oe by first mort- 
gage on the jation’s real estate 
in Halifax. . 


AGENCIES WANTED 


Representative of repu- 
table well-established west- 
ern brokerage company 
visiting Toronto about 
middle April. Would like 

. meet manufacturers desir- 

j ing aggressive and capable 
representation in western 
provinces. Grocery products, 
patent medicines, and novel- 
ties preferred. Best local 
references. 


Box 308 
The Financial Post, 
Toronto, Can. 


TRANSFER AGENT 


This” institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, under 
Escrow or Pooling Agree- 
menf, efc. 

Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 


COMPANY 


61 Yonge St., Toronto 
SSS J. F. HOBKIRK, Manager 


Asall of these shares have been sold, this advertisement appears as amatter of 
record only. Itis not to be construed in any way as an offer of this slock for sale. 


$500,000 


Industrial Acceptance Corporation 


LIMITED 


3% Cumulative Redeemable Preferred Stock 


Authorized oe ame ans oes ens one | $3,000,000 
Issued and Outstanding. . . . $500,000 


Dividends payable quarterly April 1, July 1, October 1 and January 1. 
Redeemable as a whole at any time at 105 and accrued dividend. Company 
may purchase in any amount for redemption in the open market at not more 
than redemption price. Par value $100, Each share carries right to one vote. 
Tasues of other securities ranking prior or pari passu to this Preferred 
Stock, restricted by terms of Company's Special By-law L. 


6% Convertible Sinking Fund Debentures. 
&% Cumulative Preferred Stock... ..- 


CAPITALIZATION 


$1,000,000 


$750,000 


Authorized 


$3,000,000 


$300,060 


Common Stock, Class A eS ee 150,000 Shares 60,000 Shares 


Common Stock, Class B .......— 


30,000 Shares 25,000 Shares 


(No par value) : 


Greenshields & Co 


Incorporated 
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a refunding scheme for 
. municipalities in the Tord 
| will be brought down in 
_month’s time. 
' The appreciation in 
‘tounicipal bonds is in line 
dictions made in this co! 
time to time. 
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Windsor Refinanci 
'TT°HE action of The Fina 
in suggesting to investe 
liquidate their holdings of 
the Windsor municipalitie 


© grounds that they would 


obtain a better deal than the 
‘refinancing scheme indic 
been justified. 

During the past month 
the four municipalities 
the city of Greater Wind 
shown steady appreciation, 
bonds advancing 14 poin‘s. 
this appreciation good yieldg 
obtainable. Bonds, howe 
very scarce. Recently, the 
been very few offerings. 

In the tabulation below. 
ancial Post has estimated 
‘obtainable on the basis of 
-refinancing plan. The cash 
to bondholders is only an 
‘mate figure since the expense 
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DNTREAL TRUST 


COMPANY 


Yonge St., Toronto 
F. HOBKIRK, Moneger 


Under Alberta Default 


Action of Federal Government A ' 
Refinancing Attracts Attention 


— Windsor 
bo 


Apart from en initiel $00, the Aleta tatealt hes bad little effect 
the high grade bond market. With Premier Aberhart’s action largely 
sticipated, there has been a minimum of disturbance to the market. 


Dominion government bonds and gilt-edge 
gell at almost peak levels. High grade 


continue to 
have resumed their 


ypward trend, The Financial Post index touching a new high. 

If anything, the action of the federal govetnment in refusing Alberta 
further loans except under a loan council echeme has improved Can- 
ada’s credit standing. It is taken as another indication that a sound 
financial policy will be followed by the government at Ottawa. 

As is indicated by the Alberta default and the attitude of many 
municipal governments toward creditors, the period of irritation for 


bondholders is not over as yet. 


Compulsory refunding proposals threaten a grave situation for bond- 


holders. Not only does Alberta 


forced conversion of its . 


contemplate 
provincial debt but also the debts of its major municipalities. Montreal 


is also considering such a course,’ 


Defaulted Municipals 
HE new financing plan fer the 
city of Windsor will do much to 
restore confidence in bonds of On- 
tario municipalities. It constitutes a 
right-about-face from the original 
scheme, which, if it had been forced 
upon bondholders, would _ have 
shaken municipal credit in Ontario. 
Reflecting the confidence which 
the amended scheme 
ered, prices of other defaulted muni- 
cipal bonds have moved to higher 
levels. Toronto suburbans have been 
particularly strong, most of them ad- 
yancing about five points. The ex- 
pectation in financial circles is that 
a refunding scheme for defaulted 
municipalities in the Toronto area 
will be brought down in about a 
month’s time. 
The appreciation in defaulted 
municipal bonds is in line with pre+ 
dictions made in this column from 


time to time. 
“ * = 


Windsor Refinancing 
HE action of The Financial Post 
in suggesting to investors not to 
liquidate their holdings of bonds of 
ihe Windsor municipalities on the 


grounds that they would probably 
obtain a better deal than the original 


refinancing scheme indieated, has 5 


been justified. 

During the past month bonds of 
the four municipalities making up 
the city of Greater Windsor have 
shown steady appreciation, Windsor 
bonds advancing 14 points. Despite 
this appreciation good yields are still 
obtainable. Bonds, however, are 
very scarce. Recently, there have 
been very few offerings. 

In the tabulation below. The Fin- 
ancial Post has estimated the yield 
obtainable on the basis of the new 
efinancing plan. The cash payment 
to bondholders is only an approxi- 
mate figure since the expenses of the 


has engeénd>| commission and 


Columbia, Saskatchewan and Mani- 
toba bonds have declined in sym- 


5 


a 
nt 


pathy with Alberta issues. , Losses| > 


range from 1 to 4% points. This re- 
flects investment opinion that Brit- 
ish Columbia and Saskatchewan will 
also have to default unless they ac- 
cede to the loan council scheme. 

, Losses on Alberta issues range up 
to 4% points, although the default 
had already been discounted. The 
trend of prices for Alberta issues 
during the past three weeks is indi- 
cated below: 

Alberta Bond Pices 
April 


Issue 6 
@#s, due 1 78.00 
@s due 1957 ......... 00 
43's, due 1951 ...... 81 
"s, due ootbooees 
5i’s, Gue 1947 ...... 83. 
6's, due 1047 ......... 8 
e* ¢@ «¢ 


Bond Index 
HE trend of the market for gilt- 
edge government securities is in- 
dicated below: 
The Post Average Yield and Price 
Fer Grade Government Bonds 
¥: Price Yield Price 
36 113.02 


33i7 11435 
aot 3.314 11438 
April 43.313 114.40 
April3 3.308 11448 
April? 3.304 114.51 
April1 3.327 114.23 


Year’s 3.303 114.55 
Range 3.597 111,50 


Bond Redempticns 


Bond Issues: Rate Year Date Price 
Mt. Royal Tunnel 5% 1970 -15 100 
Paton Mtg. ..... 6% 1963 103 
Wabasso Cotton, 6°% 110 
St. Maur. Vall. 

Cot. .........00 6% 
Shaw. Cotton ... 6% 
Wabasso Cotton. 7% 
Ontario Steel... 6% 

St. Mary’s 

Cement ....ce 36% 

Wpg. Electric .. °5% 
Burrard D. Dock 5% Ser. 

Shawinigan C .. 5% 

Robt. Simpson .. 5% 
Imperial Realty. 6% 
Catholic Epis. Corp. 

Timiskamingt.. 5% 

B.A. Oil . « 5% 

Dem. Canners .. 6% 

Nat. Utilities ....°8% 
Fabrique Sainte- 

Thérése d’Amos 6% 
Syndics Paroisse 

Sainte - Thérése 
Amos .... -» 6% eeso May 1 
Notre-Dame Hos- 

pital, Montréal 542 1937-50 May 1 102.50 
Sceurs Domini- 

caines du Ro- 

saire, $53,000... 5% 
Syndics et Fabri- 

Saint - 
sebe de Ver- 

bel, Montréal, 

fmission de 

$340,000 ... ~- Sf 
urs du Bon 

Pasteur, Halifax 

$70,000 
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du Chemin 
$250,000) 1930, 100 

Do.. ($100,000) 
1931 


100 
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*“** * 5% eeree 
Soeurs des Saints 
Noms de Jésus 
et Marie ($250,- 
000) 1940 a 1946 41, 


101 


Syndics_ Parpisse 
Saint-Pierre du 


June 1 100.50 
June l 101 


Ste. ve cere 
Croix, $485,000.. 512 .... 
Diocese of Alex- 


oper. émission 
tege 4 seat wees OY June 1 100 
Dominicains ou 


5% 1932-56 July 1 
lotre Dame Hos- 
pital, ee. 5% ...-. Oct. 1 


Notre e 
Cote Neiges 542 1936-52 June 1 
Stenbee calica for $3,300, 


by ty 

; at Dee, 3 100 j Sane 
Geo. Weston a 
Can. Bronze .... 7% 
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Topcoats 


taxation amounts to about $11 mil- 
lions. In addition, there is about $5 
millions of unfunded relief debt. 


b 
The first installment falls due April 


; 
Sandwich West Twp. general tax 
rate in 1936 for direct relief, county 
rates and township purposes 
25 mills. The assessment amounts 
to about $2.1 millions. 
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1996 


1933 


$ $ 
Dividends ....<+cese++ 16,161,634 14,621,079 
Bond interest ..eeee.. 47,067,185 42,934,202 
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MATURING JULY 2, 1950-52 
PRICE TO YIELD 4% 


UINLOCK a. CO. 


LIMITED 
25 KING STREET WEST winnirce 


, 


ee 


a raat ai 


TORONTO, CANADA 
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1943 17,610 
1943 6,231 
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Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Due Amount 


Municipal— 


Sorel, P.Q. scesevevccecceccesces sce MAT. ce Service d’Obligation Universelle ..ccscese 414% 


Bond Issues—~ 


Fabrique Sainte-Brigide Montreal..Apr... Société Generale de Finance 


Victoriaville Furniture 


Date Sold 


Sold to 


Rate 
1946 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Date Issued 
Apr... 


Rene T. Leclerc 


by 


THE HALF-MILLION HORSEPOWER HYDRO-ELECTRIC 
DEVELOPMENT OF SAGUENAY POWER COMPANY, LTDe 


Rate Due 
4% 
°° 1937-51 


Amount 
Ser. $210,000 


Price Yield 


$25,000 101.275 


Price Yield 
2B éccce 
6% 


250,000 100 


Many owners employ 
us to manage their =” 
REAL ESTATE. | 
Our 
MANAGEMENT 
would save you too, 
much time and worry: 
Consult our Officers. 


Winnipeg’s Newest Hotel 


In the Heart of the 
Fireproof Construction 
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*inctuding Subsidieries | 


Famous the world over for 
their incomparable British 
character and excellence, 
have for 

by 


Generating Stations and Transmission Lines in the Saguenay Area 


GUENAY POWER COMPANY, LTD. | 


[ FORMERLY DUKE- PRICE POWER COMPANY, LTD. | 


$45-$47.50-$50 
Society Brand Topcoats 
$27.50 to $40 
Bond Street Topcoats 
$22.50 to $30 
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GREAT BRITAIN, London, Resident representative: 
So ee CW Fee heen Ae, 
Lesquare, London. - 

— Post Business Year Book, YEARLY, 


Tue Frvanciat Post Survey or Corporate Securi- 
Ties, YEARLY, $2. 
ae Post Survey or Mines, YEARLY, 


Tue Frvanciat Post Recorp or Prospectuses, HALF 
Yearty, $7 per volume. 

Tue Fivancia, Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor's service. 


* Dimectory oF CANADIAN Directors AND OFFICIALS, 


Yearty, $10. 
TORONTO, APRIL 11, 1936 


C. P. R. Pays But Alberta Fails 


HE policy adopted a few years ago of 

seeing the provinces through with cash 
advances or bank guarantees was never a 
sound one. Ottawa should have insisted 
from the first on some control of expendi- 
tures when advances were made. This 
would probaDly have avoided the necessity 
of default or would have brought the issue 
to a Head if the provinces had refused to 
co-operate. In that case it would have been 
far better to have let the provinces default 
and arrange whatever settlement was 
necessary and fair with their creditors. The 
money advanced to the provinces has not 
been repaid and will remain a direct or 
contingent liability of the Dominion for 
many years. . 

At the time the Dominion was aiding 
the provinces in the worst of the depres- 
sion, it guaranteed a $60 millions bank 
loan of the Canadian Pacific Railway. The 
Financial Post regretted this move at the 
time it was made. Although arranged in 
the best of faith, it looked too much like 
the opening wedge in a movement that 
might ultimately put the whole railway 
under public ownership. 

Now the C. P. R. has paid off the last 
of the bank loan guaranteed by the gov- 
ernment. The officers of the railway are 
to be congratulated on finally effecting this 
separation oftheir enterprise from™ the 
entanglements of political support. 

. The people of Canada, too, are to. be 
congratulated on the termination of this 
guarantee. There are many people who 
make the gloomy forecast that the only 
way we shall ever solve the railway 
problem is to have the government buy 
out the C. P. R. for cash and merge it 
with the Canadian National. This view, 
The Financial Post knows, is held by some 
of the most influential political leaders of 
Canada, although they. are not. expressing 
it publicly. Such a “solution” is to be 
avoided at all costs. So long as the govern- 
ment was guaranteeing C. P. R. bank 
loans, the door was open for such a mixture 
of governmental and Canadian Pacific 
finance as might have made the purchase 
ultimately inevitable...With.. that. guar- 
antee no longer in existence, the danger 
that a swallowing up of the C. P. R. in our 
great political ownership adventure may 
take place is past. We hope it will not 
return. : 


Windsor Debt Plan Praiseworthy 
N REVISING the former Windsor debt 
adjustment proposals, considerable in- 

genuity has been shown by the Windsor 
Finance Commission, headed by Harry J. 
Mero, and by C. W. McDiarmid, the city’s 
fiscal agent. 
The result is a true partnership of the 
defaulting municipalities and their bond- 
holders, probably the best type of adjust- 


. ment possible under the circumstances of 


the regrettable defaults. The proposals 
(outlined elsewhere in this issue) would, 
if adopted, mean that bondholders share 
bad times with the debtor municipalities 
by making-concessions but that they also 
have a chance to benefit from economic 
improvement that may eventually develop 
in the Windsor area. 

'Three important principles covering 
municipal defaults are established by the 
new proposals: 

1. The amount of the debt of a default- 
ing municipality, as for a solvent city, is 
the sum of the debt contracted, ‘but capac- 
ity to pay is recognized by differentiation 
of interest rates. 

2. Large bondholders, who ‘agree with 
the plan, are reasonable in recognizing 
they cannot receive what a municipality 
cannot raise in taxes above operating 
expenses. 

3. If there is any surplus income in some 
future period of recovery, bondholders are 
entitled to benefit because of the conces- 
sions made under depression conditions. 

The scheme is a clever means of recog- 
nizing rights of-beth creditors and debtors. 
In providing a possible increase of income 
to bondholders, for instance, it also. pro- 
vides‘for inereased-sinking fund. The city 
is given am opportunity to reduce its debt 
and thereby its interest charges. | 
' ‘While the term of 60 years for the pro- 
posed new bonds is longer than is generally 

eonsidered desirable, other features of the 
plan should commend themselves to in- 
——. It is to be hoped, in the interests 

Windsor and of other Ontario borrow- 
ers, that the city takes advantage of the 
debt adjustment scheme to manage its 
affairs frugally 
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year because of a special clean-up of 
obsolete equipment than it would other- 
wise have been, then obviously the figure 
must have been smaller than it should have 
been in previous years. The aggregate re- 
sult to date is the same. ‘The figures The 
Post published are the figures that the 
Canadian National gives in its profit and 
loss account. The Post considers that the 
profit and loss deficit figures come closer 
to indicating the true weight of the burden 
on the taxpayer than the “cash deficit” 
figures usually shown. 

The new. C. N. R. management did a 
wise and businesslike thing in cleaning 
up so much obsolete equipment. If the 
railway were to be written down to a more 


gances and.the costs of the depression, that 
we are doomed to a generation of onerous 
taxation. This taxation would be heavy 
even if we were to curtail governmental 
expenditures to a level considerably below 
the present. The burden on the people 
must be lightened only by a period of ex- 
pansion in population and production. We 
must fill up our “vacant spaces”; thicken 


up on our population; in short, grow up t0/ edited magazin 


the railway and other capital equipment 
with which we have so lavishly provided 
An essential phase of the thickening up 
policy must be an~aggressive effort to 
secure the type of citizens who can become 
self-supporting as soon as they arrive in 
Canada or shortly after. 
Immigration activity costs money but it 
produces results in national income. It is 
probable that some aid in Canadian immi- 
gration activities could be obtained in 
Britain. There is a large group there which 
feels that Britain should capitalize a por- 
tion of its present “dole” payments to en- 
courage migration to the Dominions. 


reasonable valuation it would take many |’ 


times the $23 millions of special write-offs 
to accomplish the task. And that may be 
the best way to get the C. N. R.’s capital 
structure revised; to write $25 millions a 
year or so off its wasted Capital and put an 
appropriation in the Dominion’s taxes to 
cover it. 


Concealing the Damage 
HERE may be two score or more taxes 
in a loaf of bread, but the average man 
or woman buying a loaf of bread does hot 
realize it. They are too well concealed. . 


In this fact we have one of the reasons 
why rising taxation is failing at this time 
to produce the tax revolt that onerous tax 
burdens have always aroused in the past. 

The politicians make the men.on the 
street believe that he is untaxed and often 
the man on the street believés them. He 
has not the requisite background of 
economic understanding to make him see 
that the tax burden eventually rests on his 
shoulders. 

So the most spendthrift and political 
leaders, the ones who are undermining the 
economic and social life of the country, 
often escape with the least criticism from 
the average public. It recalls the story of 
the schiol boy and Nérof > er 

The teacher had explained the cruelties of 


Nero,.and believed he had made.an impression... 


He asked the class: “Now, boys. what do you 
think of Nero? Do you think he was a good 
man?” 

No one answered. The teacher singled out 
Tommy. 

“Well,” returned the boy after a long pause, 
“he never done nothin’ to me.” 


Stretching Motor-car Dollars | 

TATISTICAL support for the motor car 

manufacturer’s claim that he is now 
giving better dollar value than ever before, 
is made in a recent study by the Automo- 
bile . Manufacturers’ Association in the 
United States. . 

The Association made a’ study of three 
different measures of the values offered 
to the car buyer and showed that the 
average cost per horsepower of the least 
expensive closed body model of the various 
manufacturers declined’ 73.5 per cent from 
1925 to 1935. On 25 such models, the aver- 


age cost per horsepower was $25.86 in 1925. 


and only $6.86 in 1935. When the cost was 
computed per pound of weight, the decline 
was 42.1 per cent during the ten-year per- 
iod. On a “per inch of wheel base” reck- 
oning, the decline was 33.8 per cent. 
Comparing this sharp decline in cost 
with the general commodity price levels, 
it is found that the iridex of prices as 
measured by official statistics averaged 
during 1935 about 23 per cent lower than 
in 1926—a recession considerably less than 
the decline in. the three yardsticks of 
measurements for automobile values.: 
Another interesting point is that wage 
rates in the industry at the end of 1935 
were about 20 per cent greater than in 
1923, and were above the 1929 level. Simi- 
larly, the number of workers employed in 
the industry in 1935 was greater than in 
1923-25. ; 
Commenting on this: survey, The New 
York Journal of Commerce points out that 
the cost of raw materials entering into the 
production of automobiles did not as a 
whole decline proportionately with the 
fall in the unit ‘cost of, automobile values 
to consumers. Hence, the accomplishment 
of the industry must be ascribed to lower 
cost made possible by technological im- 
provements, efficient mass production 
methods and more effective .utilization of 
machinery and superior management. 
Similar figures if available for the auto- 
mobile industry in Canada would be read 
with wide interest by Canadians especially 
if they were on a basis which would per- 
mit purchasers in this country to compare 
today’s motor car values with correspond- 
ing values in the United States. 


Thickening Up Our Population 

T WAS shown in the House of Commons 
the other day that only 12,476 immi- 
grants entered Canada in 1934 and only 
9,655 up to October 31 of last year. Consid- 
ering that a certain minimum number of 
people must come to Canada each year as 
s, to join relatives, for reasons of health 
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Guinea Pigs for Sale 
2 current market price for guinea pigs in 
_& London is approximately £500 a year. In pre- 
depression days it was approximately twice that. 

A guinea pig is, in London financial slang, a 
titled gentleman who is willing to act as director 
of:any company desiring a pretentious front to 
offer to investors and clients. Directors’ fees are 
high in England and even a member of the House 
of Lords can use the substantial revenue which 
cothes from a number of directorates. Mere 
barons are satisfied with reasonably small fees 
but anyone above the rank of baron wants at 
least £500 a year for each directorate. 

It is. astounding but nevertheless true that 
members of the House of Lords do not hesitate 
to solicit jobs as directors of newly established 
firms. Recently a Canadian company that estab- 


lished itself in London received a telephone call | ing 


from a noble gentleman who offered himself as 
a member of the company’s London Advisory 
Committee. In this case the company was not 
establishing a London Advisory Committee, but 
they offered to put the noble gentleman’s appli- 
cation on file where it would receive attention 
in the event of such a committee being formed. 

One Canadian firm received a communication 
from another such gentleman. It was written 
from Sandringham and started off by saying: 
“I am hhere.for a few days with the 
King.” He expressed the desire to have the Lon- 
don all. en. .bim_. 1g, possible 
inv ts in the Canadian securities. 
When the manager called the right honorable 
member of the House of Lords stated that he 
would be very happy at any time to discuss with 
them the question of going on their London 
advisory. board if they were to establish one. 

Thus, does the guinea pig racket operate in 
London. One of the em features of it 
is that it tends to depreciate the value of having 
really competent men on a board, if they happen 
to be titled. Not all noble lords are nincompoops 
but the ones who are, and yet who seek and 
obtain directorships, make the public suspicious 
even of men of unquestionable ability. Many of 
the latter sit on the London boards of Canadian 
companies. 


Sayings of the Week 


“The civil service is the incorruptible spinal 
column of England.”—Dorothy Thompson. 
s * * 
“The satisfaction of the art-instinct is now one 
of the most pressing of social needs.”—Havelock 
Ellis, : 


* ¢ ¢ 


“I have tried to introduce common sense into 
our relations with the world about us.”—Adolph 
Hitler. 

~ 7 = 

“A blob of ecto) "John Gunther, re- 

ferring to Adolph Hitler, in his book “Inside 


Europe.” 
- * * 


“It is difficult to make a distinction between 
amusing or. juicy gossip and facts of genuine 
significance.”—Dorothy Thompson. 

: * «es 

“Your death never happens in your own con- 
sciousness. ‘You have gone. It happens to the 
people around you.”—H. G. Wells. 

. - ae 

“It is one thing to have man power, and quite 
another thing to have the ‘strongest battalions’ 
at the battlefront.” — The Canadian Military 


* * . 


“There will be lack of statesmanship in this 
country if, in the event of war, we find ourselves 
engaged on different sides to Germany.”—Lord 


“Prospects are that the voices of moderation 
will still be heard in Japan, even in the high 
army and naval commands.”—Eugene J. Young, 
political commentator. 


“Mussolini, pre-occupied with consolidating | from 


his own position, ignores the fate of Italy when 
he must release the helm.”—Professor Paul H 
Douglas, University of Chicago. 

s om ae 


“The crown is a symbol, the monarchy an in- 
stitution, the king is a_man. All three chang 
with time and circumstance.”—A. Wyatt Tilby, 
author of “The English People Overseas.” 

*- @« 6 


“T had to grapple with all the extremist ele- 
ments—the most violent were those attached to 
the Fascist organization.”—Francesco Nitti, for- 
merly prime minister of Italy, now in ezile. 

me o 


“Please make my tenants clearly understand 
that no threat to shoot you will influence me in 
the slightest."—Absentee Irish landlord writing 
from his home in London to his agent in 
Connemara. ‘ 

. o me a © . Ky 
. “And about this Armageddon stuff? The whole 
press of Nerth America has been the apostolic 
successor of that most horrific character in litera- 
ture - the fat 
A. T. Hunter. 
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es from other lands, 
particularly those from Great Brit- 
ain and the United States, We do not 
desire to follow the example set by 
some European countries in endeav- 
oring to build up a national spirit 
solely by the exclusion of the liter- 
ature of other countries. But the 
legislation before us has gone to the 
other extreme. 
Fostering American Ideals 

Surely it is unfair to tax Canadian 
publishers and publications and at 
the same time expect them %q com- 
pete successfully with magazines and 
periodicals of other countries which 
enter Canada duty free. We are 
opening a wide field for the distribu- 
tion of magazine articles, editorials 
and advertising written by American 
writers to foster ideals and adver- 
tise American products; and, in pro- 
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er there is not some way of 
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portion as we are widening the field | allow 


for that circulation, we are reducing 
the circulation of Canadian 
articles, Canadian, editorials and 
Canadian advertisements, written by 
Canadians to foster ideals and ad- 
vertise Canadian products. 

One of the principal reasons why 


In the Mail . « « 


Solution of National Problems 
The Editor, The Financial Post: 

Your contemporary, The Ottawa 
Journal, under the heading, “Glitter- 
ing Generalities,” asserts that The 
Financial Post, has been having 
prominent Canadians outline main 
national issues, but they are lament- 
ably short on offering solutions..: 

Now the writer finds in perusing 
the columns of The Post, contrary 
to.the foregoing charge, the follow- 
constructive solutions offered by 
eminent Canadians who are not par- 
tisan politicians: 

Concerning the wheat problem, 
Sir Robert Falconer, offers a solution 
in the following words: “It will be 
solved not by securing for a few 
years more markets and higher 
prices. We must ask how much 
wheat we should grow, and in what 
proportion to other agricultural 
products.” 

Concerning unemployment: Sir E. 
W. Beatty—an able, clear-sighted 
and thinking public spokesman— 
says in your March 7 issue: “I am not 
sufficient of a careless optimist to 
believe that this country can remain 
permanently underpopulated in a 
world of nations, most of whom are 
by our standards seriously over- 
populated. It is essential we 
recommence the process of settling 
the fertile soil which still remains 
unused.” 

Likewise, A. G. Partridge, presi- 
dent of the Goodyear Tire and Rub- 
ber Co., asserts, “Our biggest oppor- 
tunity is in increasing our internal 
trade; which would attract many of 
the right kind of immigrants. The 
proper kind of immigration,” he also 
asserts, “would help, not hinder, our 
recovery.” 

C. E. Gravel, executive member of 
the Canadian Chamber of Commerce, 
advocates removing duplication of 
services between the provincial and 
federal governments, as for instance, 
experimental farms, on some of 
which many unemployed could be 
helped to produce their- own liveli- 
hood in preference to the dole sys- 
tem, so lowering in character. 

It would seem that politicians 
power in Canada, and some news- 
papers are wanting in foresight. 

MALCOLM CAMERON. 
Ottawa, Ont. 


A Chance for Management 
Editor, The Financial Post: 
We are wondering whether you 
mae seen the attached, by Merle 


orpe. 

This bit of writing seems to us 
one of the best we have seen for 
some time. Managing ability is one 
type of genius, through which thou- 
sands of persons get the opportunity 
to reach economic independence and 
the satisfaction that comes from 
work, It is quite true that man does 
not live by bread alone, but it is also 
true that unless he gets the bread the 
others things are of very little satis- 


faction to him. 

E. C. OSBORNE. 
Napanee. 
owes « \ 

The article by Merle Thorpe, edi- 
tor of Nation’s Business, Washing- 
ton, said, in part: 

“We are a perverse people. We 
give lip service to the more abund- 
ant life yet stubbornly turn our. faces 
the essential force which can 
free the dormant energies of men 
and money. That indispensable is 
management, and the spirit of en- 
terprise which drives it on. 

“Give management a chance! Rec- 
ognize it as a unique ability, respect 
it, encourage it. Exercise patience 
with its policies, at least until they 
are understood in their entirety. The 


folly to foreshorten its full reach.” 
Subsidized Wheat 

Editor, The Financial Post: ~ 

As a close student of your infor- 
mative “Week In Wheat” columns, 
I would appreciate sufficient of your 
valuable space to comment on a 
statement by your Winnipeg Cor- 
respondent, in your issue of March 
14; “....but the rise was based on 
probabilities of a change in Euro- 
pean wheat policies. Countries with 
wheat surpluses, it was calculated, 
would probably cease their efforts 

subsidize o 


in duty free, there is not some way 
in which the burden of taxes and 
duties on our Canadian publishers 
can be lightened so that their pub- 
lications may compete on an equal 
basis with those coming in from 
other lands. 


which has worried international 
wheat traders now for some years, 
I think it is most unfair that John 
Bull should open his markets to that 
one-way wheat traffic. If Canadian 
breadgrain could, in turn, move into 
those continental markets, that 
would be another matter, and those 
“efforts to subsidize exports” would 
be a question of governmental do- 
mestic economy. To permit that 
wheat to spill-over into the so- 
called “world market” and destroy 
valuations, there, for wheat farmers 
who must make a living wage out 
of that market, is an entirely dif- 
ferent proceeding.. I can hardly 
imagine that “John” is unaware of 
this rather shabby business, for the 
reason that, as the “world price” is 
pressed to lower levels, “deficiency 
payments” from the British Treas- 
ury (to the growers of 50,400,000 
bushels of home wheat) automatic- 
ally increase. 

It’s pretty tough on the-rest of the 
Empire’s wheat farmers. 

WESTERN FARMER 

Toronto, 


Railway Probiem 
Editor, The Financial Post: 

You may not know what a fine 
service you are rendering at least 
one expatriated Canadian through 
your paper. Your series on the cure 
for Canadian ills is admirable. 

From here it seems to me the rail- 
road situation sticks out like a sore 
thumb above every other question. 
What a sorry mess it is! If Canada 
ever gets government control of busi- 
ness as we did over here. Gabriel’s 
trumpet will blow before it gets 
back on terra firma, and at that it 
will deserve all it gets, with the hor- 
rible example it had as warning. 
Canada has brains enough to adjust 
the railroad muddle; I believe it has 
backbone enough to do it, but it will 
take a stiff back to bear the load 


required, 
D. C. MACGUTRE. 
Montgomery, Alabama. 


As Others 
See Us .. 


What Of The Future? 
Halifax Herald 


Under the caption “Canada—and 
the Next Five Years,” The Financial 
Post has been publishing a series of 
articles from Canadian business and 
professional men, inviting their 
opinions as to what constitutes Can- 
ada’s five chief problems. The series 
is a valuable symposium and I have 
read the articles with deep interest, 
particularly one by Senator Dennis 
in the current issue. 

The Halifax publisher, with brev- 
ity and clarity, outlines what he 
considers the major problems of the 
day, and is certainly correct in nam- 
ing first the tragedy of unemployed 
youth. Tens of thousands of young 
men in Canada are, as he writes: 
“losing hope, confidence and cour- 
age.” It is indeed a tragic picture, 
and only too sadly true. This Is a 
problem of such magnitude, and so 
vital in its far-reaching effects, that 
every effort of Canadian statesman- 
ship should be bent upon its solution. 


How Will It End? 
Regina Star 

Ontario Government is showing a 

aes = isthe reg million dol- 
or the year ending at the 
close of the month. 

Ontario is not the only province 
that will have a serious deficit, Other 
provinces are in the same dilemma 
with their expenditure exceeding 
their income. 

But that is by no means the worst. 
The Financial Post recently made 
the statement that in Ontario more 
than forty municipalities are in total 
or partial default 

Again, Ontario is not alone in that 

In Alberta, for instance, 
some of the larger cities, are in a 
state of anxiety as to how to meet 
their obligations. ‘ 

The Ottawa Journal, in comment- 
ing on the situation in Ontario 
points out that “The Financial Post 
says that ‘in practically all cases’ re- 
financing will be necessary.” In such 


operations, it says, “the interests of | ' 


those who - purchased municipal 
bonds as an investment, convinced 
of the security of Canadian civic in- 
stitutions, must not be treated too 


casually. 
When will Canadians demand that 


bodies start to clean} 


- Business Established 1889 
TORONTO 
Montreal Winnipeg Vancouver Vietorls. «New York London, Eng, 


IMPROVEMENT IN NET INCOME 
16.8% FOR LAST FOUR MONTHS 


5% 
LOWER ST. LAWRENCE POWER CO. 
First Mortgage Bonds due Oct. 1, 1955 


The earnings of this Company for the four months ended Febru- 
ary, 1936, show interest earned before depreciation 2.40 times as 
compared with 2.01 times a year ago. 


Price: 100 and interest to yield 5% 


MCLEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 


London 
Hamilton 


AUSTRALIA and NEW ZEALAND. 


BANK OF NEW SOUTH WALES 


(ESTAELISHED 18117) 


With which amalgamated the Western Australian Bank & The Australian Bank of Commerce Ltd) 
On - + = + £8,780,000 


*« * + 6,150,000 
e « @ »*_ 8,780,000 
£23,710,000 
- © « £115,559,000 
A. CG. DAVIDSON, Genera! Manager. 
7 =e and AGENCIES in the Australian States, New Zealand, Fiji, 


Papua, Terri of New Guinea, and London. The Bank transacts 
sees deamigelen of anata n Banking Business. Wool and other Produce 


Head Office: tendon Office> 


GEORGE STREET, SYDNEY. .29, THREADNEEDLE STREET, EC. 2. 


t Bank of Montreal; Royal Bank of Canada ; 
Ey bank of Canada; Canadian Bank of Commerce. 


British Securities 


UR foreign department in Montreal 

or any of our branch managers will 
be pleased to consult with you regard- 
ing the purchase or sale of foreign 
securities. Quotations and reports will 
be furnished on request. 


JOHNSTON “WARD 


Head Office: THE ROYAL BANK BUILDING, MONTREAL 


Members: Montreal Stock Exchange 
Montreal Curb Market 
Canadian Commodity Exchange, Inc. 
Montreal, Que.: Toronto, Ont.; Saint John, N.B.; Moncton, N.B} 
Sydney, N’S.: Kingston, Ont.; London, Ont. 
Toronto Office: 380 Bay St., WA. 4461. 14 


Branches: 
Halifax, N.S. ; 


Why is — 
Trust Company service 
economical ? 
Most individual executors, being unfamiliar 
with the duties and legal requirements pertain- 


ing to estates, are bewildered. Without such 
knowledge the administration will prove costly. 


A trust company moves economically and 
surely, guided by its. wealth of experience 10 
every phase of administration. 2 


May we explain in an informal talk some 
of the economies that are effected when this 
Company acts as executor and trustee?, 
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Weather is king just now, Given 
breezes during Easter week, there will be mniles on 
faces—a warm glow in ; 

In almost every major figld, first quarter sales have 
adversely affected by heavy weather, 
forth, and even the first week in 
ig one more chance to recover lost 
alone knows the answer. 

* @e 


Looking a little farther ahead it now 
Dunning budget will be deferred until the 
April. The real spade work will be 

and since Parliament does not 
April 20 it is thought unlikely that the big news 
until the last week of the month, at the earlies 

That means that reports of the Tariff Commissi 
affect the automotive industry will not be in the ha 
government until after Easter as there is a peculiar ruling 
the government must release such documents 15 
after they are received, In effect this means 
Sedgewick will wait for word as to when the 
down before making his report so as not to embarrass the 
ernment by forcing them to table the findings prior to 
introduction of the budget. 

Incidentally one group of car makers estimates March pro- 
duction will be about 20 per cent above the 22,000 units 
produced a year ago and predicts that April figures will con- 
tinue at the same level. Here again good weather would go far 
to boost retail sales and would doubtless do much to overcome 
fears as to lower prices after the budget. 

a e * * 

Agriculturally the past week saw a resumption of .wheat 
sales from Canada at a brisker rate after a prolonged period of 
relative inactivity. The pick-up was accompanied by a sharp 
dip in prices but at the moment the trade is more anxious to 
see an end to the discouraging apathy of buyers, than it is to 
look for firm prices, 

Another important item is the distribution this week of the 
$6.5 millions wheat bonus to western farmers as a result of the 
pool distribution clean-up, Most of the money will go to 
creditors, it is said, but the importance of the distribution may 
be gauged by the fact that total farm income in February in the 
western provinces was less than $7 millions, according to the 
Sanford Evans Stetistical Service. This compares with about 
$10 millions at this time last year. Alberta and northern agri- 
cultural areas are mentioned as being particularly lacking in 
cash at the present time. 

From another group of primary producers—the fox ranchers 
of P.E.I.—comes news this week that silver fox sales in Eng- 


land in March were disappointing, 
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Business Indieators 


Changes of the Week 
Favorable 


Carloadings and rail earnings continue favorable showing of recent 


weeks. 
Flour production in February showed a gain over the corresponding 
figure of the previous year for the first time since October. 
Cotton imports in February were almost double the corresponding 


figure of last year. 
Unfavorable 
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Retailers 
are advised to clip the ad, paste it 
in their windows and put in a dis- 
play of a wide yariety of can 
vegetables. 


’s Ltd. London, Ont., 


biscuit makers, will add to the in-] petit 


comes of the 
turn will allow their names to be 
as testimonials for McCor- 


five sisters who in re-| ditions in silk 


mick’s Atrrowroot and Sun-Wheat | 4ese 


of the diet at Callender, 


Exports of planks and boards in February slumped to)less than one- 


third corresponding figure of last year. 
Leading Indicators as Compiled by The Financial Post 
«Denotes new figures this week, : 
WEEKLY DATA —Cumulative Total—— 
Jan. 1 to date 
Transpertation— 1936 1936 1935 
Car leadings erarcece 585,149 


1935 
Ora ee oe 31) ..9 a4 senses 4asrn 8 wsnm 38,376,307 
I r. ee . 
CPR. net revenue (Mar. 31) .. 9 43,204,000 @ 2,995,000 § 29,282,000 $ 26,437,000 


Business Conditions— 
Weekly index D.B.S. (Mar. 28) 4106.9 100.8 cece 
MONTHLY DATA 
936 1 
106.6 98.3 


867,397 $ 860,144 $ 
3288,460 $ 132,567 @ 


55,751 
93,385 


Business Conditions— 
Financial Post index (Feb.) .. 
Transpertation— 
CPR. net earings (Feb.) ....% 
CNR. net revenue (Feb.) ... ¢ 
Iron and Steel (Feb.)— 
Pig iron production (tons) ose 
Steel ingots and castings 


37,258 
56,006 


Domestic sales* (Feb.) e200 08 
Factory output (Feb.) cco-ee 
Trucks and Buses: 
Domestic sales* (Feb.) seosss 
Factory output (Feb.) sscces 
Exports (Feb.) ....ccccccscoece 
Construction— 
Building permits (Feb.) see oe. 9 
Contracts awarded (Mar.) esses $ 
Newsprint (tons) — 
uction (Feb.) 
Bogar (}b.) 
Melting & shipments§ (raw) .. 
Manufactured$ ° 
Fleer (bbis.) 
Production (Feb.) . 
’Wheat flour ex Feb.) o- 
Trade joa ‘ ’ 
Retail trade (in 60.1 
Imports, (Feb. S 41,507,300 $ 
Exports (Feb.) ....-cccoces-ee $ ©0,198,198 9 
Wheat exports (bush.) (Jan.) 7,357, 
Employment, D.B.S. Index (Mar. 1) 
All industries 98.9 96.4 
Manufacturing 9.5 92.7 
Electric Power Output (Feb.)— 
Total monthly (000’s omitted) 1,937,550 1,006,447 
Aver. Gellp ......+«ccsaceusadia 66,812 64,408 
Other Industrial Indices— 
Aumbering: 


4 
“eo board exports M, bd. ft. 
Root & shoe prod., pr. (an. ~ 


5,987 
13,685 
1,253 
4,229 
7,869 


3,001 637 $ 
8,499,000 $ 


180,306 


20,633,450 
25'678.831 


941,417 
309,729 


4,299 
10,853 
1,113 
2,415 
5,143 


1,911,884 $ 
10,288,100 $ 


221,568 


1,927 
456 
10,225 


3,195,600 $ 
32,127,200 $ 


440,524 


20,434,690 41,489,975 
20,769,861 44,814,535 _. 


41,019,017 
340,102 


60.1 

‘37,043,710 $ 82,187,674 
47,677,418 $ 114,615,938 
’ 5,380,266 oreses 


88,670 
1,329,880 
53,5’ 

6,193,000 
ese 4,256,000 3,491,000 
5 494,491 


2,767,449 $ 2,000,041 $ 5,759,517 4,771,091 
138,91 


775 700 
30,474,000 ; 3.716.000 $ 64,695,000 § 61,704,006 
906,921 $ 848,001 $ = 1,881,817 1,361,077 
1,0008.758 $ 1,136,203 $ 2,062,634 ; 1,787,475 
comprising over of the Canadian total. 
‘or 4 weeks to Feb. 22, 1936, 


Bank debits (Feb.)t .....-eceee 8 
d males (Feb.) .......sec00s 8 
Life insurance sales (Feb.) ... 8 


Attemedi 
DBS. All-Consda 
4. All-Ca 
7000's omitted. 


Appreciation 


Investments to meet individual 
requirements can be selected 
from our current offerings of 
Government, Public Utility and 
Industrial issues. 

We shall be glad to submit 
suggestions, with releyant in- 
formation, upon request. 


Royal Securities Corporation 


Nelijea, Seint John, Quedse, Ottawa, Winnipes, Calgary, Vancouver, 
Charlottetown, Hemilton, St. John's, Nfld. New York, London. 


4 St. James Street 
Mentreal 


ti 


ii 
dt 


, Ib. ere? 
oun a raw, ee 
Ss: ’ lb. eeeeeee eee 
Wheat (Man.) bus, 
Coffee, Ib. eeeeeee 


23 
as 
o% 


tt 
= 
358 


E 
3 


‘ 
bh 
‘ 


Lo 


a 
bene gE AES 


from earlier in the year. 
Silk processors are reported as find- 
ing business definitely dull at this 
time of year. ‘ , aie 


Tie Trade Upset ~* * 
The influx of lower-priced silks 
ing the Canadian tie-mak 


permitting 
of better patterns to 
sell at 20 and 25 cents. 

Ties said to be exact replicas of 
more expensive European silks in 

except quality of work- 
manship compare with similar ar- 
ticles for 50 cents, it is said. 

The ties are being made in To- 
ronto and Montreal and sold to 
variety chain and lower priced 
stores in Canada at from $1.30 to 
$1.60 a dozen. Labor costs 


Inferior Product 
last 


year 
76.9 
719 
7 


82. 

7 77.2 71.8 

of indices is that 1926 

British index is Economist 

. &. 1929 base. 

Base of price q is as follows: 

good, over 1,050 Ib., top 

price. Toronto: copper—electrolytic, New 

York: oe aie gy 

Sugar — cen al c ew 

York: Wheat—No. 1 Man. North., Ft. W.- 

Pt. A. basis; hides—heavy native steers; 
select bacons, Toronto, 


“The ties,” says this trade paper, 


worth of difference in the two ties. 
The pattern is the same, and except 
for a slightly softer texture in the 
cheaper cloth, they feel much the 
same, Most retailers can detect a 
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Drive and Compare 


Crown Trust | 


William 
John Jenkins, rar 
303 St. James Street West = 


- of Trust Service 


and keenly 


It is our aim to give close, personal 
attention : ar teneeas 


service to all clients. 


L Gear, 


Arthur Lyman, Vies-Pres, 


Manager. 
Montreal. 


W.C.P itfield & Company 


INVESTMENT SECURITIES 


Head Office 


235 St. James Street West 


MArquette 9981 
MONTREAL 


present improvements 
- « » low price. You'll find a truck for 


every purse and purpose. 
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Canada- 


Sectional Cries 


a 


Prominent Canadian Hosness and Professional’ 


ders. 


Outline Main National Issues and Offer Solutions | 
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Require Curbing 


By CECIL C. JONES 


: In my opinion here are Canada’s national 
4 lems: 


. ra. Unemployment—The general problem of 
/ugemployment has been discussed frequently and 


at length. One particular 

phase of it may be worth 

special consideration. . There 

is growing up in Canada a 
considerable number of am- 

bitious young men, well 

trained and well educated, 

who find it most difficult to 

secure any suitable field for 
employment. These men 

naturally become discour- 

aged and dissatisfied with 

present economic conditions. 

They are asking and the 
question is becoming quite 
general throughout the 
country whether effort to 


CECIL C. JONES obtain an education and a 


> desire for effective service are really worth while. 
; . May Paralyze National Life’ 


The situation obviously has tragic possibilities, 


© If-our youth become discouraged and lack incen- 


itive and ambition the heart of our national life 


» becomes definitely paralyzed. On the other hand 


le there is the danger that these men may become 


ae 


| debt—Federal, 
unquestionably a menace to national prosperity. 


) the'brains of an organization which may seriously 


'threaten the peace and prosperity of the country 


» as a whole. 


Might it not be possible to establish something 


© along the line of a national employment bureau. 


Contacts could be arranged with possible employ- 
/ers. Many of these have undoubtedly decreased 


» their staffs to a decided minimum, retaining only 
= those who are willing to do double work in order 
= to save their family or position in society. Pos- 


esibly a central bureau might-find some way of 


n ng with such organizations. There is also . 
@ possibility that new fields of employment might — 


'be indicated. ‘ 

| . Should Scan Provincial Requests 

| 2. Sectionalism—Another problem that threat- 
Sens our national life is the conflict of séctional 
pinterests. With the growing agitation for Mari- 
etime rights, Western rights and possibly some 


» Central rights, there is growing up a real menace 
to our continued existence as a nation. 


The Federal Government is gradually assum- 
ing the réle of an indulgent parent continually 


@ pestered for financial aid by improvident children. 
» There may be need of some rather severe diseip- 
m line. Each section should be dealt with fairly in 

@ general way but requests for special considera- 


ition should be most carefully examined. Since 
governments are human there is more than a pos- 
"sibility that most favors will be granted where 
"the prospect of party support seems the most 
piikely. Political influence may at times take the 
)place of a just consideration ofsclaim. 


Provincial independence is greatly to be desired 


| but a province should realize that independence 
| is not consistent with a continual seeking for 
» special favors. 


Sins of Party System 


3. Public debts—The rapid increase of public 
Provincial and Municipal—is 


= With such a large drain upon the national income 


the situation must be regarded as definitely seri- 


™ ous. This applies especially to the large number 
» of foreign loans. It is a mortgage on future pros- 
| perity. The remedy is economy in public expendi- 


. 


> ture. 


Canada is committed to the party system of 


: | government but this system undoubtedly has 
| many sins to answer for, Every party in power 


ag 
* 

a 
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has been guilty of spending huge sums of money 
- on enterprises of questionable utility. Eithe: side 
_ will gladly admit that this is true of the other. 


Both are equally involved. Inithe great major- 
ity of cases these expenditures are made with an 
eye to a forthcoming general election. Fortunately 


| @ great many people are beginning to appreciate 


a 


Bf 
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» the situation. In a few years let us hope that 


any suggestion of such bribes to the electorate 


» will be accepted as an admission of failure by 
the party making it. Possibly this is more nearly |: 
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ABOR, the church, education and indus- — 
try are represented this week as more 
Canadians express their views for The 

Financial Post readers on Canada’s pressing 
problems. re 

Contributing this week are A. O. Dawson, 

Rabbi Eisendrath, Dr. Cecil Jones and D. W. 
Morrison. : 


Dr. Cecil C. Jones, president, University 
of New Brunswick. Born in Westmoreland 
County, N.B., in 1872 he returned te his alma 
mater as president in 1906. Prior to that he 
was for eight years professor of mathematics 
at Acadia. 

* s # 

D. W. Morrison graces no copies of “Who's 
Who” but represents Nova Scotia’s miners on 
the International Trades and Labor Congress. 


true at the present time than many of our poli- 
ticians seem to think. \ 

4. Trade restrictions—The future prosperity of 
our country depends upon production. It is use- 
less to advocate an increase in production without 
an adequate market. Our primary producers—our 
farmers, miners, lumbermen and fishermen 
deserve first consideration. Our great and crying 
need is for larger markets. 

Fortunately leaders of all parties are becoming 
convinced of this necessity. It is better that thous- 
ands of primary producers should live in comfort 
and contentment than a few manufacturers should 
become rich. But the manufacturer himself should 
realize that eventually his prosperity depends 
upon the buying power of the public. 

Central Education Council 


5. National education—Because a system of 
national education seems for the moment hope- 
less this does not minimize the need. It is almost 
difficult to comprehend the strides education has 
taken in England since a real system of national 
education has been adopted. We can at least do 
something to co-ordinate the different provincial 
systems. A central council of education might be 
able to do something to remedy our difficulty. 
Such a body could undertake expert investigation, 
offer assistance when requested and in general 
make some effort to bring about a semblance of 
uniformity among all our various systems. 

We are at present losing ground all along the 
line. The need of some central authority was 
never greater. It may not be so difficult to secure 
a measure of nationalization in education as we 
are at times inclined to think. A beginning at least 
might be made along the line suggested. 


Economic System 
Needs Recasting 


By D. W. MORRISON 

In my opinion there are not five “chief” prob- 
lems—there ig but one chief problem. Solve that, 
and the Solution of’all others will'bé automatic, 
because all other problems are outgrowths of 
this one chief problem. 

The great fundamental problem in this coun- 
try is the problem-of which unemployment is 
the result and the symptom: it is the problem of 
recasting the economic system to meet the re- 
quirements of mechanical developments. We, who 
speak for organized labor, are not opposed to the 
development of labor-saving machinery; but we 
are definitely and unalterably opposed to attempts 
to run a modern, highly-mechanized world on a 
“pick-and-shovel” basis. 

Labor-saving machinery is designed—or should 
be designed—to take the drudgery out of work 
and to provide more leisure for the workers. But 
its result so far has been to create unemployment 
and enforced idleness. The introduction into in- 
dustry of labor-saving machinery should be at- 
tended by a corresponding shortening of working 
hours; and when it.is so attended, this great, basic 
problem will be solved, 

The proposition appears to me so elementary 
that it is not even debatable. 

We speak of the “buying-power of the masses.” 
But the masses cannot have buying-power with- 
out work and wages. And where there is not 
sufficient buying-power, all the other “problems”” 
— about follow as inevitably as night fol- 
ows day. 3 ee 
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He is president of “District 26” (Glace Bay), 
United Mine Workers of America. 
\* * + 
Rabbi Eisendrath has cut a wide swath in 
Canadian affairs since coming to Holy Blos- 
som Synagogue, Toronto, from Charleston, 
Virginia, in 1929.' A leader in social reform 


- movementsy he has for five years conducted - 


‘a weekly “Forum of the Air” which has com- 
manded wide attention in Canada and the 
United States. ba oatuiiE 


A. O. Dawson is one of Canada’s best- 
known, best-liked industrialists. President 
and managing director of Canadian Cottons, 
Ltd., he last year capped a long record of ser- 
vice to Montreal, in particular, and Canada, 
at large, by being president of the Canadian 
Chamber of Commerce. - d 


Country Should Grip 


Unemployment Load 


By RABBI M. N. EISENDRATH 
I would submit the following problems as the 


- outstanding difficulties which Canada must over- 


come in the next five years. I have made no 

attempt to list them in their order of importance, 
as they are all most vital 
and pressing. 

1, UNEMPLOYMENT. We 
ought to come to grips with 
this problem in the same 
heroic manner in which we 
pursued the destructive 
work of war. Far-reaching, 
comprehensive, but wher- 
ever possible self-liquidat- 
ing public works ought to be 
initiated. The same brains 
that devised ways and means 
of raising astronomic sums 
for the pursuit of war could 
undoubtedly vat the rseoneg 
necessary for such construc- 

M. N. EISENDEATH ‘tive enterprises. Slum clear- 
ance, rural and urban housing, removal of grade 
crossings, et cetera, are a few of the many things 
calling for the idle man-power of our country. 

Antipathies on Increase 

2. SECTIONALISM. Instead of abating, it 
seems that the sectionalism of our country is only 
increasing. The antipathies between French Que- 
bec and English Ontario seem to be growing from 
year to year. .The antagonisms between Catholic 
and Protestant in Ontario are a disgrace to con- 
template. The ominous increase of anti-Semitism 
throughout the province of Quebec and in several 
sections of the West is foreboding. The strife 
between western agriculture and eastern indus- 
try is fraught with grave prospects for the future. 
To heal these deep-riven rifts in Canadian life is 
not as easy as the concrete programme for dealing 
with unemployment. Howev every attempt 
p a.peofounder 
respect for cultural and religious and racial 
minorities in Canada. The concept of cultural 
pluralism, rather than totalitarianism must be 
emphasized by all our agencies of education, pub- 
licity and propaganda. 

Injustice, Inequality Exist 

3. DISPARITIES IN WEALTH. Despite the 
protestations to the contrary which are coming 
from various quarters, Canada is cursed with 
such flagrant disparities in wealth that they are 
conducive to ill-will and resentment on the part 
of the majority of our population. Arguments 
may be adduced to prove that these disparities 
are greater or less than some maintain, or. than 
exist in other lands, but the fact remains that in- 
justice, and inequality do exist in Canada. My 
only personal answer to this state of affairs is a 
gradual, but none the less steady removal of 


monopoly privilege, of all exorbitant profit, and — 


of all manner of exploitation. 
Would Postpone Europe’s War 

4. PAUCITY OF POPULATION. While vari- 
ous quick and self-interested remedies are sug- 
gested for such major problems as our railroads, 
our wheat.surplus, et cetera, the fact remains that 
Canada can never find its way to prosperity until 
it has a much larger population than is to be found 
within this widespread Dominion at present. This 
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strength, but on cultural and spiritual valu 
would go a long way in this direction. 
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Business Voice 


- Should Be Heard 


By A. oO. DAWSON 

It is my belief that the most pressing problem 
that Canada has to face at the present time is the 
unemployment problem, and secondly the rail- 
way problem. All our'other problems are small 
as compared with these two. 
I think we should centre our 
attention on these particular 
problems until a solution has 

been found for them. 

I think the time has come 
when our businessmen 
should make some recom- 
mendations to the govern- 
ment in regard to this major 


In so far as the unem- 
ployment problem is con- 
cerned I am informed that 
there are many thousands of 

A. 0. DAWSON men and women drawing 
government allowances to which they are not en- 
titled. I have no doubt but that Ottawa is study- 
ing this problem carefully, and possibly before the 


‘ present session of Parliament ends some method 


or methods will be devised to control this situ- 
ation better than it is being controlled at the 
present time. 

Another problem that business has to face is 
how to offset the propaganda that has been pre- 
valent for a long time past by interested parties 
who continuously assert that business is shot 
through with corrupt practices. Communistic 
tendencies have been much in evidence and the 
time has certainly come when a strong stand must 
be taken to preserve the system which under- 
girds our homes, our farms, our shops and our 
factories. While mistakes have taken place, and 
still continue to occur, in the operations of busi- 
ness, I believe the present system has served us 
well. We should therefore use all the influence 
we have to prevent the destruction of our economic 


‘system. Business must speak up as it has been 


silent too long. The time has now come when we 
must emphasize the simple truths and sound 
principles on which our economic system is based. 

Bouquet to Businessmen 

The Canadian Chamber of Commerce has set 
up a National Committee on Business Relations. 
The object of this committee will be to show that 
the businessmen of the country have done a con- 
struttive job and performed their duty admirably 
toward their employees, their shareholders and 
their government. We believe that this effort is 
very timely and that satisfactory results ‘will be 


achieved. 


Another problem that Canada has to face is 
one that a good deal of study has been given to 
of late. That is, business must educate public 
rE as to the seriousness of our financial situ- 
ation, 

, Honesty and Economy Necessary 

It is the duty of every citizen to back the gov- 
ernment to the full extent of his ability in the 
efforts that are sure to be put forth in the coming 
three or four years to remove these difficulties. 
We must lose no opportunity of letting the “man 
on the street” as well as our governments know 
that principles of thrift, of adherence to contracts, 
and of balancing outgo with income must prevail 
and that there must also be strictest economy and 
honesty in all our public bodies in the civic, pro- 
vincial and national fields. 
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Take your baby regulatly to the doctor for health checkups. Consuls 
him about immunization against some of the diseases of childhood, 


After the baby is born, he 
should when possible have 
the food that is best for him 
—his own mother’s milk: 


VERY prospective 

mother -is a ‘builder. 
She has the most important 
job in the world—the build- 
ing of a human bei a son 
or a daughter. are her 
food she eats before her baby 
is born and the food she gives 
him during babyhood.- - 
The building process must 
begin even before the baby 
is born. Under her doctor’s 
care and observation, the 
prospective mother will. be 
advised what she should eat, 
the amount and kind of ex- 
ercise she should take and 
how much time she should 
spend. out-of-doors in fresh 
air and ine. 
Perhaps the mother should 
be. on a. special diet or re- 
stricted exercise — because 
of underweight or over- 
weight or some difficulty 
with: her blood: pressure, 
kidneys or heart. It is im- 
portant to know and observe 
these conditions long before quest. Address Booklet 
the baby arrives. Dept. 4-F-36 


. Keep Healthy—Be Examined Regularly 


the doctor will order the 
best substitute. Into baby’s 
diet must go all the elements 
needed to. build sound teeth, 
sturdy bones, strong muscles, 
His food’ must contain the 
vitamins needed to help him 
grow into vigorous childhood 
and to build up resistance to 
help him fight off disease. 


The Metropolitan will send 


by experts. It tells not only 
about his feeding, but gives 
helpful advice regarding his 
clothing, bathing, sleep and 
play. All this information 
supplements the advice you 
will receive from the doctor 
who periodically examines 
your baby. 

This useful book “The Baby” 
will be mailed free upon re- 
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But. if conditions prevent, | 
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Avalon Telephone 

Will you kindly let me have 
some information on the Avalon 
Telephone Co, first mortgage 
ponds? Is the principal and inter- 
est payable in more than one mar- 
et and has bond interest been 
earned? 

Avalon Telephone Co. first mort- 

e bonds are payable as to prin- 
cipal and interest in Canadian funds 
and sterling. For several years the 
company has earned bond interest 
more than two times after deprecia- 
tion. Particulars of the 1935 report 
gre not yet available, but it is our 
understanding that the financial re- 
turns were not much different to 
those reported in 1934, when net 
earnings available for bond inter- 
est, after depreciation, totalled $92,- 
462 as against bond interest require- 
ments of $40,136. 


Canadian Celanese 


I hear disquieting rumors re- 
garding the textile situation, and, 
as a holder of stock in Canadian 
Celanese, I would like to know 
anything you may have on the 
current position of the company. 


Canadian Celanese has been oper- 
ating its plant at capacity for some 
time and reports are that earnings 
have been well maintained. A short 
time ago the company placed its 
common stock on a dividend basis. 
While the operating and financial 


position of the company is encour-| 


aging, it is important to remember 
that the textile situation is unsatis- 
factory just now. The threat of com- 
petition in the rayon field from 
Japan has been disquieting. While 
this competition may not affect Can- 
adian Celanese, yet it has @ ten- 
dency to disturb the textile market, 
which indirectly might affect Can- 
adian Celanese. 


Montreal Island Power 


Will you kindly let me know if 
there is any value in Montreal 
Island Power preferred. The is- 
suing of about $1 million worth of 
preferred, along with about $10 
millions in bonds seems.-to have 
been a queer proposition, but 

e like myself were foolish 
enough to buy it. Any informa- 
tion you can give me will be 
appreciated. 


Montreal Island Power preferred 
stock is bid at 13, 

The position of preferred share- 
holders is far from satisfactory. No 
dividends have been paid and pros- 
pects appear remote in view of the 
claim that further units cannot be 
operated economically. 

This company was financed late 
in 1927 and in 1929 on the basis that 


aplant would be constructed on the | po: 


Back River near Montreal with an 
ultimate capacity of 92,500 hip. all 
of which had been contracted for by 
Montreal Light, Heat and Power 
Consolidated. It was claimed that 
with the complete installation, earn- 
ings from the contract would be suf- 
ficient to take care of the dividend 
on the preferred stock. 

To date Montreal Island Power 
has only installed six units out of 
a possible ten. Interests in control 
claim it is not economically feasible 
to install further units, a view which 
is contrary to that expressed by the 
engineers for the underwriters, Nes- 
bitt Thomson and Co. Without the 
additional units, it is doubtful if the 
company will ever be able to de- 


What is the reason for the pres- 
ent high price of Goodyear Tire 
common stock? On the basis of 
dividends being peid, the stock 
would appear to be overvalued. 


Goodyear Tire common stock has 
been selling at around $70 a share 
because in 1935 the company earned 
$4.12 a share on the common stock, 
as compared with $3.59 a share in 
1934, The dividend rate is at present 
 leveiee is onan 

nvestors in paying $70 a share are 
discounting future The 
company’s dividend and 


| history give hope that it will cone 


tinue to progress as times improve. 
The replacement in 1935 of the seven 
per cent preferred shares with a 
stnaller issue of five per cent pre- 
ferred has reduced annual preferred 
dividend requirements from $504,171 
to $300,000. That saving will be im- 
portant to the 257,260 no par value 
common shares, 


Rackets 


“Interview” 


ROKERS, prominent business 

executives and other Canadians 
whose names are well known, are 
targets for a new type of journal- 
istic racket. 

Apeing the legitimate editorial 
methods of established financial and 
business journals, racketeers have 
approached businessmen with the 
request for their views on current 
topics of business or national inter- 
est 


The “approach” is usually by a 
represeritative of the racketeering 
“journal,” or as in a recent Toronto 
instance, by letter from a foreign 
publication with a resounding name 
a an otherwise mysterious iden- 

ty. 
Puzzled at his own lack of know- 
ledge concerning the publication, 
but usually gratified or even flat- 
tered by the request for his views, 
the intended victim of the racket 
usually complies and either “grants 
the interview” or goes to the trouble 
of writing an interview in reply. 

= * ” 
“Extra Copies ” 

N AT least one case an “interview” 

was given by a broker. In reply 
came a letter stating that since the 
“article” would receive prominent 
treatment in the “next issue,” the 
broker would no doubt want at 
least 200 copies for his own pur- 


ses. 

‘The’ Value ‘of: the “free advertis- 
ing” was emphasized, likewise the 
very moderate” cost of only 50 cents 
a copy on the “bulk’ rate for 200 
copies.” 

Refusing, the broker replied he 
had no use for 200 copies of the pub- 
lication, but that he would appre- 
ciate a marked copy containing his 
interview. No marked copy was re- 
ceived.’ 

Further enquiries revealed that 
the publication existed, but it was 
a small pamphlet containing nothing 
but “interviews.” 

His own was not among them— 
at which he expressed profound re- 
lief. He is still regarded, and prop- 
erly, as an astute man. 


compan: i 
ability to cover the 
$3.25 a share, and 


provement in the company’s - 
tion appears in the earnings for 1935 
of Willard’s Chocolates Ltd., con- 
trol of which was acquired in 1935. 
Earnings of this subsidiary for 1935 
amounted to $70,000, compared with 
$46,000 in 1934. However, small de- 
ficits were reported in each year, 


earnings. 

Blue Ribbon Corp. controls Pure 
Gold Manufacturing Co., Blue Rib- 
bon Ltd., and Willard’s Chocolates. 
These are well-established food 
businesses, and the first two have 
— large earning power in the 
past. 

Being in the food business, Blue 
Ribbon Corp. can count on fairly 
stable earhings even in depression 
periods, and if the management 
proves effective, should be able to 
recover profits in a period of better 
business. 


| Municipal Bankers 


What are Municipal Bankers 
Corp. bonds worth? Is there a 
prospect of recovery of capital 
or interest? 


As far as we are aware, there is 
no market for Municipal Bankers 
Corp. bonds. The company’s assets 
consist chiefly of second mortgages 
of Toronto real estate. The com- 
pany’s income is devoted largely to 
paying municipal taxes, first mort- 
gage interest and improvement 
charges on the properties. There 
have been some small earnings, but 
it has been necessary to. set them 
aside as reserve against possible 
losses. All the company is able to do 
is hang on to the properties in the 
ave of improved real estate con- 

ons. 


Western Loan 


I would be obliged if you would 
advise me if Western Loan and 
Savings Association certificate are 
considered a sound investment. Is 
there any government supervision 
of the company’s affairs? 


Western Savings & Loan Assgocia- 
tion, Winnipeg, issues savings cer- 
tificates which are sold on the in- 
stallment deposit plan. In the early 
period of deposits, there is little cash 
value to these certificates. Sales 
and administrative expenses are de- 
ducted from the value of payment in 
the early part of the payment period 
which may extend over some years. 
Later in the certificate period, the 
cash value rises quickly. 

The association operates under the 
supervision of the Manitoba Public 
Utilities Board and is subject to 
monthly audit by accountants ap- 
proved by the board. 

We have reason to believe that the 
association is in a position to meet 
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and | For each $1,000 of bonds: 


markets. He said: “The changes to 
less natural markets, necessarily, 
had a very great effect on the pos- 
sible earnings for the year, which 
will, to some extent, be reflected in 
the results for the early part of 1936 
but it is reasonable to assume that 
somewhat better conditions may be 
anticipated for the remainder of the 
current year.” 


C. N. O. Rail Bonds 


Can I count on Canadian North- 
ern Ontario Railway four per 
cent debentures as a safe, guar- 
anteed investment? 


Hardly. Canadian Northern On- 
tario Railway four per cent consoli- 
dated debentures are not guaran- 
teed by the Dominion Government. 
The recent price of 63 to 68 indi- 
cates the risk involved. The deben- 
tures are a first mortgage on rail- 
way lines, but these lines are not 
absolutely indispensable to opera- 
tion of the .C.N.R. transcontinental 
system, You will note the contrast 
in the price for Canadian Northern 
Ontario 3% per cent debentures, 
which, being guaranteed by the 
Dominion, sell at 100. 


Monareh Mo e 
Can you tell me whether Mon- 
arch Mortgage and Investments 
is paying dividends or when it 
will? 

No dividends are at present being 
paid on capital stock of Monarch 
Mortgage Investments Ltd. The 
regular rate of two per cent quar- 
terly on the preferred shares was 
cut to 1% per cent in the first quar- 
ter of 1932, to one per cent in the 
second and third quarters of that 
year, and has been passed entirely 
since. The company, which has de- 
veloped largely into a real estate 


first 
A 


liquidator for distribution among un- 
secured creditors. The 100,000 class 
B shares are to be held by London & 
Western Trusts Co., as trustee for 
the 24 U. S. publishers participating 
in the reorganization. 

Orders for newsprint have been 
received from these publishers and 
are expected to allow the company 
a production of about 90,000 tons 
annually. At $41 a ton for newsprint, 
it has been estimated that net earn- 
ings before depreciation and bond 
interest should be well above $400,- 
000 and might approach $500,000. 
Hence it is believed that even under 


firm, states in its report for 1935: 
“Improved earnings from operations 
are gratifying and important, but 
a return to better conditions with 
a reasonably active demand for 
real estate is essential to the re- 
covery of the company’s position.” 


International Pete 


Is International Petroleum in a 
position to continue paying its 
present dividend? 


In thé year ended June 30, 1935, 
International Petroleum earned 
about $1.50 a share on its common 
stock. Dividend payments totalled 
$2.50 a share, so that $1 a share was 
drawn from accumulated surplus. 
This accumulated surplus is suffi- 
cient to permit dividends on the 
present basis for about five years. 
Prospects are that earnings will im- 
prove and in this event the com- 
pany may be the whole 
amount before the end of the five- 
year period. 


present price conditions the com- 


prove 
bring dividends into 


tage of low costs is expected to be 
realized by the increase in tonnage 
output and also by cessation of re- 
ceivership costs. 

A $1,000 bond of Great Lakes 
Paper Co. represents $600 of new 
bonds on which annual income is to 
be $30. In addition there is a gamble 
in recovery in the newsprint indus- 
try in the form of the class A and 
common shares, The value and in- 
come for this portion of the distribu- 
tion to investors will depend largely 
upon the price of newsprint over the 
next 5 or 10 years. 


Omtario Loan 


I understand that Ontario Loan 
and Debenture Co. is paying 3 per . 
cent on deposits. Is the company. 
in a sound position? Was it in dif- 
ficulty early in the depression? 


Ontario Loan and Debenture Co, 
pays 3 per cent on deposits and 3% 
and 8% per cent on debentures. The 
company enjoys a strong financial 
position, particularly since mortgage 
borrowers have shown improved 
ability to meet their interest pay- 
ments. : 


’ Earnings of the company have re- 
mained at relatively steady levels 
during the past three years. In the 
early part of the depression they 
declined in common with nearly all 
other companies. The decline, how- 
ever, was not substantial, the low 
point being reached in 1933 when 

a share was earned. Dividends 
of $6 a share per annum have been 
paid regularly, 


Suggestions for 
April Investment 


We shall be glad to send you a copy 
on request. , 
Write or telephone WAverley $681 
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THE CANADA PERMANENT 


TRUST COMPANY 


@ permanent responsible institution 
offers the Pallosiing senicas based on years 
of experience : 
EXECUTORSHIP TRUSTEESHIP 
ADMINISTRATION 
GUARDIAN OF ESTATES 
STOCK TRANSFER AGENTS and REGISTRARS 
RENT COLLECTED and PROPERTIES MANAGED 
MODERN SAFETY DEPOSIT VAULT SERVICES 


Officers of the company invite you 
to confer with them. 


Bay and Adelaide Street, Toronto 


FLEET OPERATORS USE 


V'8s 


= FOR LOW FIRST COST 
= ECONOMICAL OPERATION 
= TROUBLE-FREE PERFORMANCE! 
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@ Every year bri roof of 
Bursons lendadslatee This 
year BILTMORE again swings 
to the front with a new ex- 
clusive feature... the CARTER 
Detachable Leather Hat 
Band. Guaranteed sweat- 
poet, this revolutionary 
and eliminates the problem 
of perspiration stains forever | ' 
é -+. Creates new comfort and a 
c of Finance easy-fitting qualities ... adds Pon : é 
“ months to the life of 
your BicTMore. 
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fleet men will make it for smaller operators. 
Features of the powerful 1936 Ford V-8 2-ton 
and 114-ten Trucks include full torque-tube 
and radius-rod drive, full-floating rear axle and 
straddie-mounted pinion. 0.Proved by the past, 
these trucks have been improved for the future. 
You can make your own trial, with your own 
leads, of the outstanding performance and 
proved economy of the new Ford V-8 Truck 
your werk calls for. The nearest Ford dealer 
will gladly arrange this “on-the-job” test. 


Muois Falls, Ont. 
ooth Rock Falls, Ont. 


rt William, Ont. ‘every phase of trucking and hauling proves con- 


clusively that the Ford V-8 2-ton and 114-ton 
Trucks are money-savers and time-savers. 
Money-savers because their purchase and oper- 
ating costs are so low. Time-savers because rug- 
ged Ford V-8 Truck performance and reliability 
keep the equipment on the job under all work 
and weather conditions, and out of the repair 
shop. That means more profits in the long run. 
And truck equipment that makes money for 


“Loans to 
a A 
and firms At your regular Hat Store ... 
. bia they see the new Bitrmore Hats for 
— Spring... all tailored in the 
os . newest styles and shades... 
1,016,718 ‘ rl all finely representative of 
craftemanship. 


l 
2,016,426 
851,836 93 A Bitwore 


~_ | ABOVE: The handsome, massive front end of the 1936 Ferd V-8 De Luxe Truck. 
i " Both the 2-ten and 1!4-ten de luxe units have chromium-plated radiator 


: "ef shell, grille and windshield frame, and twe horns. Also dome sun visor, 
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1. ranteed Sweat-Proof ... . there are 20 Gellvery sorvlocsransther ansmple of promiabie Ferd V- fest operetion. 
. perforations through which can 
penetrate — it is guaranteed 

Adds Longer Life to the Hat... the elimination 

* of perspiration stains prolongs the life of the het. 
3. Retains Hat Style Longer... the Canren leather 
Ws hesesned Seat one ioe providing a perfect fit 
4.' Added Comfort... nothing touches the head but 
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From Our Own Correspondent | 
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The B. B. C. has haughtily turned 
down suggestions made by a par- 
liamentary committee and that’s in- 

as a similar committee at 





.. Ottawa is delving into the Canadian 


radio situation. 


of the British Broadcasting Corp. for 
10 years. The British commi 
reports that the B. B. C.’s work has 
been “widely approved.” 

But the ire of B. B. C. officers was 
aroused by recommendations of 
committee member Attlee that: 

“The governors should be seven 
instead of five; 

“They should not be drawn all 
from one social class; 

“The B. B. C. officers should 
retire at 60; 

“The chairman’s office should 
not be regarded as suitable for a 
politician ‘who has retired from 
full activity’; 

“The general tendency in the 
direction of autocracy and pater- 
nalism in staff matters should be 
reversed.” 

B. B. C. disagrees with practically 
every one of the parliamentary com- 
mittee’s hints, findings or recom- 
mendations. In fact, so stiff is its 
attitude toward the parliamentary 
committee which investigated it that 
“The Economist” praises the Ulls- 
water committee for braving a 
charge of “contempt of Broadcasting 
House.” That article continues: 

“We are reminded by the 
B. B. C.’s statement of ‘a servant 
when he reigneth.”’ No public 
service can stand above criticism; 
once in five or ten years is not too 
often for a public examination; 
and the Uliswater committee’s 
recommendations, which we trust 
will be carried out fully, are sound 
and moderate. The B. B. C. would 
do well to consider what Lord 
Atkin said recently, allowing an 
appeal against conviction for con- 
tempt of court, in the Judicial 
Committee of the Privy Council: 
‘Justice is not a cloistered virtue. 
She must be allowed to suffer the 
scrutiny and respectful even 
though outspoken comments of 
ordinary men.’ If justice herself 
be a servant, how much more so 
the B. B. C.?” 

Abuse of Power 

One of the strong arguments 
against placing broadcasting under 
government ownership as well as 
control is really implicit in the 
fact that the British committee 
thinks it well to remind the B. B.C. 
that the abuse of its power to exclude 
its critics or particular individuals 
from broadcasting “would — tend 
dangerously to stifle public criti- 
cism.” It has been seen that under 
dictatorships the radio becomes one 
huge organ for maintaining dic- 
tatorship control. The dictator, with 
no opposition permitted, can mold 
the thoughts or passions of millions. 
Canadians have shown themselves 
peculiarly sensitive to anything ap- 
proaching such misuse of the air. 

B. B. C. vs. U. 8S. Record 

Because the Canadian Radio Com- 
mission was intended at the outset 
to be a first step toward the B. B. C. 
model it is interesting to note that 
the British Broadcasting Corp. ex- 
isted for three years as a company 
set up by wireless manufacturers. 
In 1925 it was decided that the 
B. B. C. should become a public cor- 
poration under Royal charter “act- 
ing as trustee for the national 
interest.” Broadcasting became a 
statutory monopoly. Its programmes 
have shown a high average of excel- 
lence with cultural values given pre- 
eminence. 

There are Canadian experts who 


federal law, which would disrupt 
automatically the machinery set 
up for control of agricultural sales 
here. 

The new legislation, which came 
down as an amendment to the 
provincial marketing act, specified 
the powers might be exercised by 
the provincial government “to the 
fullest extent,” notwithstanding 
that the Dominion act may or may 
not be then operative or that the 
Dominion board may or may not 
be then existing. The new law will 
become effective only on procla- 
mation, so that if the federal law 
is upheld, it will not be necessary 
for the provincial measure to be- 
come operative. 


aver the United States has made 
even greater progress in broadcast- 
ing in ten years, Under private 
auspices the large chains have be- 
come very efficient organizations 
with programmes of great excel- 
lence. 

Funds of advertisers were refused 
in the British Isles but nation-wide 
advertisers have poured funds into 
United States broadcasting with the 
result that entertainment features 
of a type to draw large popular 
audiences have become much more 
prominent than in the United King- 
dom. There is some evidence that 
if these p es were generally 
available in the United Kingdom 
they would draw away large parts 
of the audiences now following 
B. B. C. programmes. Some of the 
United States programmes draw 
interested listeners in the British 
Isles whenever receivers are capable 
of getting such a programme and 
whenever the B. B. C. arranges to 
broadcast them. 

There is a growing feeling in Can- 
ada that the United States example 
has shown that Canadian broadcast- 
ing must be provided for in a way 
which will give due weight to the 
United States example. It has al- 
ready been decided by the present 
radio commission to avail itself of 
the help of the advertiser. But it 
has been found the advertiser is not 
as willing to sponsor programmes 
under a system where he is regarded 
as a tolerated evil rather than as a 
constructive help. 

Sponsor Jekyll or Hyde? 

This attitude toward advertising 
is a direct outgrowth of following 
the British policy. That policy drove 
many British advertisers to the 
European broadcasting stations from 
which they broadcast back to Eng- 
land programmes sponsored by 
Englishmen. The B. B. C. wants to 
stop these if it can but the commit- 
tee majority declares in favor of per- 
mitting sponsored programmes in 
the initial stages.of television broad- 
casting. 

Suggestions have been made that 
the Canadian committee could draw 
lessons from both the British and 
United States systems. Regulation 
and control in the national interests 
is necessary in all three countries. 
Company ownership of stations and 
of broadcasting facilities is insisted 
on as the system best Lkely to suc- 
ceed in a country where United 
States broadcasting is so easily 
available. But the national interest 
it has been argued could be served 
by a new Radio Broadcasting Com- 
mission which would aid the radio 
stations of Canada to render in their 
respective areas a broadcasting serv- 
ice of high calibre and comprehen- 
sive scope. 

It could arrange at no greater cost 
than now, it is claimed, network 
programme of national interest, in- 
cluding educational, musical and 
other cultural features. 
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disturbing. His economic ideology, 
once classical, has become thorough- 
ly sceptical and at times not a little 


iconoclastic in recent years. In this 
volume he tells his fellow econom- 
ists of his doubts and fears and offers 
new theories for their consideration. 
He may be wrong; there has not yet 
been time for the deluge of criticism 
to develop. If he is wrong it will not 
be the first time. Keynes has backed 
water before this. Nor if he is right 
will it be the first time that he has 
flung a defiant challenge at public 
opinion and come out on top. 


Like Major Douglas, but on dif- 
ferent and sounder grounds, Mr. 
Keynes has come to the conclusion 
that the outstanding defect in our 
economic society is its failure to pro- 
vide for full employment and its 
arbitrary and inequitable distribu- 
tion of wealth and incomes; a sort 
of “lack of buying power” concept. 

Economists have generally accept- 
ed as self-evident that supply creates 
its own demand and that the whole 
of the costs of production must be 
spent, directly or indirectly, on the 
product. But according to Mr. 
Keynes, aggregate demand price will 
equal aggregate supply price only at 
a particular level of output, and this 
is likely to be below that which af- 
fords full employment. When, for 
whatever .reason, employment in- 
creases real income also increases. 
But we are reluctant to spend the 


To Grade Gasoline 


on investment) the volume of em- 
ployment and the: standard of life 
are kept below the level which the 
technique of industry is capable of 


affording. 

If, then, left to itself, the economic 
system cannot provide work for all 
who want it a deus ex machina must 
be invoked. The State must stimu- 
late-consumption by redistributing 
incomes through taxation (as urged 
by Mr. Hobson), by forcing down 
the rate of interest, even perhaps by 
periodically imposing a stamp duty 
on holdings of money. It must con- 
trol investment; and, since the vol- 
ume of foreign investment depends 
on the size of the favorable balance 
of trade, it must use tariffs and other 
expedients to enstire that this is ade- 


quate. ' 

This. book is verily a gift from a 
heretic Santa Claus for all the wish- 
ful monetary schemers. They will 
be able to quote it by the page trust- 
ing that their readers will not have 
seen Mr. Keynes’s careful bulwarks 
against misrepresentation and mis- 
use of his material, 


OIL ROLLS THE LOGS ..... (above) 
After a monarch of the B.C. forest falls before 
the woodman’s axe oil plays an important part 
moving the huge logs to market. This is one of 
the many logging railways that operate in 
British Columbia lumber camps. For safety, 
convenience and economy the engine burns oil; 


and Imperial Oil is the 


supplier because 


Imperial Oil service is reliable and Imperial 


quality is dependable. 


In Saskatchewan 


Vendors Must Be Licensed 


— Must Not Show 
Tax 


Saskatchewan. is following the 
lead of the Maritime Provinces and 
of. Ontario in a bill for licensing 
gasoline vendors. The licenses will 
be good for a year and may be re- 
voked in cases where .insufficient 
gasoline is sold to make it appear 
that. the vendors are necessary to 
the public convenience. 

The gasoline tdx is again stated 
at seven cents a gallon. Power’is 
taken to grade gasoline and to hold 
investigations to see that tax re- 
turns are correct. 

The practice of oil companies 
showing the actual price of gasoline 
and the cost of the tax separately 
is apparently getting under the skin 


and regulation 
that the policy favored 
ris cocemen lanier 
1. Repeal of the Radio Broadcast- 
ing Act of 1933 and dismissal of the 
t commission. 
2: Creation of a new broadcasting 
copa? of ratnine 
0 
grammes oo operating the national 
wire network. 


ministerial control of wave lengths, 
hours of broadcasting, licensing and 
regulation of all broadcasting units 


. (including the public corporation), 


censorship of programmes and of 
advertising. 

This draft bill is being circulated 
confidentially by Hon. C. D. Howe, 
minister. of marine and railways, 
and unquestionably represents the 
view of the officials of his depart- 
ment. It is learned the bill has not 
been before cabinet nor has it been 
formally ‘approved by the minister. 
It is being passed around among 
the so-called “steering committee” 
of the Radio Committee with a view 
to examination and possible endor- 
sation in the report of that body. 

It is a fair inference that the min- 
ister in charge of radio would not 
circulate a draft bill with which he 
disagreed, but since the draft has 
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of administrators in Saskatchewan | aroused - strong opposition among 
as elsewhere. One clause absolutely | public ownership men in the com- 
forbids the vendor to show the tax | mittee and elsewhere its endorsation 
separately. “is doubtful. 


CAREFUL, CAREFUL! ... . . (above) Quality is the result of 
infinite care. Here an Imperial Oil scientist is checking a sample of 
Marvelube to be sure it measures up to the specifications that make 


it the ideal lubricant for your.car. 


A VENETIAN EFFECT ..... 
(above) Warm weather followed 
heavy snow and then this happened 


to an Imperial 


Oil dealer up near 


Slave Lake. Where motér cars used 
to stop motor boats became the 


BRIGHT LIGHTS... Wherever you goin Canada 
you'll see the Imperial Oil oval sign. Day and night 
thousands of Imperial workers are:employed making and 
distributing high quality products. Most motorists'buy at 
_ the Imperial Oil sign so that they will be.sute of good 
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Chief point in the “magi 
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_* Business Ethics 

Ninety per cent of this ci 
do with business ethics: I 
misleading advertising, ci 
company’s Own goods or 
competitor’s goods; it speq 
wages” are to be paid to ¢ 
it puts all business bra 
three-score categories 
sales, and makes provisio 
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manufacturing concerns 


categories. 


The idea is that event 
of thesé many categories § 
its own 8ub-code, with its 
lations and sets of ethics, 
on individual trades. 
says the man whose brai 


all is—27-year-old Hon. ER 


ning, provincial secretary 
ister of trade and industry 
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In Alberta’s 
Master Code 


far-reaching Regimenta- 
tion of Business Pro- 


. vided by Statute 
MANY ANOMALIES 
From Our Own Correspondent 
EDMONTON.—Regulation and re- 

gimentation of all business, require- 
ment of proficiency certificates from 
all members of certain trades, price- 
fixing, wage-setting and licensing 
of all “business come within the 
power of the Alberta Social Credit 
government by the terms of legisla- 
its repent session. 


wie 
“World Famous 


What is Money; 


How Did It Come? 


This is the second of a series of articles on 


“The Money ” ially 
The Financial 


clalson the on on’ 


M@t far-reaching ‘of all the new} 


acts, in power given to Premier 
Aberhart’s government, is that ef- 
fecting amendments to the Trades 
and Industry Act of 1934 in order to 
provide for establishment of “codes” 
which may be expanded from time 
to time, by order-in-council, to em- 
prace any trade or any product 
“deemed advisable.” 


Price-Fixing Power 
Chief point in the “master code,” 
from which sub-codes are to depend, 
is the power given the cabinet to fix 
prices on “any goods and services” 
which it desires to specify. 
‘This master coae was to have been 
effective April 1, but whether or 
not the government considered 
April Fool’s day an unpolitic date 
for its inauguration, it was held over 
to be specially gazetted April 7. 


Business Ethics 

Ninety per cent of this code has to 
do with business ethics; It prohibits 
misleading advertising, either for a 
company’s own goods or against a 
competitor’s goods; it specifies “fair 
wages” are to be paid to employees; 
it puts all business branches into 
three-score categories for ‘retail 
sales, and makes provision for con- 
sideration of wholesale, jobbing and 
manufacturing concerns under other 
categories, 

The idea is that eventually each 
of these many categories may have 
its own sub-code, with its own regu- 
lations and sets of ethics, depending 
on individual trades. Atrleast-so 
says the man ‘whose brain-child ‘it 
all is—27-year-old Hon, E, C. Man- 
ning, provincial secretary and min- 
ister of trade and industry, 


Predict No Change 


After the whole Bill had been 


argued and passed and received ap- 
proval in: the legislature, Mr. Man- 
ning observed to this dent 


| those which built the pyramids, the medieval 


manor,.the monastery, the. pueblo, might be de- 


scribed’as an enlargement of the household. 


might say that the farmer barters food for 
and the wife cooking for food.- But, in 

is no barter, Each has his job, and does it, 
gets his share of the 


that “when it comes into effect,.no}.. 


one will be able to see that there 
is any difference ‘whatever from 
present conditions.” . 

Daily newspapers in Alberta—al- 
ways excepting the Social Credit 
mouthpiece, the Calgary Albertan— 
have been warning editorially, and 
have been recording others’ warn- 
ings in the news columns, that in- 
auguration of codes will mean heavy 
increases in prices of all commodi- 
ties and services within Alberta. 

But, says Mr. Manning: “The clause 
providing for setting a minimum 
price or a maximum price on any 
one class-of goods will be used sel- 
dom—maybe not more than six times 
a year. I do not suppose that in 
cases where one individual mer- 
chant offers a certain class of goods 
or a service at a price generally 
supposed to be below cost, we would 
take any action, For to take action, 
we would have to set a province- 
wide minimum price on the line of 
g00ds involved.” 


Death on “Loss Leaders” 


Special attention, however, will 
be given to those goods which have 
become known as the favorite media 
for “loss-leader” operations, arid 
when there is evidence of any sales 
campaign based on such loss-leaders, 

We will probably pass an order-in- 
Council setting a minimum price on 
that line of goods.” 

Instead of increasing prices, Mr. 
Manning maintains, the code system 
will tend to reduce prices to con- 
sumers in Alberta, as a whole. Small 
independent merchants will be able 
‘0 cut prices on most of their goods 
—Pprices which in the past have been 
Taised to balance the losses incurred 
_ handling goods on a competitive 
— with large stores which 

dled. the same goods as loss- 
leaders, he explained. 

He did not doubt the assertion of 
Counsel Yor Alberfa departnienta 
Stores that the system would mean 


they would have to increase prices |. 


#5 much ts 15 per cent 
oe will plan prices beneficial to 


= will not protect departmental 
tes and the comparatively small 
grins the people who deal 


Mail Order Not Exempt 


At the last minute as the bill was 
‘Wing through the legislature, Mr. 
‘ng struck out a clause which 
hemes have exempted. mail order 
ion from the terms of the act. But 
ince ¢ Rot explain how the prov- 
ong expects to enforce set prices 
— coming into Alberta from 
chaser Vinces, direct.to the pure 
ted that “most of the 
Iberta will see no differ- 
ver when the codes be- 
€ctive,” 


; he was asked, 


*y simply set out business 7 


™ ¢ethi i ; 
i nt ae business as a whole has Se 


and they do give provi- 
son for prevention 

of cut-thr 
usiNess Competition,” Be 


ad Watch Maximum Prices 
“t the same time, he declared that 
concern a prices will not be the only 
of the government. Maxi- 
Promised, we Wil be effected too, he 
chants are t is shown that mer- 


attempting to combine to 
vist consumer-costs over a fair 


ee, 


howe tis 50, of what use will they 


China. at some periods shows a similar’ record, 
-and never coined the precious metals. 
If, however, men are to lead lives that shall be 
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“Civilization, as we know it, would be imposs ible if the farmer had to persuade the railway 
company to accept a calf as payment for his fare.” 


|. both free and varied, if a man is to be free to say 


that he shall use his wealth in the way that suits 
best his individual tastes—one to go on a cruise, 


another to buy a picture, a third to devote himself 


to a certain line of study or investigation, to go 
to the theatre, or stay at home, as he likes best— 


"if that sort of variety and freedom is to be given - 


to life, then we cannot live as the builders of the 
pyramids, or even the people of the medieval 
manor or frontier farms lived, without the com- 
mon use of money. ‘ 


Why Money Is Needed Today 


We live in a world which would come to a full 


stop but for money. Trains could not run, food 
could not be brought to our houses, life could not 
go on without it. As things are we could not exist 
a day without employing, or having others employ 


for us, this device, either in the form of the coin | 


or the currency which we pass for our train or 
postage stamp, theatre ticket or 


. 


developed money. 
It is evident, for instance, that if we had 


“return to barter, the swapping of one thing for 


another, cooking-pots for clothing, fish for vege- 


tables, the kind of life we lead simply could not 


go on. Civilization, as we know it, would be im- 
possible if.the farmer had'to persuade the rail- 


Badger Trams; WHO ARE ON RELIEF ? 


City of Montreal 
Seeks Power to 
Upset Contract 


From Our Own Correspondent 

MONTREAL. — Right to abolish 
the use of one-man cars and expro- 
priate the property of Montreal 
Tramways Co. after 1987, are two of 
the more important clauses in the 
draft bill which the City of Montreal 
proposes to forward to the provin- 
cial legislature for approval, 

The bill in its final form may not 
include these clauses, but share- 
holders es etnaation gr 
ing grea on as e 
political badgering shows no signs 
of abatement. 

With a municipal eléction in the 
offing, a number of the aldermen 
are endeavoring to solicit support 
from the workers by agitating for 
the abolishment of -one-man street 
cars. At present the compahy is 
using this type of service on about 
one-third of its mileage. Were it 
not used operating costs would be 
increased by around -$500,000. 

Another group of aldermen are 
disgruntled because of the; fact that 
the Tramways Commission are un- 
able to pay the $500,000 annual 
rental to.the gity. 


¢ whole province,” he answered. | © 


_ 27% 
LABORERS 


‘Minister of Labor, 


i 
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Norman Rogers, | 27 per cent could be classed as “Em-{ | 
ployable’ 


Persons” (that is, 
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Contrary to impressions in some it is necessary for the , com- 
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that the General of America 
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prising General Insurance of 
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“enough for 


way company or the taxi-driver to accept a ca.f 
or a load of hay as payment for his fare, or the 
dentist persuade the same railway that he would 
well and truly fill the. chairman's teeth in return 
for a ticket'to Vancouver, or the maker of fiddles 
or steam excavators-or compasses persuade the 
barber to shave him in return for a splendid com=- 
pass or an incomparable steam shovel to be de- 
livered .at some future date. Time was when 
barter answered, or cattle could be money; but 
today cattle.in the passenger coaches. enone 


& 
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The Money Mystery”—By Sir Norman Angell 
Economist Strips It of Technicalities, Confusion, Complications, 
And Puts It Plain Everyday Language 


one who does, and who would exchange corn 
for the cow.” 

The fisherman is convinced, and keeps the cow 
until he can find someone willing to give him 
corn for it. The next person who gets the cow 
may not want to keep it either, but is willing to 
take it and pasture it until he can exchange it 
for, say, firewood. The cow has become money, 
because in a pastoral community it can be 
accepted with a fair assurance of being “passed 
on.” : 


Cattle Still Used by Some 


Cattle were undoubtedly for long ages money 
(“pecuniary” is epcees to derive from.“pecuni- 
arius”), and early Greek coins bore the effigy of 
an “ox,” implying, doubtless, “This is the value 
of an ox.” Cattle, indeed, are still the money of 
tribés like the Masai today, as goats are of other 
tribes: the wealth of a man is measured by the 
number of goats which he possesses. It is said 
of a man, “He is worth a thousand goats,” as 
one might say of a man in Canada “He is worth 
fifty thousand dollars.” 

But cattle and goats have their inconveniences 
when the pastoral stage is passed and we come to 
living in towns. A cow, or even a goat, would 
be an inconvenient form of exchange at the rail- 
road ticket-office, or the theatre box-office, ' 

So very early men came to metal: large blocks 
of metal first of all, used only by great merchants, 
as in Egypt; then smaller pieces, stamped to indi- 


. cate weight (stamped, not at first by kings or 


governments, but by private merchants). Iron 
(as in Sparta) has been money. Copper was for 
long periods a standard money. It was a standard 
money in Sweden as late as the seventeenth 
century. But an eight-dollar (“daler”) piece came 
to weigh over thirty pounds and measure two 
feet across. Such money also would be inconveni- 
ent, say, on the top of a bus, So fairly early we 
came to silver, and finally, gold. 

The superiority of such means of exchange 
over perishable things like cattle or tobacco or 
rice, or even beaver skins, or bulky things like 
copper (bulky because relatively common), need 
not be labored. 

Gold Has Special Utility 

Gold is imperishable—you could bury it in the 
garden and a thousand years hence it would not 
have lost the tiniest fraction of its volume by rust. 
Tt is so rare that a very small quantity commands 


.a@ very large amount of commodities even today 
» (all the gold in the world could be contained in 


_ one fair-sized sitting room), and it cannot be 


The Birth of Money © 


So’money has come to the world, . 
Let Us see how, : z 


op le 


i corn of the farmer of which he has 
iot any, One day the farmer, though wanting 
, is short of corn, and says to the fisherman: 
ugh‘I have no corn, I have cows. The bit of 
grass behind your hut will feed a cow, Take a 
cow and:give me fish for half a year. Even if you 
don’t want the milk you may be able to find some- 


manufactured, or cannot easily or cheaply be 


. Manufactured. If it could be it would lose its 
« special utility as a means of exchange, a measure 
..of value, or a. store of value, as we shall see. 


But it has had in fact one great disadvantage. 


‘“Thre factthat men‘value gold for itself, that they 
- have come to attribute to it at times even magical 
‘ qualities, has helped to provoke gross confusions 


as to the nature of money, to set up fallacies 
which have interfered very greatly with the 


efficient use of this amazing instrument; to man’s 


very great economic hurt—a fact with which the 


. next article will deal. : 


Clean Politics Boosters 
Bring Out New Magazine 


“Cavalcade’—a new magazine the party and into Parliament to re- 
whose first issue is April, 1936—has| present them. 


appeared in Toronto, It has no ad- 


“It is of provincial interest also to 


aii) 


Vs 


vertising, no politics, no policies. Its 
contributors are well-known writ- 
ers but there are no names of edi- 
tors or proprietors from first cover 
to the last. It is edited by Caval- 
cade Club and published monthly for 
the League for Better Government 
by the Excelsior Publishing Co., Ltd., 
27 Charlotte St., Toronto, Ont. 


Andrew MacLean Editor 


To learn the facts about this mag- 
azine, its objectives and personnel 
The Financial Post called at the Ex- 
celsior Publishing Co. Andrew 
MacLean told The Post the Ex- 
celsior Publishing Co. was sim- 
ply the printer for the Cavalcade 
Club and the League for Better Gov- 
ernment. He himself had undertaken 
the executive duties of editing the 
magazine for ‘the Cavalcade Club 
and was responsible for the first is- 
sue. This issue of 16 pages had gone 
out to’5,000 subscribers in Toronto 
and district but the next issue would 
be double the size and it was the in- 
tention to seek circulation all over 
Canada. - 

“Who are the officers of The 
League-for Better. Government?” 
Mr. MacLean was asked, 

“No president or officers have yet 
been elected,” he said. “It is com- 


names out of many until more for- 
mal organization occurs. It is not a 
question of names, It is a question of 
getting as many young, well-edu- 
cated men as possible interested in 
government. We be- 

they are from satisfied to 

let the old political skullduggery, the 
vicious party privileges and the rank 
inefficiency of many of our public 
servants to continue. We are not for 


decide who will be the next leader 
of the Conservative party in On- 
tario. We give a pen picture of all 
who have most experience and tell 
their qualifications. In another is- 
sue we will deal as exhaustively 
with Liberals and Liberal policies. 
We think that we can do a serv- 
ice to both sides by keeping to the 
middle of the road. It should help 
both to have a cool, critical judg- 
ment applied to affairs. If we are 
to have continuity of sound admini- 
stration, it is necessary that both 
parties should be purged. The more 
good men in both parties, the fewer 
bad men. If politics is too dirty for 
decent men, as Alister Boyd points 
out in this issue, it is because the job 
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Ottawa Hears. 


Elliott To Get 


Judge’s Robes: 
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Successor in 
Cabinet — 


SNAGS IN OFFING 


Gray in no Hurry 


As for Mr. Gray, he will be the 


first member from Ontario te be pro- 


moted to the cabinet, Only the seni< ~ 


promotion and is content to continue 
as chief whip until the problem 
works itself out. Meantime he is un- 
likely to be lured into the provincial 
field as a member of the Hepburn 
government. 


Ross Gray Mentioned as ! 
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Oa 
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on 
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If Mr. Gray is promoted, it will be’ 


to a minor, not a major portfolio 
Hon. Fernand Rinfret would prob- 
ably take over the post office and 


Mr. Gray enter the cabinet as secre- 


tary of state. 


Hydro Pacts 
Bar Exports 
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se Restrictions on ~ 


ower. Sold to U. S. 
Guarded in Contracts 


Much interest has been awakened 


ating egalizing 
ed into by the Hydro-Electric Power 


Commission of Ontario with the 


Maclaren-Quebec Power Co, and the ~ 
Gatineau Power Co. and naming as © 


has been left to people who have less is 


interest in public service than in 
political perquisites. . 
After Party Hacks 


“We want and 
sional woaitiaten cl cut of the 


vance the country toward 

they can do real service. erent 
“We are most anxious of all to put 

the case adequately for the tax- 
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’ Hamilton Bridge Co. 
» While an increase of nearly 100 
per cent in sales enabled Hamilton 
Sridge Co. to make a substan 
showing in 1935, the com- 
reports a deficit for the fifth 
ve year. Net loss, however, 
$83,345 lower than in 1934. 


> During the last half of the year 


company operated at a profit. 
James Playfair, chairman of the 
board, reports that for some time 
last there has been a considerable 
re in industrial business and 
company is hopeful it will be 
to carry on through 1936 with- 
Out further losses. i 
» Capital expenditures during the 
ar amounted to $168,662, being the 
most of modernizing the Western 
“eridge Co.’s plant at Vancouver. 
"This has reduced the subsidiary’s 
; of production.-A substantial 
"yolume of new business for the 
"Vancouver subsidiary is reported. 
© Asa result of this capital expendi- 
th and the deficit incurred, the 
"fompany reports a marked reduc- 
} tion in working capital. During the 
> the company liquidated $178,- 


= B22 of Dominion of Canada bonds, 


a loss 
ewmadd: Prev, deficit ... 


age i 


4 eg NPR y 
aa tae onan rae an Ree 


ee ae | 


cy 


ee Dperating loss 


ee eficit forward 
> *Surplus, 


BI : Adjustment .... 
5 


"eee acurrent assets ....... 
So gfurrent liabilities .... 


pwenk loans increased during the 
Pyear by $97,500. 


7) Cons. Income and Surplus Account 
E. Years Ended Dec. 31 


1934 
$ 
169,552 
4,700 


174,252 
*100,642 
13,421 
47,629 


12,560 


"Add: Directors’ fees.. 


: Adj. of invests. 
Trans. from cont. 


Be 
* res. 


Ee 


Working Capital 
As at Dec, 31 


SCurrent assets 
cu mt liabilities .... 


"Working capital 
Viau Biscuit 
* Viau Biscuit Corp.'s financial 
metatement for the 13 months ended 
Swan. 31, 1936, shows a moderate in- 
Serease in both gross and net earn- 
igs as compared with that reported 
the twelve months of 1934. After 
senior charges net income for 
period was $25,104. While this 

an increase of less than $3,000 

r 1934, the depreciation charge 
increased from $38,000 to near- 

ay $74,000. 
' The financial statement shows a 
rengthening of position. During 
the year bank loans of $80,000 were 
igquidated, while the funded debt 
reduced by about $7,000. Dur- 
Sng the period the company dis- 
"posed of its Joliette plant, involving 
loss thereon but effecting an an- 


™ nual saving of some $16,000: This 


Btransaction is reflected in a’ debit 
fitem of $155,952 in the surplus ac- 
Pcount. 
¥ Income and Surplus Account 

*1936 1934 


$ 
391,344 
284 886 


106,458 
1,176 
38,021 
26,390 
18,350 


448 680 


Gross income ’ 
313,414 


wating expense ... 


) Depreciation 
_ Anterest pee eee 
¥ a debt res. ..s.06 
22,712 
32,611 
2,651 
60,109 


vious deficit 7,357 


505 
id: Property w/o .. 155,952 


Deficit forward 7,700 
Pe "13 months to Jan, 31, 1936. 
r Working Capital 
1935 


7,357 


1934 


$ 
467,120 
- 153,765 


313,765 


$ 
467,533 
53,940 


mVorking capital 443,503 


* —_- 
= Brewers & Distillers 
'. Domestic sales and profits in- 
“reased in 1935 and had a bearing on 


gne better showing. Toward the end 
sof the year exports to the United 


» ptates were slowed up considerably 
fin order to take advantage of the 


duced duty on Canadian whisky. 


Directors’. fees 
Depreciation 
se 6Inc, tax provision... 
= Res. for conting. ... 
Bac debts 


aNet profit 


“ dd: Prev. surplus .. 
Uv, s. claims & exps. 


DP Legal fees 
ee Prov. doubt. acct. .. 


Prov. tax in dispute 
Prov. goods returned 
Obsolete mat. w/o.. 
/ Prov. invent. loss .. 


plus forward 


Tr ings per Share .. 


No dividends paid. 
mequity per Share .,.. $0.95 
Working Capita! 
1935 


CF 


s 
3,432,956 
343,579 


3,089,377 


WAREHOUSE 
ACCOMMODATION 


ee Guerantes to Western Ontario 
. modern fireproof buildings 
on C. P. R. and C.N.R. sidings. 
Space available for light manufac- 
Full information on request from: 


FIREPROOF WAREHOUSES 
LIMITED 
London _ 


* Canadian Pacific Express 
Trave aa Cheques 
Are World Currency 


reas AAAs 


Get th 


Canad 


any age 
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F ’ > | 
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6a Established 1866 
Has the Largest Net Sales of any 


Weekly Financial Newspaper 
in Great Britain 
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Limited 
interest 
tially 
retroactive effect to th 
$244,978 
Less: Deprec 


allowing $16,149 for bond interest 
and setting aside $81,652 for depre- 
ciation, there was a net operating 
loss of $87,211. ; 

The pro forma consolidated bal- 
ance sheet as at December 31, 1935, 
shows current assets of $916,612 as 
against current liabilities of $671,634, 
indicating net working capital of 


Income account and pro forma 
statement of capital surplus follow: 
Years Ended Desens 31 


Tr profit 
Less: Exec. exps. 
Directors’ fees 


Net trading profit 
Add: Inc. from invests. 
c iation 


Carrying chgs. on non- 
oper. units 


Loss for year . 
Add: Previous deficit ... 


Capital Surplus 
As at December 31, 1935 
From: 
Reducn. in Ist mtge. bds. outst. 
Cancel. bd. int. to Dec. 31, 1934 
Reducn. in paid-up capital .... 267,000 


Less: 17,905 pref. shs. to Ist mtge. 
bondholders 
19,950 com, shs. to pr. lien bond- 
holders 
Exps. of reconstruction 


Add: G'will, contracts & t'mks. 


Less: Deficit at Dec. 31, 1935 
Capital surplus 


Candn. Dredge & Dock 


Marked improvement jn the posi- 
tion of Canadian Dredge & Dock 
Co. is shown by the report for the 
year ended Jan. 31, 1936. Profits 
were equivalent to $5.02 a share on 
the common stock, compared with 
76 cents a share in the previous 
year. 

During the year the company re- 
deemed all of its preferred stock so 
that the company’s capital now con- 
sists of 94,775 common shares. 


Cons. Income and Surplus Account 
Years Ended — 31 


Operating profit 
Less’ Dir, & exec. off. 
remuneration . 

Legal fees 


Net oper. profit 

Add: Rev. from bonds 
Plant rentals 
Interest earned .... 
Spec. contract earned 

Less: Directors’ fees.. 


Net earnings 
Less: Deprec. reserve. 
Income tax res. .... 


480,296 76,051 


osi'on 7” 


Net profit 

Less appropriations: 
Pref. dividends .... 
Common divds. .... 


Surplus for year 
Add: Prev. surplus .. 
Less: Addit. inc. taxes, 
prior years 
Transfer to cap. surp. 
on redemp, of. 


Balance forward 955,016 769,644 
Working Capital 
As at Jan. 31 
1936 


$ 
1,376,142 736,841 
107,511 18,572 


1,268,631 718,269 


1935 


Current assets 
Current liabilities ecep 


Working capital 


The bare, typed words of business dictation 
in warmth, sincerity and character 


000 | Total income 
Less: Exec, 


Company Earnings. 


stilt further diversifying the com- 
's production. 


During the year working capital 
of | showed improvemen 


31, 1936, follows: 
Six Months Ended Jan. 31, 1936 5 


eeeeeeeeere 


seeee 
Less: Selling and gen. exp. «+++ 
Directors’ fees 
Execufive salaries . 


Profit before taxes, etc. .cc.cee 
Provision for taxes eeeeeee 


Net profit essecceee seeneeevenee 
Prev. surplus ...... ereeeeeeeere 


Total seeeeeerrrce 
PSpecial provision ....++seecess 


Surplus forward 
*Depreciation provided during 
amounted to 501, of which $211,841 
has been charged to cost of production and 
$40,660 as above. ' 
tProvision for special price allowances 
during 1936 to customers in 


2,822,624 
14,154,739 
16,977,363 


agree- 
ment between the United States and 
Canada. 


Dominion Rubber 

Though net sales of Dominion Rub- 
ber Co, increased from $9 millions 
in 1934 to over $9.1 millions in 1935, 
both gross and net income were 
lower than in the previous year. 
After taking care of senior charges 
there was $92,523 available for divi- 
dends as against $235,289 in 1934. 
Consequently there was a deficit 
after all charges of $121,516, as 
against a surplus of $21,270 in the 
previous year. 

Consolidated balance sheet at the 
end of 1935 features an increase of 
$500,000 in cash on hand, which re- 
flects a decline in marketable securi- 
ties and loans receivable. A new 
item this year is current accounts 
receivable of $339,431 from subsidi- 
aries, There are no particular 
changes among the liabilities. 

Income and Surplus Account 
Years Ended December 31 
. 


999,261 
112,519 
1,101,780 
47,185 


Gross income 
Trans, from reserves, 


Investment 
Income tax 
Prov. for conting... 


Net profit 
Less: Min. dividends. 
Pid. dividends .... 


4121,516 21,250 
+e, 2,211,275 *2,190,025 


2,089,759 2,211,275 
*After adjustments. 
Working Capital 
1935 1934 


W/O .... 


Previous surplus .. 


Carried forward 
tDeficit. 


Current assets 
Current liabilities .... 532,019 


Working capital ..... 3,577,245 


386,295 
3,237,910 


from 

Previous surplus ...... 230,246 

, 4 ———eee _ 

Carried forward ..... 174,252 230,246 
*$11,063 income available deprecia 

tion and interest. 


wee Adjustment ....+.+« 
Less: 


Improvement in 1935 operating re- 


si; | Sults of Jones Bros. of Canada, To- 


*4,666 °6,420 
35,035 41,455 


, 30,369 35,035 
*Depreciation not fully provided. 


Working Capital 
As at Dec. 31 
~~ 1934 


Current assets 265,128 22,080 
Current liabilities .... 23,054 15,812 
242,074 236,268 


Working capital ..... 


Anglo Can. Telephone 

Anglo Canadian Telephone. Co.’s 
initial financial statement for the 
seven months’ period ended Dec. 31, 
1935, shows a gross income of $406,- 


ronto show case and fixture firm, 


was insufficient to allow payment of | in. 


bond interest, which, however, was 


An 
holders’ committee is keeping an eye 


on operations. 
Income and Deficit Account 
Years Ended Nov. 30 


ting earn oo 
Lees: Depreciation ... 


799 and a net income sufficient to | 1° 


— dividends on all classes of 
st 

The balance sheet as at the end of 
last year shows investments and 
long-term accounts at a cost of 
nearly $10.8 millions. Current as- 
sets aggregate $224,760 as against 
current liabilities of $135,693. 


Income and Surp' Account 
Period, June 1 to Dec, 31, 1935 


$ 
406,799 
34,521 
20,304 
204 


, 
Gross income 
Less: Expenses 


Taxes 
Interest charges ...ceecscssess 


Net income eoreeeere 
Less: Pid, dividends ...+seseses 
Class A dividends 
Class B dividends 


Surplus 

Add: Net value assets acq. «ese. 

Less: Organ. expenses ..,..seees 
Furniture w/o 


extensive timber limits in Quebec, 
reports consolidated net loss in 1985 
of $395,482 after interest, deprecia- 
tion, income taxes, subsidiary pre- 
ferred dividends, etc. This com- 
pares with a net loss in 1934 of $569,- 
775. 
Consolidated balance sheet as of 
December 31 last shows total assets 
of $73.6 millions comparing with 
$75.3 millions at the end of 1934 an 
total surplus of $17 millions against 
$18 millions. Net working capital 
amounted to around $4 millions, ex- 
clusive of $4 millions demand bank 
loans. This item shows practically 
no change from that reported a year 
ago. 


Can. Consold. Felt 
- Canadian Consolidated Felt, sub- 
sidiary of Dominion Rubber Co., re- 
ports a loss after depreciation and 
bond interest of $55,994 during 1935, 
as compared with $33,691 in the pre- 
vious year. Net sales for the year, 
after discounts, allowances and 
transportation, amounted to $796,- 


gain measurably 


when Earnscliffe Linen Bond , 


conveys your message. Made of clean new rags and selected pulp, 


this 


beautiful letter paper . . . 80 crisp and substantial to the touch, 


so pleasing and impressive to the eye ... clothes the words of a 


business communication with authority and importance. 


“Earnscliffie” to your printer or lithographer. 


ROLLAND PAPER 


COMPANY LIMITED 
HIGH GEADE PAPER MAKERS SINCE 1882 


MONTREAL 
SRARCE OFFICR LORCINIO. Cor, MILLS AT ST. JEROME AND MONT ROLLAND, QUE. 


EARNSCL 


TEFE 


Specify 


Deficit for - pes 


12,003 
Deficit forward 
*Loss. tDeduction. 
Working Capital 
Current assets 393,350 
Current liabilities 131,913 164,050 
Working capital 200,923 229,300 


Traders Finance 

Traders Finance Corp.,. Toronto 
installment financing firm, showed a 
sharp increase in earnings in 1935, 
due to greatly augmented sales of 
Ford cars and other lines financed 
by the company. Interest has been 
paid on the incorhe funding rights 


646 | issued under the 1935 reorganization. 


After payment of full preference 


Income .....-+.++ esses 1,029,556 
a * 
412,431 
1 


Earned surplus ...+>+ 131,185 


Distrib. surplus ere 


from stock? 
220)390 


luses forward ... 243,124 
et cost of company automobiles and 


t purchased. 
¢Interest on income funding rights for 
six months ended Dec. 31, kb 

from purchase and cancellation 
of company’s stock in previous 
to capital surplus 


Eastern Steel Products 


With operating profit slightly 
higher, Eastern Steel Products re- 
ports improvement in its position in 
the year ended Nov. 30, 1935. Deficit, 
however, was about the same as in 
the previous year 

Working capital increased during 
the year by $81,000 to $869,517. 

During the year there was an in- 
crease in aggregate sales, the report 
states. ‘ 

Income and Surplus Account 
Years Ended Nov. 30 


1935 
Net operating profit 
Ada: Inc. from invests. 
Less: Depreciati 


8 
18,739 
« 186,892 
38,153 
Net profit ousere 
Less approp’ ns: 
Prior preference divds. .. 


*1,521 
27,409 
Surplus for year *26,930 
Add: Previous surplus .... 252,766 
Disct. on stock redeemed 367 
Transf. from res, for loan . 
Profit on sale of securities 
Less: Add. inc. tax, pr yrs. .....+ 
Loss on sale Of S€CS. 2... «2.05. 
Bal. car. forwardt 299,346 
Working Capital 
As at November 30 
1935 


3 
Current assets ..... coeeees 968,264 
Current liabilities ..csceess 98,747 


Working capital eereeetecee 869,517 


Greatly increased 


722 | are forecast. 


Condensed Income Account 
Years ended Dec. 31 
1935 
3s 
905,150 
313,154 


450 
4,213 
66,000 


Net operating income. 561,669 
Deduct: 


Bank interest 
Provision for taxes . 


234,835 
Add: Prev. surplus... 139,433 


Working Capita 
4278 


Montreal Power Output 
Records Increase in March 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat and Power Cons. reports for 
the dighth consecutive month an in- 
crease in power output over the same 
month of the previous year. Output 
in March totalled 93.7 million kw.h., 
as against 87.8 million kw.h. a year 
ago. a 

For the first quarter there was an 
increase of 6.05 per cent. 

Gas production in March amount- 
ed to 445.7 million cubic feet, as 
against 447.4 million cubic feet a 
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JUST a few steps to 
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Envelopes 


AS THE CROW FLIES 


THE CROW, the bee and the national 
ine ‘waste no time in detours. All 

three have an objective—al!l three make 

straight for it. , | 


National magazines in Canada take your 
advertising message straight to a selected 
circle of a buyers—“able to buy” 
homes— homes of people whose intelli- 
gence recognizes quality; and whose buyin 
ability has built the success of hundreds 
of manufactufers and given national dis- 
tribution to their products. There is no 
waste an th when you use National 
ines, go into these homes as 
| fen. They are read from cover to 
covet by the members of the family—in 
leisure hours when readers are relaxed 


National Home Monthly 


and receptive. They. stay in the home for 
a vatying period. Thus your message in 
the ines is. gi with longevity. 
It Lives and compels, not for a day or week, 
but for many weeks and often months. 


National . magazines give your product 
prestige. They surround it with a quality 
atmosphere. They identify you as a re- 
sponsible advertiser. But above all this, 
they take your sales message straight to 
the most active purchasing markets of 
Canada—to a selected, intelligent class of 
buyers whose buyi nsivéness is 
sivallad Sitges vhs Ua readers. And 
they give every advertisement the multi 
plied sales value of prolonged life and 
effectiveness. 


Canadian Home Journal 


Maclean’s Magazine . Canadian Magazine - Chatelaine 
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Buy Houses on Time 

HE amortization scheme of the 
T poauae Housing Act puts new 
housing on the time payment plan. 
Monthly installments are calculated 
over a period of 20 years. 

If such a system works out to any- 
thing like the same extent as it has 
with purchases of cars, radios and 
refrigerators, then it should mean a 
big spurt in house building. 

In theory it is just as simple to 
save $300 over six months to make 
a semi-annual payment of principal 
and interest on a mortgage as it 


would be to pay $50 every month.) 


In practice, however, the average 
householder finds it much more dif- 
ficult to meet the accumulated pay- 
ment. 

It is the monthly feature of the 
time payment plan which appeals to 
him in buying a motor car. Now 
such a system is. worked out for 
houses and the total interest rate 
has been reduced to five per cent, 


Two Fields Overlooked 

O FAR two important housing 
S hielas have been neglected en- 
tirely by the Dominion Housing Act. 
There seems to be no means by 
which the farmer or the citizen in 
the small town or village can secure 
any of this cheap money to erect a 
new home. Neither are there any 
funds available-for the owner of an 


* existing building who may wish to 


modernize it. In both cases a very 
large potential market for construc- 
tion is offered. 

The new federal legislation of 
course is supposed.to apply to any- 
one contemplating the erection of a 
home. Actually however because 
the loan must be approved by both 
the private lending institution and 
the government officials, it is only 
possible to secure assistance on such 
property as has a sound market 
value. Mortgage companies quite 
rightly, are not interested in invest- 
ing funds in a new house which 
could not be readily sold. This con- 
fires operations practically to those 


tirely. But it cannot hope to tap it 
a the’present Dominion Housing 
ct. 


. - 7 

Modernization ‘ 
I N REGARD to existing building in 

the larger urban centres, how- 
ever, it is confidently éxpected that 
the new act will soon be amended. 
After all if the prospective buyer, 
favored by materials prices and 
interest rates-much lower than a 
few years ago, should be eligible for 
special consideration, it can be 
argued that the present owner of 
an older type home also has a claim. 

As the Housing Act is coupled 
with the idea of stimulating con- 
struction, however, rather than that 
of simply easing the burden of 
carrying charges, any legislation to 
aid owners of houses already built 
it is anticipated, will be along the 
lines of modernization. This would 
seem all the more logical in view of 
the fact that the old house owner is 
going to have more and more diffi- 
culty in renting his buildings as the 
new modern homes, stimulated by 
Ottawa, rise in the neighborhood. 
Even where renting is not a factor, 
the argument in favor of a moderni- 
zation programme still retains con- 
siderable force. Certainly the pur- 
chaser of a house five or ten years 
ago will be more contented if he is 
able to incorporate some of the 
many recent advances that have 
taken place in the construction 
world, 


COAST TO COAST SERVICE 


The Offices of 


Gypsum, Lime a Alabastine. 


Canada, Limited ee 
are conveniently located at the following 
strategic points: . 
Head Office — Paris, Ontario, Canada 


Montreal—905 University Tower 
Toronto—701 Federal Building 


Winnipeg 


Vancouver—509 Richards Street 


The architect, builder and home-owner are offered 
the most complete service available in gypsum and 


lime products. 
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Construction Industry 
Moves to Curtail-Com- 
pensation Act Load 


PROTEST RATES 


Organized to cut the toll of deaths, 
injury and expense arising from ac- 
cidents in the construction industry, 
the Canadian Construction Safety 
Council believes compensation rates 
levied on the construction industry 
are four times too high. 

With offices in Hamilton, Ontario, 
the newly-formed safety unit of the 
construction industry is embarking 
upon a campaign which, if success- 
ful, will have the effect of reducing 


rates now charged employers of con- 


“We have organized the council 
for the common good of the con- 
struction industry,” says H. J. Mc- 
Gough, president of the Hamilton 
Council. “We are anxious to have a 
safety council branch in every cen- 
tre in Ontario in order to educate the 
construction industry to the prin- 
ciple of accident prevention. Com- 
pensation Act rates for the construc- 
tion industry are six times the rate 
of any other industry, and some- 
thing must be done to undo the 
harm already in existence and to 
prevent its repetition in the future.” 

Cost $750,000 a Year 

Annual cost of accidents to the 
construction industry alone is esti- 
mated at $750,000. Sponsors*of the 
new movement believe that much of 
the loss due to accidents can be pre- 
vented through a systematic effort 
to instill habits of greater carefulness 
in employees. 

The Canadian construction indus- 
try has “muddled through” the last 
twenty years since the enactment 
of the Workmen’s Compensation Act 
in Ontario, with little attention 
given to the work of preventing or 
minimizing the number or frequency 
of accidents, it is held. 


1936 Building 
Showing Gains 


$3 Millions on 
1935 


Notwithstanding the severe win- 
ter conditions which have prevailed 
in both Eastern and Western Canada 
so far this year, building contracts 
awarded, according to MacLean 
Building Reports Ltd., show a gain 
of almost $3-millions over the first 
three months of 1935. Compared 
with the same periods of 1934 and 
1933 there are very much larger 
increases. 

There is not such an increase in 
the number of jobs, however, the 
figure for the first three months of 
the current year being actually 
lower than.that.of 1935. This would 
indicate larger individual contracts. 
More than a third of the new con- 
struction has taken place in Ontario, 
with Quebec only a little over $1 
million behind. Details are as fol- 


lows: 
Centracts Awarded 


First 3 Mos. No.ofJobs. Total Value 


32,127,000 
29,391,000 \ 
19,855,500 
9,703,000 
ding Leads 

In both Toronto and Montreal 
residential construction accounted 
for the largest single item in the 
contracts awarded during March. 
Singularly enough, the total num- 
ber of jobs in both of the cities was 
exactly 98, with a value of approxi- 
mately $590,000 in Toronto and over 
$630,000 in Montreal. 

There was considerable activity in 
store building in both places, some 
of which no doubt would be ac- 
counted for by the modernization of 
many of the chain stores. Business 
building, which category includes 
stores, office buildings, theatres, etc., 
amounted to $410,000 in Toronto and 
$453,500 in Montreal. There was a 
little industrial building in Toronto, 
but practically none in Montreal. In 
engineering, however, Montreal had 
a big lead in March with almost 
$60,000 of new construction as com- 
pared with a mere $6,500 for To- 
ronto. In the Quebec metropolis, 
construction of sewers and water 
mains accounted for nearly all of 
the engineering construction. 


Lumbermen 
Push Wood 


To Resist Encroachment 
of Rival Building 
Materials 


New building material does not 
leave wood out of the picture with- 
out opposition, From both the east 
and the west indications are not 
lacking that the proponents of wood 
are ready to fight. 

In Ottawa lumber dealers will con- 
struct a model home practically en- 
tirely of wood and wood products on 
a prominent lot. The object is to 
demonstrate the beauty and econ- 
omy of lumber construction, Civic 
approval was secured notwithstand- 
ing by-law restrictions on the ex- 
clusive use of wood in house build- 


Wooden 
Somewhat similar news comes 
from northern Ontario where for the 
last few years local residents have 
been waging a more or less success- 
ful campaign for wooden bridges in 
highway construction rather than 
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BY A. FRANK WICKSON, F.B.A.1.C. 


Bricks and Mortar for many years 


Was the synonym for a 


A. F. WICKSON 


the modern dipper, which, owing to 
its lightness, might be considered 
rather ineffective as a weapon of 
offense, little does she realize that 
in the’ form of cast aluminum the 
same material as her dipper is used 
to enclose parts of the heavy con- 
struction of buildings. Neither 
would she realize that in the form 
of extremely thin sheets it is a won- 
derful non-conductor of heat and 
cold. In India a certain British gen- 
eral found that not only were’these 
thin sheets effective in protecting 
buildings but lining soldier's hel- 
mets had proved of great benefit 
in excluding heat. 


Vacuum Glass 


When the vacuum bottle is pro- 
duced during the road side lunch, 
how often does one realize that the 
same principle of construction as 
his bottle is being applied to win- 
dow glass making this as heat and 
cold resistant as a solid wall, Walls 
lined with thin vacuum glass tiles 


” Bricks aid Mortar No LongseGhief Ingrediente— 
Glass, Rock, Wool and Many Metals are Required 


- provide the most positive of all in- 
sulators, 


pi 3 dimensions on account of the 

The soothing sensation you feel in 
a greenhouse is caused by the hum- 
idity. But this is also the source of 
considerable trouble to the green- 
house builders, so much dampness 
having a tendency to cause decay 
or rust. This has now been quite 
overcome, by the manufacture of 
aluminum alloys enabling the build- 
ers to construct these buildings with 
a rustless metal. 

Acoustics 

It is no longer necessary to sit 
in an auditorium with one’s hands 
to both ears to catch all that is said, 
for in modern buildings trouble- 
some acoustics are not now the 
bugaboo they once were. When 
Garnier, the architect, was design- 
ing the magnificent opera house in 
Paris he is said to have studied all 
theories and then abandoned them. 

Ancient civilizations are credited 
with building jars into the walls 
with the mouths flush with the face 
of the wall. Whether this be true or 
not the theory was a correct one 
and one of the modern schemes for 
ensuring good hearing is made on 
that principle being a fibre board 
with numerous sinkages in the sur- 
face. 

There are many corrective meas- 


4 


ures: used acoustically including 
ial plasters, 


special 
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rhat and pull out a rabbit than it is 
to put:rocks into an oven and pull 
out wool? 

Protects From Cold or Heat * 

Fire,traps—a synonym for inflam- 
mable buildings—has always been 
applied to frame structures but a 
new development in building with 
an old material has quite altered 
the complexion. If the space be- 
tween the studs in a wooden house, 
for instance, be filled solid with any 
of the several fireproof porous sub- 
stances on the market it becomes a 
splendid protection to the studding 
and a consequent fire buffer. Inci- 
dentally an almost perfect insula- 
tion against \cold and heat is ob- 
tained. The outside covering to the 
studs may be brick veneer, plaster 
or clapboards. 

The inclemency of the weather 
for the past few months has deep- 
ened the satisfaction experienced 
from having a roof over one’s head 
but few indeed ever think of what 
is the roof composed, There are 
fireproof roofs, and indeed floors 
also, made of steel and gypsum these 
being infinitely lighter in weight 
than the older method of concrete 
or tile construction. 


Quarter of Monthly Income Coast Pulp Mill 
Limit for Home Overhead 


Can you afford to build a home? 

The carrying charges, including 
interest, taxes and reduction of 
principal should not exceed one- 
quarter of monthly income. In other 
words, $62.50 is the limit the $3,000 
per year man can safely allow ‘for 
these costs. “ 

Economists, arriving at these fig- 
ures, have also discovered many 
other interesting facts relating to the 
economics of home ownership and 
maintenance. 

The average head of a family, it 
has been found, can afford to spend 
two or three times his annual income 
in . the or.purchase of a 
home, During the depression period 
that rule was frequently violated, 
and temporary prosperity arising out 
of stock market profits was used as 
a basis for the purchase’ of homes 
far in excess of the normal annual 
income basis. 

What followed is common know- 
ledge. Houses’ were abandoned by 
their owners, unable to meet high 
carrying charges on expensive 
homes, and as these: houses were 
thrown upon an already glutted 
market, values depreciated rapidly. 
Taxes and carrying charges remain- 
ed at their former levels, or in some 
cases, taxes at least actually ad- 
vanced, 


Still Agitatin 
For Road. Dream 


Boosters Seek Construc- 
tion of B. C. - Alaska 
Highway 


Immediate construction of the $14 
millions Alaska-British Columbia 
scenic highway is being urged by 
powerful bodies interested in: the 
tourist and industrial trade of the 
northwestern states. The project has 
been under serious consideration 
for the past six years. Under the 
plan, a motor road would connect 
Alaska via British Columbia with 
United States. 

A year ago it appeared that Wash- 
ington, by empowering President 
Roosevelt to negotiate directly with 
the Canadian Government, was pre- 
pared for a vigorous prosecution of 
the project. 

However, the bill passed on that 
occasion left the question of mone- 
tary appropriations undecided. This 
is a most important factor on both 
sides of the international boundary, 
and particularly to British Colum- 
bia. 

Actual progress this summer+on 
the project is considered rather 
doubtful. It is expected that the 
proposed highway will take advan- 
tage of any existing roads in the 
State of Washington and in British 
Columbia. This would probably 
mean that only widening and some 
new bridges would be required in 
the southern half of the route, but 
almost a complete new highway 
from central British Columbia north. 
The highway, of course, would con- 
nect with the main north and south 
routes already existing through 
California and Oregon. 


Oil Output Rises 

Crude petroleum produ@tion in 
Canada during December reached 
the highest poinf since March, 1934. 


At least one valuable lesson has 
been taught by the experience of 
the depression so far as house fi- 
nancing is concerned. A new type 
of mortgage payment plan has 
emerged, both in Canada, under the 
Dominion Housing Act, and in the 
United States under corresponding 
legislation in that country. 

Under the old plan, the buyer of 
a home at, for example, $5,- 
000, borrowed the $5,000 and paid 
$300 in interest at 6 per cent 
each year, plus taxes and insurance. 
Interest payments did not reduce 
the principal or the interest, and at 
the end of 20 years the buyer had 
paid $5;500°in interest. At the end 
of the same 20 years the buyer still 
owed $5,000, the original price of the 
house. 

Under an amortized plan, such as 
that under the Housing Act in Can- 
ada and the F. H. A, in the U. S., 
the buyer now borrows $5,000 by the 
same process, but he pays so much 
each month to cover interest, mort- 
gage, insurance, service charge and 
reduction of principal, plus taxes 
and insurance. 

And after 20 years he owns his 
house. 


Interests Germans 


Canadian-American Pulp 
Seeks to Increase Finan- 
cial Backing 
From Ovr Own Correspondent 


VANCOUVER.—Frank L. Buckley, 
managing director of Canadian- 
American Pulp & Paper Co., which 
plans construction of a ‘pulp and 
paper mill at Prince Rupert, is ne- 
gotiating with German interests for 
additional financial sponsorship. 

Up till now the principal backing 
for the company has come from San 
Francisco. It is expected that one or 
two eastern Canadians will be added 
to the directorate and possibly an 
English banker or manufacturer. 


C. N. R. Plan to Abandon 
Alberta Line Is Approved 


From Our Own Correspondent 

ONTREAL.—The Board of Rail. 
way Commissiopers have, granted 
application of the Canadian National 
Railways for leave to abandon oper- 
ations of a portion of its Lac Ste. 
Anne subdivision in Alberta, be- 
tween Peace River Junction and 
— Junction, a distance of 36.2 
miles. 
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Stand Still 


For our own prosperity .. e 
‘ perhaps for our very existence, 
we must have more employed 


_ population. 


The’ more you encourage 
Canadian Industry to grow, the 


more jobs are 


created, Every 


time you insist on Canadian 


content in the 


goods you buy, 


you help develop. Canadian 


Industry. 


Steel is basic to industry... | 
without steel modern commerce 


is not 
steel 


possible. Make sure the 
YOU buy is 100% 


Canadian. 


DOMINION FOUNDRIES 
AND STEEL LIMITED 


HAMILTON 


STEEL PLATE 


Refractory Clay Firm 
Expects Fall Shipment 


Returning from a visit to the 
property at Mattagami River in 
northern Ontario, A. E. Hilder, 
managing director of General Re- 
fractory Products, stated an early 
start will be made on construction 
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Volume 13 of The Financial Post Record of Prospectuses, covering all corporate 
and government financing in Canada in 1934 and 1935, is now ready for 


distribution. 
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In addition to giving a summary of all Canadian financing during the past two 
years, the volume contains a record of bond interest and dividend payments 
during the period under review and a list of Canadian corporation and govern- 
ment bonds maturing from 1936 to 1942 inclusive. The cumulative index covers | 
some 1,200 prospectuses issued since 1926 and included in the first twelve 
volumes of the record. 

An important new feature of the record is a separate chapter devoted to 
religious financing, whfch has recently been of considerable importance. For * 
the most part this consists of the bonds of institutions and communities of the 
Roman Catholic Church. " 
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world are invidious, 


particularly 
retween one set of institutions and Decline i 


i is inevitable, in 


But ¢ 
qe history 


This year, the Midland Bank — 

one of Great Britain’s “Big Five’— 
' its hundredth birth- 
Later in ‘the year the West- 
Bank will also observe its 
official centenary. 

Both institutions are publishing 
their official biographies, most strik- 
ing feature of which is thet through 
war, financial crises, Currency Te 
yisions, and foreign bank failures, 
the Midland and Westminster have 
poth demonstrated amazing stabil- 
ity. Traditional British “business as 
ysual” signs have remained on their 
front doors. 

while U. S. banks were going into 
receivers’ hands, closing, or aS an 
alternative receiving assistance from 
the U. S. federal authorities the 
great British banks remained undis- 
turbed and calm. Depositors were 
‘in the same frame of mind, and 
British banking retained its even 


keel. 
. » ™ 


Out of Chaos 

HUNDRED years ago conditions 
[iin England and English bank- 
ing circles were different. The Mid- 
iand Bank was born in a period of 
banking and business chaos, particu. 
larly the former. It has expanded 
its operations steadily and today is 


second among the 150 leading banks} <2) 
ip the English-speaking world, in a 


point of total deposits. 

There are many lessons in bank 
management, practice and policy in 
che history of the Midland Bank. As 


late as 1830, the Bank of England 


was still largely a commercial ven- 
tyre, exercising what amounted to 
2 monopoly, and the attitude of 
private London bankers to the new 
joint stock banks was decidedly 
antagonistic. It was not until 1854 
‘hat the joint stock banks were ad- 
mitted to clearing-house member- 
ship. 

Nothing demonstrates more clears 


ly the condition of banking a] Sunes % 


hundred years ago than the fact 
that it was not uncommon for a 


country bank’s loans and bills to be | Total 
considerably in excess of its capital] ya: bank 


and deposits. The deficiency was 
met by rediscounting with its Lon- 
don agent. There was no stability 
in the modern sense, and one or 
‘wo bad debts in a single year could 


involve a bank in a serious diffi-| Prov. Govt. 


culty. Defaleations had the same 
effect. 

Bank shareholders bore the 
greatest burden. Their liability was 
unlimited, and time and again they 
were called upon to meet fresh de- 
mands. Fortunately, for sharehold- 
ers, the failure of the city of Glasgow 
bank in 1878 convinced banks of the 
need of affording shareholders the 
protection of limited liability, but 
this was not effected before the 
Glasgow failure had brought a wide- 
spread trail of ruin and disaster. 


* « © 


Growth of Midland 

T= Midland Bank, founded in 
Birmingham in 1836, was at first 

a provincial, small unimportant 

organization. . 

Business was extended to the 
neighboring towns of Stourbridge 
and Bewdley, but for half a century 
the Midland remained essentially a 
local bank. 

New acquisitions in later years 
resulted in various changes of name, 
always, however, retaining the Mid- 
land nomenclature. Where it could 
not establish itself in a new loca- 
ton by absorption it opened new 
branches of its own, and by 1914 it 
had spread over large parts of the 
country, serving industry and agri- 
culture, depositor and borrower. 

War-time amalgamations began 
with acquisition of the Metropolitan 
Bank, which in early days had been 
a keen competitor of the Midland 
in Birmingham. 

In spite of acquisitions too nume 
erous to mention the Midland has 
hever operated its own branches in 
Canada or other countries outside 
the British Isles, although from its 
earliest days it has maintained 


advantageous connections with fore || 


tign and Empire banks. 


RE 


of British and U. S| 
Banking organizations. 


{ 


ie 
i 
BR 
fie 


t 
sB 
RF 


: 
| 


: 
i 
i 


: 
| 


| 
| 


I 
t 
gee 
I 


. 
3 


arayTele 
a 


Total . 2,212.4 2156.4 +54.0 2,026.4 +186. 
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321,873,170 +-74,408,266 
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Total Sereeceseseese 
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Due to Banks Abroad, Etc. 
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United Kingdom ... 
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086, 140 
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Liability te Shareholders 
2,948,654 2,540,993 
132,750,000 ’ 

145,500,000 
3,063,320,008 
39.9% 

3Gold, coin and Dominion notes in Canada. 
*Ratio of current and call loans 
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132,750,000 
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In forecasting the provisions 
the legislation, it was stated in The 
Financial Post that the 
120,000 shares ($6,000,000): by the 
government would be a profitable 
investment. It was pointed out these 
shares pay a 4% per cent dividend 
and the government's earnings ‘on 
deposits with the bank are about 2 

cent. The profitability of the 
vestment was understated. The 


ed private ownership from the bank 


and there have been stormy contro- | Hamilton 


versies in caucus as well as criticism 
in the lobbies. To the Liberal rad- 
icals the bill is a repudiation of the 
election pledge of the party. On the 


—$,940,3%4 | other hand, Premier King has point- 


ed out that his commitment stipu- 


lated public “control” and not out- Been 


right ownership and therefore the 
pledge is being honored in full. The 


Teathes dissenters have also been informed 


it is much better to proceed with 
caution than to risk almost certain 
defeat in the Senate. There is little 
doubt in government circles that a 
bill to nationalize completely the 


ae 
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Total deposits sevee 27, 
All other liabs....< 3; 


Assets 
Reserve: Gold ..... 180,383,315 180,012,319 
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_ —give the mosf' 
for your truck dollar 


Ren i oie noha T ‘ ‘ 

Res. os Reo excellence and stability are traditional, 
Fete eee cea: ee gt | You may not own a Reo Truck—yet, but 
Bum. gov, sort. za 2ee ates you. have heard of their ability to stand 
ee eet +: a up under tough going == their Jong life and’ 
All other asseis ... 2,785,508 economy of operation. . 

Ge SRE gereoviy SI Reo is the Truck for you, whether your’ 

requirements call for a Light Delivery, 
Speedwagon, or a Heavy Duty Truck. The 
Reo-built motor saves money, too. It uses 


Reserve ratio os... $5,049 
SSS 

less gas—less oil—performs better and stays’ 
out of the repair shop. Da eae’ 


Weekly Bank Clearings 
Come in and let us prove to you, 


April Mar. 
give you the most for your tru 


—_———_——~ 
64.85% 


HEAVY DUTY 
SPEEDWAGONS 


ago 
2,1 
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LIGHT DELIVERY. 


that Reo will | 


ar 


Prices from $690.00 up. 
F.O.B. Factory 


Taxes to be added 


oe Address Sales Department : 
basis! REO MOTOR COMPANY OF CANADA LIMITED, TORONTO (LEASIDE) CANADA 


Bank of Canada could not pass the} V 


Upper House. 
Expect Liberal Split 
The prospects are for a split in 
the Liberal ranks in the Commons 
on this bill. 


———oCl=le—eeeeeeeeee 
' Monthly Bank Clearings 
_—<$—$$<$ $$$ ————————————————————— 


Halifax seeeeeereeee 
Saint John eeeteeree 
Moncton 


ec seeevetecece 
Quebec eereceree 1 
Ottawa .....cccccsee 
Kingston 


in Canada to demand and savings deposits in Canada, ' Victoria 


: OULD Save the Sheep 


Of course, if it is a fence you are building, you buy another 
board and do the job properly. You know it isn’t an effective 
fence unless it is complete. So you wouldn’t think of “saving” 
before the job was done. @ But when it comes to printing! 
That appeats to be different to some executives. Saving “a few 


boards off the fence” seems like sound 


to them. And 


if “the Sheep” get away, they blame it on the fence. @ Seri- 
ously, printing can be likened to a fence. Complete and 
well done, it does its job just as effectively as a good fence. 
And cutting corners in the printing costs often leaves gaps in 


its attractiveness that cut holes in its effectiveness. 


Many companies have found three proven steps to be sound 


practice in the creation of sales literature. Employ 


@ good 


printer—use good paper—pay what the job is worth, @ Many 


Toronto, Canada 
Branch, Bales Offiess 
Mdie at: Mille Roches, 
Therel4, Geerge- 
town (2), Port Arthur. 


most printers, have found that Provincial Papers 
the ideal foundation for fine printing, That is why 


CIQL PRPER GIMITED 


Twenty-five Years 
- of Progress |. 


N March of this year, Maclean’s Magazine celebrated the 
Twenty-fifth Anniversary of its adoption of that name, 
although the publication from which it sprang dates back 


more than forty years. 


In 1895, the J. S. Robertson Company started a monthly called 
Business. Ten years later, the MacLean Publishing Company 
purchased it and changed the ndme to The Busy Man’s Magazine. 
In March, rg11, the name was again changed to Maclean’s 
Magazine. | 

And so, a quarter of a century ago, Maclean’s was born. 


* * * « 


[N 1916, the page size of Maclean’s was increased and its editorial 
policy expanded to present more fiction and more articles. Three 
years later, the present shape and size was adopted, and in February, 
1920, the frequency of issue was increased totwiceamonth. Inthose 
days, Maclean’s sold at twenty cents a copy, and 70,000 buyers con- 
sidered it good value. 


Canada’s National Magazine has spared no effort to justify its title. 
Special writers cover every corner of the Dominion interpreting the 
problems of one province to another. During the whole twenty-five 
years, Maclean’s has covered every phase of the nation’s develop- 
ment, brought to an ever-growing body of readers the work of every 
Canadian author and illustrator of worth and the work of many. 
notable international writers. 


. * ae & 


| TPODAY, selling at five cents a copy, Maclean’s is bought by 
more Canadians than is any other magazine published in Canada 
or imported. The last A. B. C. statement showed a circulation of 


200,595. ser 2m 
To the advertiser, it gives a national coverage of those 


al COV discriminat- 
ing, influential, able-to-buy families in every i i 
urban community who constitute the major portion of the purchas- 
ing power of Canada. 


’ 


Macleans 


481 University Avenue - Toronto,Canada 
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E Ranking. of 


Life Gx. 


Changes During 1935) 


Wide Variations in “Ordinary Bi Business Sold and in 
Force in Canada Last Year — 


Wide variations between differ- 
ent companies is shown in compari- 
son of new ordinary business placed 
in Canada by life insurance com- 
panies during 1935. 

Based on the official - abstracts 
published at Ottawa, The Financial 
Post has compiled comparative fig- 
ures to show the amount of new 
business placed in Canada last year 
on a net, paid-for basis, and also the 
total business in force for each com- 
pany at the end of 1935. In each 
case comparative figures for 1934 
are also shown, 

Metropolitan Still Ahead 

Analysis of new business placed 
in Canada last year shows Metro- 
politan Life to have retained ts 
leadership on the basis of new or- 
dinary sales (exclusive of industrial 
insurance), despite the fact that the 
volume of business placed by this 
company last year is over $10 mil- 
lions less than in 1934. 

Sun Life ranks second again, in 
spite of a drop of-over $5 millions 
in volume of business written, while 
Mutual of Canada ranks a close 
third with a gain of almost $4 mil- 
lions. Prudential of America comes 
fourth with volume almost’ main- 
tained at the previous year’s total. 

Londen Now Fifth 

London Life ranks ore as against 
third in 1934, due to a falling-off of 
over §5 millions in business placed 
during the year. 

Total sales for these five compan- 
les in 1935 on ordinary business 
were approximately as follows: 


millions, Great-West 
fourth place despite a small 
cline, the total in force at the end 
of 1935 being $438.1 millions. 
Lendon Gains on Canada 
London Life, with a os of al- 
most $9 millions, held fifth place, 
that company’s total of $312.4 mil- 
lions being $2 millions.greater than 
the amount in force in Canada by 
Canada Life, whith showed a drop 
of $13 millions for the year. 
Comparative figures for each 
|! company follow: 


ORDINARY LIFE INSURANCE IN CANADA 
New Assurance Policies 
Paid in Cash 


(a)—Canadian Companies: 
Ancient Foresters 


com ts: 


$2 


tchewan 
Sauvegarde . 
Sovereign 
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(b)—British Companies: 
London & Scot. 
Mutual & Citizens 
Phoenix of London 
Prudential of London 
Royal 
Standard 

(e)—U, 8, Companies: 
Aetna 
Connecticut Mutual . 
Equitable 
Guardian 
Metropolitan 
New York 
Occidental 
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(Net Amount) 
1935 


3,001,482 
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15, 708, 483 
134,618 
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582,684 
159,573,543 
7,351,138 
225,237,476 
1,036,084 
93,586,177 
77,500 
5,774,059 
430,164,368 4,928,623,577 4,926,260,412 


2 


CENTURY OF 


"SERVICE WITH SECURITY” 


P 
P 


with absolute security and 


ORTAGE 
OLICIES 


give full protection 


prompt settlement of claims 


PORTAGE 1A LA PRAIRIE 


Mutual Insurance Company 


Portage la Prairie, Man. 


TORONTO WINNIPEG 


REGINA CALGARY 


WRITING FIRE AND WINDSTORM.,, 


INSURANCE |= 


A INSURANCE /, 


\.: 
N 


OMPANY ¥ 


HEAD OFFICE. 
TORONTO. 


EFAGLE,STAR & 


BRITISH DOMINIONS INSURANCE 


COMPANY LT 


PAID TO POLICYHOLDERS | 


TLL 
; athe ASSOCIATION 


The WAWANESA. MUTUAL 
INSURANCE 


co. 


rp ee 02 | mutual 

Under that act and succeeding acts, 

728 | the company has carried on a fire 
insurance 


OTTAWA. — The 
pera digg rent long @ matter of 


spite a radical change in policy 
in 1931. Prior to that year the 
maximum annuity available was 
$5,000 annually; since then it has 
been $1,200. 


Econ. Mutual 
Widens Scope 
Of Operation 


Broadened Earn: Earning Power 
Is Seen as One 
Result 


“UNDER C. B. I. ACT 
Broadening of the scope of opera- 


$ | tions of Economical Mutual Fire In- 


surance Co. will result from a bill 
now before the federal house, by 
which the company is brought with- 
in the provisions of the Canada Brit- 


448 | ish Insurance Act, and under juris- 


diction ofthe superintendent of in- 
surance for the Dominion. 

The Economical Mutual Fire In- 
surance Company was incorporated 
in 1871 under an act respecting 
fire insurance companies. 


business and is still doing 


so. ' 

A proposed new company will take 
over all assets of the present Eco- 
nomical Mutual, which is in a strong 
position financially. ‘ 

New Company Approved 

Incorporation of the new company 
already has the approval’ of the 
superintendent of insurance, policy- 
holders and directors. Ratification 


2,000 was given ata special- meeting of 
om | we 


company. 
Effect of the bill: will be atquisi- 
tion. of the busiriess by the new com- 
pany, increased powers of the com- 
pany over the previous limitation to 
fire insurance, and bring the new 
company under the direct supervi- 
sion of the federal department of 
insurance, 

The bill has passed the senate, 
banking and commerce committee. 

Beyond a widened scope in earn- 
ing power-and general operations, 
position of the policyholders is not 
affected by the bill, it is understood. 


Group Defined 


|For Insurance 


New Powers Vested in 
Superintendents — To 
Rule on Classification 

Plans for clarification of methods 
to decide classes into which various 


insurance contracts fall, other than 
life insurance, are contained in a 


memorandum to all insurers in six| p 
‘Canadian provinces, issued by the 


Association of Superintendents of 
ee of the Provinces of Can- 


ores clauses have been 
in British Columbia, Al- 

camer Saskatchewan, Manitoba, 
Ontario and Prince Edward Island 
in connection with legislation con- 
cerning insurance, 

This legislation summarized, is: 

. “Where the question arises as to 
the class of insurance into which 
any specific contracts of insurance 
or formal policy falls, the super- 
intendent may determine these 
questions, and his determination 
shall be effective and final for the 
purposes of this act.” 

The clause is to vest in the super- 
intendents of insurance, powers and 
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cidents jumped to 7,849. 
Automobile insurers, "studying in- 
uences on the volume of automo- 


Autumn is Peak 
Without exception, monthly fig- 
ures show that in each of the last 


August and September. This, obvi- 
ously, is due to late summer and 
autumn highway travel. 

Accident figures for Montreal con- 
form with those of the province as a 
whole in relation to the trend since 
1932. Last year’s figure of 4,125 acci- 
dents in Montreal was the highest 
since 1932, when the figure was 4,454. 
Three Rivers, Sherbrooké, Outre- 
mont, all had higher accident totals 
last year than in 1932, but other 
municipalities in Quebéc, including 
Quebec City, Hull, Verdun and West- 
mount were still under the 1932 fig- 
ures. . 

Collisions in Majority 

Collisions led with 2,596 accidents 
last year, while cars overtaking and 
attempting to pass other cars caused 
2,329 mishaps. Speeding was the 
third’ most ‘important contributing 
factor, with a total of 1,805 accidents 
in 1935. 

More than 3,500 accidents ed 
between intersections, and 3 took 
place at intersection points. In com- 
parison with these, accidents at rail- 
way crossings, bridges, on hills or at 
curves were surprisingly few. 

Accident. victims who blamed 
buildings, fences, trees, signs, rain or 
snow for lack of visibility were in 
the minority compared with the 
6,647 accidents which occurred 
where there was no obstruction to 
vehicle or view. Only 64 accidents 
were caused in Quebec during 1935 
by collision with railway trains, but 
nearly 4,000 were caused by col- 
lisions between automobiles, and 
1,183 resulted from automobiles 
striking adult pedestrians. Children 
were involved in 1,091 accidents as a 
result of being struck by cars. 

-Loss. of life from automobile acci- 
dents was about evenly divided be- 
tween pedestrians and. motorists. 


Last year, 144 pedestrians lost their | 3 


lives as a result of automobile mis- 
haps, and the death toll among mo- 
torists was 146. Pedestrian auto- 
mobile deaths were only 100 in 1933, 
rose to 138 the next year, but mo- 
torists’ deaths, numbering 123 in 1933, 
showed a drop to 103 in the following 
year, only to rise again to 146 last 
year. Total deaths including drivers 
of horse-drawn vehicles were 228 in 
1933, 254 in 1934 and 297 in 1935. 
Injuries sustained by motorists in 
Quebec involved 3,057 persons, or a 
total considerably above either 1934 
or 1933 figures. Unlike fatalities, 
there is a wide margin between the 
number of injuries to motorists and 
pedestrians. As against 3,057 acci- 
dents to motorists, 2,180 pedestrians 
were injured, but here too the figure 
indicates substantial increases over 
the 1933 and 1934 totals for Quebec 
rovince. 
Out of 90 deaths arising from auto- 
mobile accidents in British Columbia 
during 1935, 38 were pedestrians. 


See tne 


Surprising feature of the record of 
fatalities in B. C. is that only 21 
charges of manslaughter arose out 
of the 90 fatalities, but there was 
only one conviction in which a sent- 
ence was imposed. The attorney- 
general also reported that no driver’s 
license was permanently suspended, 
and only 19 temporary license sus- 
pensions were im 

Automobile accident prevention 
work is closely associated with the 
operations of automobile insurers in 
all provinces, but the B. C. record of 
21 charges of. manslaughter, one con- 
viction and no permanent license 
suspension in 1935 is something that 
automobile insurers view with con- 
siderable surprise in the light of mo- 
tor car fatalities in that year. 

Such a trend, in which effective 
deterrents appear to be lagging in 
relation to the accident toll, does not 
make for reduced costs of insurance 
to the public, automobile insurers 
feel. 


Policies Split 
For 70 Agents 


Ottawa School Board Dis- 
tributes Fire Business 
of $2,631,200 


Ottawa’s educational authorities 
believe in the greatest. good to the 
greatest number—in distributing in- 
surance business. 

It was revealed recently that fire 
insurance, on a total property value 
of $2,631,200 for school buildings in 
Ottawa, was distributed among 
nearly 70 agents in the city. 

It is the practice of the finance 
committee of the Ottawa Public 
School Board to distribute insur- 
ance business among every. tariff 
company agent in the city who ap- 
plies, and who is a public school 
supporter. The practice has been in 
force during the last three years. 

Insurance is also equally divided 
among the different. tariff compan- 
ies. Some slight adjustments may 
have to be made later when new 
rates are received, owing to im- 
provements in electric wiring in the 
schools. Insurance dates from April 


Sales Gain Shown 
By Great-West Life 


Great-West Life Assurance Co. 
reports the best March production 
since 1931. 

The company’s representatives 
have placed two-thirds more busi- 
ness during the month than in 
March, 1935. 

For the year to date, new business 
is up by more than 37 per cent over 
the first quarter of 1935, and high- 
er by 10 per cent than any other 
first quarter since. 1931. 


Executive Wanted 


“Established Non-Tariff Insurance 
Office requires fire and casualty 
executive. State age, general and 
underwriting experience, where 
formerly employed, also salary 
expected. All strictest confidence.” 
Box 306, _ Financial Post, 
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STEWARDSHIP 


walks of life are represented in the near 

Aa persons interested in the assets a 
this Company as policyholders, as beneficiaries 
under mesures contracts, as participants in pen- 


sion p 


The Company’s Stewardship involves care, 
tection, cultivation and iacbeudiy, with accu aa 


rate accounting. 


Matters are so arrang 
with the interest earned on all assets 
annual premium income, 


ed that, 
and the 
all claims will be 


eeestingly paid as they fall due; all retirement 


ed — ues will be Bove 
for the 


promptly; mon 
sdotaiion of children =| 


bg ar in aoe planned by each policyholder; 
peyments to by day, and ase beneficiaries w 


a ne da 
Company w 


and the service of the 


™GREAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD OFFICE -+- WINNIPEG 


Total Insurance in Force — $570,774,224 


- Experience 


What happens to fire and 


licensed to do business in Canada, 
have over $500,000 in government 
bonds on deposit with the re- 
ceiver-general for the exclusive 
protection of Canadian policy- 
holders. 

Total assets of the three com-, 
panies are equal to $2.25 for every 
one dollar of liability. Capital 
and surplus alone, standing at 
$17,442,475, exceeds by 30 per cent 
the total liabilities. 
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Ontario To Help 
Injured Workmen 


Amendments to Compen- 
sation Act Facilitate 
Re-employment 


Action aimed at facilitating re- 
employment of disabled workmen in 
industry is contained in an amend- 
ment to the Workmen’s Compensa- 
tion Act introduced into the Ontario 
legislature. 

The amendment provides that 
where a partially disabled workman 
is in receipt of compensation pay- 
ment, such compensation or part of 


a1) 480d, 


insurance ere 


Full reserve deposited with the Dominion Government 


A Record of Progress 


Admitted LifeInsurance Life Insurance 
Assets for Year in Force 

$ 3,053,933.27 $14,084,943.87 

11,787,887.57 15,900,575.34 

22,890,627.69 33,635,702.82 
26,666,736.41 58,901,006.73 210,477,386.28 

. CAPITAL STOCK—FULLY PAID—ONE MILLION DOLLARS 


Surplus as regards policyholders—$2,986,709.69 
Income over Disbursements—$3,935,108.69 


wIFE ACCIDENT HEALTH 


OCCIDENTAL LIFE INSURANCE CO. 
Desirable Agency Openings Available 


: J. Ww. Miller 
General Manager for Canada 


| HEAD* OFFICE — Canadian Bank of Commerce Bldg. — LONDON, onr, 


ESTABLISHED IN 1850 pp) sxxz01 OF SECURITY 


weer 


The Aitna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 . ier 


it may be paid to the employer, to be| - 


repaid by him to the workman as 
part of the latter’s wages. 

A double purpose is served by the 
amendment in that the additional 
payment, via the employer, also 
serves to bring the man’s wages up 
to a standard required by law for the 
particular class of work. 

In this way, the new legislation 
provides for workmen whdse em- 
ployers are willing to re-engage 
them, but who on account of the 
worker’s partial disability are not 
willing to pay on a basis of wage 
standards required by law. 


To Speed Re-Employment 
Until the present, this has had the 
effect of delaying employment of 
partially disabled workers until they 
have fully recovered from injuries. 
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A MUTUAL COMPANY! 


Continent 
HEAD OFFICE — Li Ee 


Toronto, (Canada 


ALL PROFITS FOR POLICYHOLDERS 


MANUFACTURERS! 


POLICIES 


I. Protection for dependents. 
Financial security for old age. 
Good education for your children. 
Safeguard for your business. 
Mortgage retirement. 


PROVIDE 


INSURANCE COMPANY 


HEAD OFFICE 
TORONTO, CANADA 
Established 1887 


Why You Should Own a 
Mutual Life of Canada Policy 


The excellent returns made to 


policyholders of The Mutual Life 


of Canada are illustrated by the 1936 Cash Value of Life Policy 
No. 14,203, taken out in 1886 at age 20, Annual Premium $16.20. 


Cash Available to Policyholder in 1936 . 


‘Gensiating of . . Pelity Value « eg 
Dividends to 1935 aos 
Dividends payable in 1936 


TOTAL 
Premiums Paid by Policyholder ; = . . 


If the 


» $1,581.60 


$643.00 
926.00 
12.60 


$1,581.60 


$806.73 
ae eae 


policyholder had died at 
Lous the policy $1,000 would have bets paid inansdinelt 
Verification of the above result and explanation of the results under other 
Life, Limited Life and Endowment policies can be obtained from our 
representatives or from our Head Office. - 
The Mutual Life of Canada was established in 1869 on a “mutual” basis. 


Those insured own the Company 
part-owner and shares in the 
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and policyholder becomes 
sapiens cncninge or “ana : 


life for a A ier retire- 


business insurance or for children’s 
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CANADA PERMANENT BUILDING 


(Phone ELgin 4356) 
TORONTO STAR BUILDING 


I in and would 
am interested your policies 


like to receive li 


(Phone ELgin 8372) 
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Market Is Considered 
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WINNIPEG. — The wheat market is actually doing 
than either the recent declines in price or comparatively dis- 
sppointing weekly shipments from Canada would appear to 
indicate. A very considerable volume of forward business is 
being built up, and commitments for shipments down the lakes 
and overseas at the opening of navigation are reaching sub- 


stantial proportions, 


Declines have, been more pronounced at Winnipeg than at 
Liverpool, so that the May future at Winnipeg now stands at 
almost 11 cepts under Liverpool. That practically~ as 
Northern wheat on a deliverable basis on the Liverp kp co ag 
and tends to remove some of the hedging of the Canadian crop 


from Winnipeg to that market. 
Liverpool has gained some 


strength from recent alarmist 


utterances on the small wheat stocks available in the United 
Kingdom. It seems quite unlikely that the Canadian Wheat 
Board will follow the suggestion to place some of Canada’s 
surplus in store in Great Britain, and there is no sign of a move 
on the part of the British Government to lay in supplies against 
anemergency. The Canadian Wheat Board has not disposed of 


the last of its stocks in United 


Compete With Australia 
AST week's severe decline in 
Lesions increased Canadian ex- 
ports by putting this country’s 
prices more On an equality with 
those prevailing for wheat from Aus- 
tralia. Prices for Australian wheat 
were less affected by the adverse 
forces in the market, es Australian 
supplies are not very great, The trade 
hopes that the narrowing of the 
spread will result in Canada doing 
a larger proportion of the interna- 
tional wheat business during the re- 
maining months of the crop year. 


Doubt Big U. S. Crop 
“TyROSPECTS for United States 
P wheat production have been the 
chief bearish influence in the mar- 
ket, In spite of estimates of the 
United States Department of Agri- 
culture that that country might pro- 
duce a total of 800 millions of bush- 
els of wheat this year, which would 
give it a large exportable surplus, 
the market for a considerable time 
refused to discount such a prospect. 
Indeed the market is hardly yet ac- 
cepting it, for there is widespread 
opinion that neither winter or spring 
wheat U. S. production will reach 
the figures suggested by Washington. 
There is a general assumption that 
the U. S. Government, now that it 
has lost all control of wheat acreage 
following the A.A.A, repeal, is trying 
to discourage spring wheat seeding 
by making the price outlook seem as 
unfavorable as possible. General 
opinion accepts the fact that this 
year's crop will doubtless produce 
some export surplus, but probably 


nota great deal. 
ees 


Seek Cut Seed Prices 

A moves wheat continues to 
“be delivered at country elevators 
throughout the west, farmers are 
probably at the moment taking out 
more seed grain than is being 
brought in. 

The decline in wheat prices which 
has recently taken place is creating 
some objection by: farmers as to the 
prices which they are being asked 
for seed, The Saskatchewan Govern- 
ment recently bought about 2 ‘mil- 
lion bushels of seed wheat from the 
wheat board, and this is being of- 


fered to farmers at practically the | reb 


same price at which wheat is being 
bought by the Wheat Board, 87% 


cents per bushel, less freight charges. | 1 
But farmers, observing that the/; 


ee 
DIVIDEND NOTICES 


Associated Breweries of 
Canada Limited 


NOTICE TO SHAREHOLDERS 


The Zighth Annual General Meet ot 
the Shareholders of this Company will be 
held on Thursday, the 30th day of 1, 
AD. 1936, at the hour of eleven (11) 0’ 
in the forenoon, at the Head Office of the 
Company in the City of Calgary, in the 


‘Gar; to appoint an Auditor for the ensu- 
alone to transact such general busi- 

. ompany a8 may properly come 
before the Meeting. _ ei 


Notice is also given that a Special Gene 
of es will be held at the Head Office 
- ny i j . 
the Province. of Albaie’ on Thureday 


a’ c Ay ~4 forenoon 
xi ¢ as By. we, mamnbers SI 
inc’ 
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States position. 


price of wheat at Fort William has 
gone down below 80 cents a bushel, 
are beginning te think they should 


Volume Is Developing | 
. For F uture Business r 
ee 


From Our Own Correspendent 


is assistant manager in charge of grain 
in Winnipeg, and Mr, Hill is manager of 


eee 


company’s Toronto office. 


New Zealand Government 
Plans Control of Milling 


Complete control of the domestic} permi 
ustry is planned by 


flour milling ind 
New Zealand’s Labo 
according to a special 


be able to buy seed wheat at the! each 


same price, 
' * ¢ + 


Switching Over 

HE Canadian Wheat Board has 

warned the grain trade that the 
government agency may not desire 
to arrange any further switching 
of hedges. A short time ago the 
Board switched large holdings from 
May to July. Ever since stabiliza- 


hedges has been carried on. The gov- 
ernment agency, having bought large 
quantities of wheat for future de- 
livery, and being anxious not to have 
to accept delivery of it, repeatedly 
transferred obligations ahead, allow- 
ing in each case:a sufficient spread 
to make it worth while for holders 
to keep the actual wheat and make 
carrying expenses. 

It would now appear that govern- 
ment holdings of futures have been 
reduced to such an extent that there 
can -be a return to more normal pro- 


will be prohibited. 

All sales of wheat will be made to 
the government wheat committee at 
fixed prices, although purchasers 
will be at liberty to nominate the 
brands required, 


Ban Flour Imports 

Importation of flour will be pro- 
hibited, and if the New Zealand 
Wheat crop is insufficient, permits 
will be given for the importation of 
wheat. Flour, apparently, will not 
be imported, the idea being to in- 
crease the supply of offal by b - 
ing in wheat. eee ae 


Zealand 
there is an abnormally high demand 
for mill feeds for livestock. 

The whole scheme, it is said, is de- 
signed to stabilize the wheat indus- 
try, to get better returns 
growers and. thus encourage the 


t the use of rovers” now 
ohibited. New Ze bakers, 
owever, state that their use will not 

give such sa results as high 


grade imported flour and that New} 
permitted 


even if 


American 
types of wheat. 


Australia Now a Factor 
Jamaican Flour Imports 


While Canada still continues to be 
the largest single contributor 
or — ——_ in — 
years there been increasi 
portations of softer hacinlins tenn 
In 1935 Canada’s share amounted 
over 60 per cent of this market, Im- 
ports in bags of 196 pounds have 
been as follows: 


Jamaica Flour Imports 


to the | Australia 


growing of wheat, to provide higher | Ge 


wages in mills and bakeries and to 
eliminate price-cutting in the sale of 


Shares 
A marked decline in the value of 


cedure, The futures contracts still/ milling 


in question are presumably those in- 
herited by the Wheat Board from the 
old stabilization operations. This 
year’s wheat has been bought out~ 
right by the Board, and it is be- 
lieved transactions in it have not re- 
quired procedure such as outlined 
above. 


scheme, the average fall in the mar- 
ket price being about 20 per cent. 
High grade flour from Canada and 
the United States is at present being 
imported to,mix. with the soft New 
Zealand product. To compensate for 
the effects of the embargo on such 


importations, the government is to} Fred Lock 


ies 


Trust and Loan 
In keeping with the trend evident 


Corp., Halifax, reports a further im- 
provement of earnings in the year 
ended Feb, 29, 1936. Net profit for 
the year was equivalent to $5.10 e 
share, compared with $4.63 in 
previous year. 

Mortgage investments including 
guaranteed account, but exclusive of 
estates, trusts and agencies account 
total $412,682. 

During the year two dividends of 
two per cent each were paid on the 
capital stock. 

j Earnings Record 
Yr. end, 


—— Net Div. 
28 Capita an Rate 
1931 s.cscee 


932 eeeece 220,370 
933 


Other net assets 


was able to maintain earnings in 
1935 despite falling interest rates. 
¢ After the seven 
3,458 1.9 | on $474,700 of paid-up capital, and 
9,810 44 
10,038 43 
ee . 42 
11,703 48 
282,900 12879 4 5.1 
Creditors’ Position 
ie 
235,989 
3,190 


112258 ditions to reserves are made for con- 
2,107 | serva' 
239,179 


7 

174,385| Demand for es has not 

been as great as in former years; 
174,083 states president Melvin S. Clarke, 
382,095 | And it was not deemed advisable to 
—— rease the outstanding mortgage 
456,460 | certificates, 
459,466 Shareholders’ Position 

Year ord, Feb. 28: segs 


11,51 


Estates, etc. sccevseres 


Gertie, & a 
Net cap, assets ..... 


1,901.166 
Estates, etc. eseresse 6,135,809 


Loan and Building Society increased 


by $55,905 in 1985 to $3,426,685. 
Net liquid assets as at Jatt: 31, 1935, 
ted to $206,673. 


Montreal Tramways 
Company 


Position 
As at Jan, 31 
1936 


,327,929 
105,741 


216,673 
3,139,307 
46,704 


on Friday, the 
at 4 o'clock p.m. and 
Wednesday, the 15th day of 


deficits 
from £10,048 in 1934. Interest paid 
on debentures and deposits was £3,- 
- 1267 lower at £41,544 


seventeen oe 
erence 
eeccee 


110,008 S. 
4 er n° 


Seer te 
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eured by 


and may not be required. | of 
mortgag 


New Industries 
—llLl]i a eESESEey—————— 


, Health Shoe Co., Galt, Ont., will 
manufacture children’s quality 
shoes. Clem Wragge, of Galt, 

manage the new firm. (Galt Re- 


porter), 
Co., Lta., 


Renfrew 
Renfrew, Ont., has oa bought by 


New Products 


‘I. R. N. Alford, of Toronto, plans 
to introduce a: new line of paper 
products in the British Isles during 
the summer. The Alford organiza- 


per cent dividend | pr 


side and other food products. 
Neograph Process Ltd, at present 
located at 171 i St., Toronto, 
“ eo ? 


up toa thickness of 15/1,000 of an 
inch, The stencils are for commer- 
cial use and the signs for professional 
and business purposes. : 

The following are announced by 
Hardware and Metal; 

New Type Rubber Matting — of- 
fered: by Gutta Percha & Rubber 
Ltd., Toronto, in the same design 
and colors as “coco matting.” 


Androck Superior Grass Catcher—j| ‘ 
is a new item manufactured by 


Andrews Wire Works of Canada 


Ltd,, Watford, Ont. 
658 


Cyclone Automatic Blower— 


claimed to eliminate any back pres- 


sure on the fan, allowing the motor 
to have’ free running at all times, 
has been introduced by Tweed 


Foundries, Ltd., Tweed, Ont, 
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seems to be swi from the 
to the future. gia: ~ 


See Small 
Some observers recognized 
standing around Ottawa maintain 
Canada cannot hope for an average 
export market of more than 200 mil- 
li bushels. Su 


course, would not be adequate to 
take care of an average or better 
crop from the present acreage, The 
latter is admitted capable 
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The suggestion of London 
Times that the British government 
sisaed tetas Wee o& eoeiene 
c a 
wheat and store this in the United 
oo asa war 

regarded as a e move 
though one which do little to 
solve Canada’s permanent wheat 


It might, of course, relieve the 
all worries for 
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_ Country Elevators — Commission Mee- j 
chants — Future Orders —- Domestic § | 
and Steam Coal—FlourandFeed 

OFFICES: 


WINNIPEG —! EDMONTON — CALGARY. 
_ FORT WILLIAM — VANCOUVER 


a 
a 


Northern Elevator Company 
Limited 


Incorporated 1893 
OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 
Head Office: 
WINNIPEG, MAN, 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission apy ea and Handlers of 
ns 


Head Office: WINNIPEG, CANADA 


ducing anything.up to 500 
in a single good harvest and domes- 
tice consumption only amounts to 
about 100 millions. 
Those observers who view 
possibilities with doubt 
t something must be done to- 


BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—All Classes of 
GRAIN ELEVATORS - WAREHOUSES 
DOCKS AND HEAVY STRUCTURES 
PROPOSALS INVITED 
“Nothing Too Large or Too Small” 

Head Office: Mail Address: 

460 Christine St. P, ©. Box 547 


FORT WILLIAM, ONTARIO 
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NORRIS GRAIN COMPANY 
WIEGAND TORONTO 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO, at 


London, Liverpool, Chicago, New York, Toledo, Kansas City 
Se@wpBameBeeaegaeaenmueaeweame as w 
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JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLOG. — WINNIPEG 
STOCK EXCHANGE BLDG. — VANCOUVER | 
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INVESTORS SYNDICATE 


Investors Syndicate was founded in Minne- 
apolis, Minnesota, on July 10, 1894. At first its 
service was only to of Minne- 
soto—then to nei rey states, . 

Today, the services of Investors Syndicate or 
its affiliated companies extend into 37 stotes 
and the District of Columbio in the United 
States and 7 Canadian Provinces. 

Investors Syndicate, Ltd. the Canadian 
affiliate, was founded on July 24, 1928, and 
maintains offices in Montreal, Vancouver, Te- 
ronto ond Hamilton. The parent c main- 
tains ence oees at Winnipeg, ’ 
Edmonton and Regina. 

Investors Syndicate makes investments in 
Canada from its receipts from Canadian held. - 
ers of its Investment Contracts, 

_ These companies advertise in 
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_ Howey 
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Sie Higher Coste Hi 


le For Meeting Gener- 
n Bay Smelters 


Encouraging — B. C. Cleans House 


"there has been little eyidence of it in reports covering the 1935 


> many cases, such as Howey, referred to below, the managements 


- various companies have gone out to meet possible higher costs by 
the present scale with admirable efficiency. 


_ Howey’s Fine Showing 
Anrival report of Howey. Gold 
_ Mines, Canada’s famed low grade, 
- low cost producer, always makes in- 
E eding, male 


The report for 1935, analyzed else- 


» where On these pages, reflects a good 
_ deal of credit on the management of 
_ this Red Lake property. Despite the 
_ fact ‘that commodity prices were 


higher in 1935 than in 1934, and that,; ™ 


> the low figure of.$1.83.per ton mined 

- and milled to $1.74 per ton, Over-all 
- costs, inclutling depreciation, taxes, 
and ‘write-offs, have 
' been reduced from $2.92 in 1933, to 
» $2.39 in 1934, and still lower, to $2.30 

- in 1935. 

It is also interesting to note how 
the management, by facing the un- 
pleasant task of reducing dividends 
in 1935, has not only kept the finan- 
> cial position of the company. unim- 
| paired during times of lower earn- 
ings, but has actually improved it. 

Both mine-wise and company- 
wise, the Howey operation, which 
can show a profit and pay dividends 
on ore averaging only $3.50 per ton, 
affords an excellent mark for other 
© Canadian mining companies to shoot 
oo at. 


Flin Flon Saga 
> ° With over 20 years ore in sight, at 
| ‘Present production rate, and with 
" earnings per share exactly doubled 
© in 1935, the condition of Hudson Bay 
' ‘Mining and Smelting Company, 
» ‘whose annual report is released with 
' this issue, appears particularly 
© bright. 
There is probably no operation in 
™ Canada which more perfectly typi- 
fies the courage necessary to a suc- 
cessful mining venture in this part 
_ of the world This copper-zinc de- 
| posit, which, as shown. in the annual 
© report, now contains estimated ore 
© reserves of over 24 million tons, lay 
| idle for 12 years after it was staked 
_ in 1915. Since 1927, when work first 
B to the end of 1935, the com- 
| pany spent $49.5 millions in construc- 
» tion and operation. In 1935 alone, 
_ nearly $2.3 millions were spent on 
labor and another $3.8 millions on 
supplies. 

The fact that despite its remote 
location, and despite desperately low 
copper and zinc prices, the company 
can earn $1.16 per share, twice the 
1934 figure, augurs well for the out- 
look when base metal prices return 
to normalcy. 


* * ” 


B. C.’s Housecleaning 

Most easterners will be inclined to 
approve the action of the British 
Columbia legislature in placing a 
strict ban on misleading sales litera- 
ture dealing with mining stocks. 

The move has been warmly at- 
tacked on the coast on three main 
grounds: (1) that it was a “med- 
dlesome attempt to police the 
mines”;(2) that the public would be 
given a false sense of security and 
(3) that real mines had often been 
developed by men who knew little 
if any geology, and that official re- 
ports of mining engineers were often 
inaccurate. 

None of these arguments will stand 
close scrutiny. Today, whether he is 
aware of it or not, John Public is 
“policed” in everything he does, from 
the time he gets his car to drive to 
the office, until he returns at night. 
Unfortunately human nature is such 
that some form of “policing” is 
necessary for the welfare of the com- 
munity, and, unless the authority of 
the policeman is abused, there ap- 
pears to be no alternative to this 


system. 

Unless the act is woefully misad- 
ministered, there seems no reason 
for believing that the public would 
be lulled into a false sense of secur- 


proves the business practice of a 
man, it does not ensure that the busi- 
ness will be a success. In Ontario, 
| where sales literature is rigidly sup- 
| ervised, there has been no evidence 
" of “false security.” If a man does not 
- yealize that all mines are, at one 
stage in their lives, speculations, he 
should not be investing in mining 
stocks. 

| ‘The third criticism of the amend- 
© ments seems particularly futile. En- 
| gineers’ and geologists’ reports are 
- to the miner what weather forecasts 
_ are to the aviator, essential to the in- 


gE 


week. This index was 1263 for the 
week of April 4, 1935. 

In spite of the fact that most of 
the gold stocks decreased in price, 
gains outweighed losses and the in- 
dex for this group mounted from 
121.2 for the week of March 26 to 
121.4 for the week of April 2. The 
index for the corresponding week, 
last year was 124.1. 

Further improvement occurred in 
base metal prices, the index advanc- 
ing from 233.5 for the week of March 
26 to 236.0 for the week of April 2. 
The index for the comparable period 
in 1935 was 139.2. 


San Antonio 
Clears Picture 


President Discounts ' De- 
velopments on No. 26 
Vein 


From Our Own Correspondent 

WINNIPEG.—At the annual meet- 
ing in Winnipeg a few days ago, J. D, 
Perrin, president of San Antonio 
Gold Mines, assured shareholders 
there had been altogether too much 
stress laid upon the bottoming of the 
26 vein. 

He explained that between the 
fifth and the sixth levels a “squeeze” 
in the formation occurred and in this 
squeeze it appeared that the 26 vein 
had definitely been cut off. Below 
this the formation widened out again 
and he instanced the 16 vein which 
on the 1,050-ft. level was three times 
as long as on the level next above. 

While the mine was entering its 
fifth year of production it had milled 
262,184 tons of ore a e close of 
1935 and at that date had reserves of 
ore of upward of 226,000 tons. When 


the mill started ore reserves were | 300 


approximately 61,000 tons. He also 
pointed out that no ore yet in any 
appreciable quantity had been taken 
from below the fifth level. 

Gold production during 1935 total- 
led $1,127,594 and D. J. Kennedy, 
mine manager told the meeting that 
during 1936 he expected to increase 
this by $100,000. He anticipated both 
an increase in tonnage handled by 
the mill and higher millheads. 

He was asked several questions 
regarding the relationship between 
San Antonio and Fourty Four Mines 
and explained that while San An- 
tonio had done the development 
work for its neighbor, it had been 
done on a cost plus basis and San 
Antonio had made a profit out of 
the operation. Otherwise he said 
San Antonio owned 10,000 shares of 
Fourty Four at $1 per share. 
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LEO H. TIMMINS 
Who has been elected a director of 


Falcon Shares 


Are Optioned 


ea 


Financing Further Devel- 
opment of Old Beckley 
Holdings 
From Our Own Correspondent 

SUDBURY. — A financing pro- 
gramme is under way that may mean 
resumption of operations at the prop- 
erty of Falcon Gold Mines, in the 
north part of Falconbridge town- 
ship, near Sudbury. This is the form- 
er Beckley property, on which 
South Tiblemont Mines did some ex- 
ploratory work last year, 

Financing arrangements are now 
in progress and will be shortly com- 
pleted, and will be sufficient to 
carry on, 

Lionel Brooke, president, has made 
a firm underwriting of a block of 
treasury stock and has optioned 800,- 
000 additional treasury shares. There 
had already been issued 1,250,000 
shares for property and work to 
date, of which South Tiblemont Gold 
Mines received a substantial inter- 
est for expenditures which they 
made last year. Authorized capital- 
ization of Falcon is 2.5 million shares, 
par value $1. ; 


Shawkey’s Shares 
Listed in Toronto 


Show Reserves at 81,050 
Tons — Strong Liquid 
Position 

Stock of Shawkey Gold Mining 
Co., Quebec gold producer, has been 
listed. on the mining section of the 
Toronto Stock Exchange, trading 
having started Monday, April 6. 

Balance sheet as at Dec. 31, 1935, 
issued with listing papers shows cur- 
rent assets of $151,520, including 
$52,500 due from underwriters under 
a firm commitment dated Jan. 6, and 
Jan. 24, 1936, all shares having been 
taken down and paid for by Feb. 29. 
Current liabilities are shown at $82,- 


Of an authorized capitalization of 
3.5 million shares, $1 par value, 3,- 
371,855 have been issued or are due 
to be issued. Vendors’ shares, total- 
ling 1.5 million are pooled. 

Shawkey started prodtiction March 
1 last. The shaft has been sunk to 
the 575-ft. level, with levels opened 
at 125 ft., 225 ft., 325 ft., 450 ft. and 
575 ft. Ore reserves are placed at 
81,050 tons. 


Canadian Rand Driving 
Toward Ore Extensians 


Three shifts are now working on 
the Canadian Rand Gold Mines in 
the Bridge River area of British 
Columbia, drifting on its Califor- 
nia No. 2 tunnel on the Anderson 
Lake group, The Financial Post is 

ormed. 


Robert J. Jowsey was dropped | inf 


from the directorate of the mine, his 
name not appearing upon the slate 
of directors, who were all elected as 
reported last week. 


B.C. Gov’t Passes 
Censorship Plan 


All Literature Aimed at 
Selling Stock To Be 
Filed 


From Our Own Correspondent . 

VANCOUVER. — British Columbia 
has definitely placed a ban on im- 
aginative literature designed to mis- 
lead the public regarding mining 
properties and stocks. In future, all 
such matter will be 

‘Legislation passed at the recent 
session of the legislature provides 


schemes and prospectuses issued by 
mining syndicates, brokers and sales- 
men must be filed with the depart- 
ment of mines. The new regulation 
is in the form of an amendment to 
the Mineral Survey and Develop- 
ment Act. 

Several objections were raised, 
one that it was “a meddlesome at- 
tempt to police the mines.” Another 
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This tunnel will intersect at the 
700-ft. level the National and Cali- 
fornia veins at 400 ft. from the por- 
tal of the tunnel, the management 
expects. In the course of drifting, 
a vein was intersected showing free 
gold. The company reports values 
on the surface of this vein showed 
averages of $12 over 12 ft. 
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Premier Gold Mining Co. 
Despite curtailed production from 
the Premier Mine, for 


Premier Gold Mining Co. more than 


trebled in 1935, the annual report of 
the company just released shows. 
The major item in this increase was 
the profit from the sale of capital 
stock in Tarkwa Gold Area, Ltd. 
which amounted to about $960,664. 
Dividends from Tarkwa also helped 
swell the total, as will be seen from 
the comparative income and surplus 
account below. 

Premier, which becomes annually 
more and more of a holding and ex- 
ploration company, is amortizing a 
portion of its investment in Toburn 
Gold Mines, as shown. 

Ore reserves at the Premier Mine 
showed a slight decrease in 1935, 
amounting at Dec. 31, 1935, to 133,820 
tons, broken and unbroken, as com- 
pared with 180,800 tons in 1934. In- 
cluding gold and silver content, gross 
value of these reserves is estimated 
at $11 per ton. 

Both the Prosperity e, at Mar- 
mot River, B.C., and the Porter 
Idaho, adjoining, remained idle dur- 
ing the year, and will not be re- 
opened until silver prices are stabil- 
ized at a considerably higher price 
than now prevailing. 

The balance sheet shows current 
assets, as of Dec. 31, 1935, of $3,133,- 
216, as against current liabilities of 
$612,946. 

Income and Surplus Account 
Years Ended Dec. 31 
1935 


S| 
+ 1,330,612 
- 748,979 
7,522 
85,923 


488,188 
147,240 
119,200 

80,875 


Less: Operat. exps. . 
Admin. exps. ...... 
Income taxes, etc... 


Net operat. earnings... 
Add: Misc. income .. 
Toburn dividends .. 
Tarkwa dividends... 
Profit from sale of 
Tarkwa Gold stk. 


Total net earnings ... 
Less: Depreciation ... 
Depletion 
Amort. Toburn .... 
W/o Prosperity .... 
W/o Porter Idaho .. 


Net profit 
Return of capital from res, 
for deprec. & deplet, 


Total avail. for divds, 1,740,752 
Less: Dividends ..... 700,000 


Balance forward .... 1,040,752 
Earnings per Share & Dividends Paid: 
Earned* $0.348 "ne 


ors Airways 
earned, amounting in 


Pros 
Dividen 


1935 to some $20,705, were largely | ress 


responsible for improving the fiscal 
operations of Prospectors Airways in 
1935, the annual report recently re- 
leased shows. 

The balance sheet reflects a strong 
working capital position. Current 
assets as at Dec. 31, 1935, amounted 
to $99,182, exclusive of shares in 
other companies at a book value of 
$51,499. The book value of this port- 
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Twp. 
on a group of properties at Mud 


ments for 1934 and 1935 follow: 
\ 1935 1934 


Dividends earned ...... 


Less: Claims & prop. w/o 20,630 
Explor, & prosp. w/o 


» Quebec. 
The option obtained early last year 


| 


t Dec. 31, 1935, 866, as com- 
Steak wilt sravr at the ‘end. of 


The balance sheet as at Dec, 31, 
1935, shows current assets of $38,724 
of which $10,296 was cash. Current 
liabilities were $126,590, including 
bank loans of $79,000. 

The consolidated income and defi- 
cit account for the two preceding 
years follows: 

Income and Deficit Account 
Y Ended Dec. 31 


Deficit forward ...... 170,918 
*Deficit 


Earns. per Share, and Divyd. Record: 
$0.039 


reese eeeeee 


McGillivray Creek Coal & 


Coke 
Reduced deficit and _ stronger 
working capital position are indi- 
cated in the annual report of McGil- 


ae livray Creek Coal & Coke Co., Al- 
2,705 | berta coal producer, for the fiscal 


———*- | year ended Dec, 31, 1935. 
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Deficit forward ..c.see- 
*Deficit. 


Hudson Bay Smelters 

Net profit of $3,215,185 is shown in 
the annual report for Hudson Bay 
Mining & Smelting Co. for the fiscal 
year ended Dec. 31, 1935. On a per 
share basis, these. earnings are ex- 
actly double the 1934 

Gross income from sale of metals 
during the year amounted to $10,- 
453,665, from 1,617,438 tons of ore 
milled. This works out to a recov- 
ery per ton of $6.49. 

Working capital is considerably 
strengthened, amounting as at Dec. 
31, 1935, to $5,963,889, as compared 
with a working capital of $3,998,145 
as at Dec, 31, 1934.’ Current assets 
Dec. 31, 1935, totalled $7,226,204, 
against current liabilities of $1,262,- 
315. , 

The balance sheet shows 2,757,973 
shares outstanding, including 104,047 
issued in 1935 for bonds converted. 
Authorized capitalization is 3 million 
shares, no par value. 

Income and § 


lus Account 
Years En Dec. 31 


1934 


1933 
Metal sales ....-+ss00s 10,458,005 8,527,919 
Ore 330,275 327,606 


on seeeeeeeee 

10,783,940 8,855,615 

Less: Prev. year’s ore 327,606 "bon, 108 
10,456,244 
17,716 
10,473,960 
4,136,272 
562,249 
199,140 
516,820 


186,550 
643 


folio is-less. than quoted market | Less 


value, the balance sheet states. Cur- 
rent liabilities, exclusive of the $10,- 


Mining Enquiries 


Bralorne Mines 
What is the position of Bralorne. 
ae the British Columbia pro- 
ucer 


Since passing its dividend last 
June, Bralorne Mines has under- 
taken a constructive development 
programme, with the result that at 
the present time the stock presents a 
rather: interesting speculation. Ore 
reserves as of April 20, 1935, were 
estimated at 300,000 tons of .35 oz. 
ore. Since that time, indications are 


augmented. 
sheet, as at December 31, 1934, show- 
ed cash or its equivalent of $400,000 
and a working capital position of 
aa The current earnings are 
ted at an annual rate of be- 
tween 50 and 55 cents per share. 
Late last September, you may re- 
call that the consulting ‘ 
I. P. Joralemon, predicted an in- 
crease in ore reserves and resump- 
tion of dividend within a month. 
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Milmac Mines 


Would you be good enough to 
let us have some information on 


ee 


an option to purchase. The purchase 
price of this property is $10,000, due 
in periodical payment of six-month 
intervals up to October 5, 1937. The 
company has an authorized capital- 
ization of 3.5 million shares, these 
shares having recently been given a 
par value of $1 per share. Of this 
amount, approximately 1.6 million 
shares have been issued. 

The latest financial report was as 
at July 20, 1935, when the company 
reported cash of $17,034, as against 
current liabilities of $3,904. 


Ballantyne Long Lac 
ton seaperding tan Babiantyee base 
on regar 
Lac Syndicate? _ 


Ballantyne Long Lac Syndicate 
owns a gold prospect in the Little 
Long Lac area of northern Ontario. 


5, 
Div. Record and Earns. per 
Earned Pree eeereeee 
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ing Co. was almost double that of 
the 1934 period, an extract from the 


annual report indicates. Final fig-| 


ures are not yet available, and the 
report in detail will not be ready 
until the end of the month. 
Ore mined during the y 
amounted to 45,692 tons, of which 465,- 
197 reached the mill. Ore devel 
during the year amounted to 98,604 
tons, an average of 9.7 tons per ft., 
as compared with an average of 54 
per os 
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Profit and Less Statement 
Years Ended Dec. 31 
1935 tac 1934 


$ $ | 

*143,542 79, 
6,681 8 

150,223 87,545 

760 35,356 

31,279 18,719 

3,600 

3,734 


26,136 
508,874 
751 
204 


Profit from oper. .... 
Add interest earned .. 


Net earnings ....++.+¢ 


* eeeeetere 


: Deprec. 
Deplet. sscocceseees 
Fees 


Deficit fw’d. 409,152 486,604 
*Included in charges to operations are 
directors’ fees $900, and amounts aggre- 
gating $10,900 representing salary allow- 
ances for president, vice-president, and 
sec’y-treas. 
Working Capital 
As at Dec, 31 
1635 1934 
313 937 : 635 
47,839 "Ries 
eiss ©326,098 +=: 252,547 
Nipissing Mines Co. 
and 
Nipissing Mining Co. 
Annial report for Nipissing Mines 
Co. a holding company owning the 
entire stock ‘of Nipissing Mining Co., 
shows satisfactory operating results 


for the year, despite the fact that 
there was little activity at the Cobalt 


property. 

Net profit of the operating com- 
pany, Nipissing Mining Co., was 
$523,922, as compared with $268,553 
in 1934. The increase was due large- 
ly to the fact that directors had the 
foresight to sell silver at an average 
price of about 62% cents per ounce, 


08 | Less: Invent. at Jan. I 


Net profit SPAOOOQON SEF. ; 

Dividends sesccesese 480,000 150,000 

year «00 8464 92,756 

yy on °r205 0 s«1,881 
7,259 


Nipissing Mining Co. follows: 
Income and Surplus Account 
Years . 
1935 


3 
* 969,677 


99,045 
1,068,722 
536,615 


ce 


Nip. 532,107 
Gross val. of ip. prod, 118-998 


: Oper. expense .. 
Taxes (estimated) .. 83; 
333,171 


“4,411 
131,577 
13 


1934 
ati 
536,615 
nm 


Sales ..v-ssscccees eve 
Add: Inventories at yr. 


523,922 
170,000 
000 


. 
———— 


ae 
82,914 


Bal. carried forward . 2,578,135. 2,580,298 
item ott ae Sccmiien et rr 

wri Cc. 

Earnings per Share & Div. Record: 
Earned $219.57 . $107.42 
160.00 64.00 


Paid Seeeeeeeeccerese 


Howey Gold Mines 

Although net profit of Howey Gold 
Mines, Red Lake producer, dropped 
from $446,432 in 1934-to $211,282 in 
1935, ore reserves are. materially 
higher, and costs per ton mined and 
milled have been reduced to an even 
lower figure than that which made 
Howey the lowest cost gold mine in 
Canada. In addition, current assets 
have been increased from 322,629 at 
the end of 1934, to $560,800 at the 
end of 1935. 

These are highlights of the annual 
report just issued to shareholders. 
The fact that directors reduced the 
dividend in 1935 to five cents per 
share, as compared with 10 cents per 
share in 1934, leaves the financial 
position of the company unimpaired, 

In addition to quick assets of $560,- 
800, the balance sheet shows, as at 
Dec. 31, 1935, Dominion of Canada 
4% per cent bonds, due 1940 at a 
market value of $10,900. Current 
liabilities total 


$76,560, 
Total positive and indicated ore 
reserves are estimated at 2,000,450 
tons, with a gold content of between 


$3 and $3.50 per ton. This is equiv- 
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At the Mines 


Hill Extenston — Notifies the 
Toronto Stock Exchange that payments due 
March 17 and April 17 under the unde. 
agreements dated 
1936 have been extended @ 


and option 


Central Patricia Gold Mines—March pro. 
this Patricia producer 4 
~valued at $97,405 for 30 days operation, 
from 4,546 tons of ore treated 


J. M. Consolidated—Reports that a tota! 
of 71,875 shares has been taken up to 
date on the option on 200,000 shares at # 
share. The optionee is taking up 
additional stock as funds are required for 
operations. 


Martin McNeely Mines—Former inactive 
prospect in the Red Lake district o 
tario is planning activity, and is mak- 
ing an offering of shares at 25 cents per 


Moffatt-Hall Mining Co.—In an official 
statement over the signature of Lioyd R. 
Moffatt, president, refutes alleged rumors 
an the 
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Spooner Deal 


‘Alberta Appeal Court 
Upholds Ruling of 
Lower Court 


Frem Our Own Correspondent 

CALGARY.—Unless a further ap- 
peal is made to the Supreme Court 
of Canada the deal between A. G, 
Spooner, president of Spooner Oils, 
and the company is dead, The Al- 
perta Appeal Court has handed 
down a ruling upholding a decision 
of Mr. Justice W. C. Ives who de- 
clared the deal void whereby Mr, 
spooner transferred 240 acres of oil 
jeases and $20,000 in cash to the 
spooner Company in exchange for 
250,000 Spooner shares. 

A number of shareholders headed 
by Hiram Spooner, brother of A. G, 
spooner, president of the company, 
pitterly opposed the transaction and 
an action was brought against A. G. 
Spooner, directors of the Spooner 
Company, and the company with the 
above result. 4 . 

The appeal court judgment, how- 
ever, was not a complete victory for 
Hiram Spooner. A majority of the 
appeal court judges held Hiram 
spooner was liable for damages for 
having obtained an interim injunc- 
tion restraining the company from 
holding meetings of shareholders. 
The damages, if any, will be deter- 
mined in a court reference, 

Spooner Oils, a small Turner Val- 
ley company, has been involved in 
litigation of one kind or another for 
many years. It fought the Turner 
Valley Conservation Act through the 
courts with some success. Recently 
the company sold its producing wells 
to the Royalite company and the 
bone of contention at present is 
whether all or a portion of this 
money should be distributed to the 
shareholders or whether further de- 
velopment work should be under- 
taken. 

Ready For Test 

The Imperial Oil through its sub- 
sidiary, the Northwest Company, is 
almost ready for commencement of 
a test of the Jumping Pound struc- 
ture near Calgary. Work on a sec- 
ond test will be started as soon as 
the first is completed regardless of 
results, it is stated. 


Olga Gas Gets 
New Eden Well 


New Development 
Stressing Field’s 
Importance 


Olga Gas, Ltd., has brought in its 
second gas well within a month on 
the Claude E. Wilson lease in the 
Tillsonburg or “Eden” field, Elgin 
county, Ontario. This new well is 
being joined up with the Dominion 
Natural Gas Company’s pipe line, 
under a contract calling for the pay- 
ment of 30 cents per 1,000 cu. ft., 
which will net the company 29. cents, 
less royalty fees. 

Bruett well No. 2, a deep Trenton 
well in the Doyer field, in which 
Olga Gas had a substantial interest, 
has proved to be dry, after going 
down over 3,200 ft. Olga suffers no 
direct loss, however, as all money 
contributed by the company for the 
drilling of this well will eventually 
be returned out of Bruett No, 1 earn- 
ings, under the terms of the drilling 
agreement. 

Officials state that the Eden 
operations have now become ol 
major importance to the company, 
and support this statement by point- 
ing out that at the present time, 
three days production from the 
Tillsonburg No. 1 well brings in 
practically as much money as an 
entire month’s production from their 
Raleigh field wells. 

New Picture 

With a new capital set-up a new 
name, and a new underwriting and 
option agreement, outlined in last 
week's Financial Post, Olga gas is in 
@ position to liquidate past liabilities 
which were interfering with free de- 
velopment, and to carry on with an 
extension of the present programme. 

_W. G. Rowe, field manager, left 
this week for California, where he 
will look over several oil and gas 
Properties on behalf of the company. 


See 


Gillies Lake Porcupine 
Developing Underground 


The winze on the property of 
Gillies Lake-Porcupine Gold Mines 
in the Porcupine area of Ontario is 
“own 140 ft. from the 500-ft. level, 
-ernard N. Hyman, general man- 
®ger, reports, The winze is still in 
ore. Drifting to the east of this vein 
‘© connect with the shaft has been 
Started, and will establish new 
evel at 640 ft. The compnty % also 
Preparing to drift to the west half 
@ mile toward Gillies Lake to open 
up a new ore body, The vein has 
widened out in the west*to eight ft. 
, ver some time the company has 
Cen milling better than 60 tons per 


day, and recently stepped the cap-| cost. 


way up by addition of a second 
ail mill to 100 tons per day. 

5 '. Hyman states the mine is 
_perating at a profit. March will 
show the largest recovery and profit 


. "nee milling started last May. 
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Null and Void] 


One of the more interesting angles of the operation at Bea 


ie 


ee 


ttie Gold Mines in Duparquet twp., Quebec., is the 


open cut shown above. By this method of mining, which can only be used during the summer months, costs 
are reduced and greater profits permitted. In the summer about half the ore going to the mill comes from 


this tremendous gash. 


Sudbury Nickel Firms Add 
Huge Tonnage to Reserves) Ay Split Lake 


From Our Own Correspondent 


SUDBURY.—While properties at 
present under development contain 
known nickel-copper deposits that 
will ensure profitable operation for 
many years to come, both Interna- 
tional Nickel and its smaller neigh- 
bor, Falconbridge Nickel, have look- 
ed to the future and ensured long 
life by adding to their holdings. 
International Nickel reported over 
205 million tons in ore reserves, suf- 
ficient for 65 years operation at pres- 
ent rate, and Falconbridge increas- 
ed its known reserves to 4 million 
tons, which would feed the com- 
pany’s existing plant for the next 
decade, 

Mining Rights in Levack 

The Ontario government recently 
announced it had passed an order- 
in-council granting a patent for min- 
ing rights in a section of Levack 
township, on the north nickel range, 


Per Ton Recovery 
Increases. at Teck 


Six Months Report Shows 
Per Share Earnings 
25 Cents 


Higher recovery per ton for the 
six-month period ended February 
29, 1936, is shown by Teck-Hughes 
Gold Mines in its regular interim 
statement. For the six-month period, 
from 196,337 tons milled, the com- 
pany obtained a gross recovery of 
$2,370,807, or a recovery of $12.06 
per ton compared with a recovery 
of $11.06 per ton in the three-month 
period ended Nov. 30, 1985. - 

Positive ore reserves as at Feb. 29 
were estimated at 668,420 tons, with 
an average grade of 8.04 dwt. per 
ton. At Nov. 30, 1935, estimated 
positive ore stood at 670,813 tons, 
with an estimated grade of 8.06 per 
ton. 

Production and earnings details 
for the six months ended Feb. 29, 
1986, follow: 

Six Months Report 


Production: * 
Dry tons. ore treated 
Dry tons tailings treated .... 


Total milled o...-se+0-++-e08 eee 
Earnings: 


Covoun sulbio of bullion 
Add: Income from invest. .... 


179,125 
17,212 


196,337 
$2,370,897 
67,023 


Gross earnings 2,437,920 
Less: Devel., min, & mill. exp. 857,916 
Insur. & taxes ... 223,840 


core tereeenee eeee 


Gen. expen. 
Outside explor. & exp. «ssse- 21,236 
Est, balance to surplus ..ccecsss 1,214,845 
.253 


Est. earnings per share ..cssees 
Recovery per ton 12.08 


San Antonio Planning 


Expanded 1936 Output 


From Our Own Correspondent 

WINNIPEG.—Planés for increasing 
1936 production, these plans to cost 
$100,000, were outlined to sharehold- 
ers of San Antonio Gold Mines, Rice 
Lake, Manitoba, producer, at the 
annual meeting of the company here 
recently. Dividends, it was stated, 
would approximate the 1935 figure, 
of 21 cents per-share. Higher mill- 
heads and increased output will, it 
is expected, take care of expansion 


The new board of directors is as 
follows: J. D. Perrin, president; Jules 


Higher World Price of Silver 


Due to Speculation at Bombay}: 


iteuropean war scares are cred- 
‘“@' with causing current bullish 
Sentiment on the Bombay silver 
Market, , 

; Bombay silver traders, recalling 
ne tremendous quantities of silver 
minted into coinage by the British 
. vernment during the World War, 
‘ized upon the German re-oceupa- 
nat the Rhineland as an excuse 
Wh. peculative activity in the metal, 
hen Germany marched troops into 
he Rhine early in March, 

ae prices were 19 5/16 pence an 


The subsequent rise to 

Pence has occurred in 

int tions indicating 

¢ in the 

tion. Other markets 
seriously affected 
es,” but the London 
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to The International Nickel Co. at 
the purchase price of $10 per acre. 
The Levack mine itself has not been 
in operation for about five years, 
mining having ceased when the 
headframe was destroyed by fire. A 
new steel headframe was built and 
the mine is being held in reserve, 
and could be opened up at fairly 
short notice if required. 


the last year Falconbridge 


Install Plant 


Report Development Well 
Financed Al- 
ready 


A large mining plant is being in- 
stalled and will go into operation 
shortly on the property of Split Lake 
Gold Mines, 14 miles east and south 
of Sioux Lookout, H. C. McRae, pre- 
sident, says in a review of the com- 


Nickel has added, mostly by staking, | pany. 


about 700 claims in the Sudbury 
nickel district, on the north and 
south nickel range, most of which 
are regarded as favorable for min- 
eral deposition. The main property 
of Falconbridge, however, is only 
partially developed, and recent op- 
erations have indicated that there is 
a slight improvement in grade of 
ore as the deeper horizons are 
reached. 


Engine to Work 


Miles Below Sea)" 


From Our Own Correspondent 
‘GLACE BAY, NS.—Cape Bre- 
ton coal mines operated: by the 
Dominion Coal Company are be- 
ing made ready for an active 
summer season. In Dominion No. 
2 colliery at Glace Bay the founda- 
tion is being laid for a large 
modern electric haulage engine 
to be installed. The new engine 
will be located about two and one- 
half miles distant from the pit 
bottom, or approximately. two 
miles under the Atlantic Ocean. 
Development work is also be- 
ing carried on in Dominion No. 

12 colliery at New Waterford: 


New Company Formed 
For Chibougamau Area 


Owning some 40 claims in the Chi- 
bougamau Lake district in Quebec, 
Wawbano Mines has recently been 
formed, with a Quebec charter. In 
addition to the original 40 claims, a 
further 25 claims are at present be- 
ing acquired. The company reports 
active development and exploration 
work are in progress on some of the 
holdings, and that further activity 
has been planned for the summer. 

The company’s holdings are ad- 
jacent to those of Consolidated Min- 
ing & Smelting Co., Consolidated 
Chibougamau Gold Fields, and Nor- 
lake Mining Corp., which is being 
developed by American Smelting & 


Co. 

Wawbano Mines has an authorized 
capitalization of 3 million shares at 
$1 par value, of which 1.1 million 
shares are pooled. An offering of 
the 1.9 million shares is 
being made to the public to provide 
funds for further development work. 

Operations are being carried on 
under the direction of H. Corbett. 


D. Porteous, Montreal; H. A. K. 
Drury, Ottawa; and J. F. McKenzie, 
Montreal. H. M. Becker, Montreal, 
is secretary-treasurer. Head office of 
the company is in the Royal Bank 
Building, Montreal. 


Bousquet Gold Mines 


Last fall, Split Lake properties 
were turned over to the Koch-Daneff 
Gold Mines, in which Smelter Gold 
held 2,699,995 shares, the name of 
Koch-Daneff being changed: to Split 
Lake Gold Mines. A portion of the 
stock held. by Smelter Gold was 
made available for financing the op- 
erations. Last fall, additional prop- 
erties were acquired and 40,000 
shares were issued from the Smelter 
Gold holdings of Split Lake Gold 
Mines to Willis Williams, J. Bostock, 
George Michaud and D. M. Camp- 
bell, in addition to $2,000 paid by 
Split Lake Gold Mines to these 


Mr. McRae reports that over $100,- 
000 has been raised for the develop- 
ment of Split Lake, and Smelter 
Gold still holds over 2.1 million 
shares. of in its-treasury. 
While these shares show in the Split 
Lake report as “all issued,” a portion 
of them is available for future fin- 
ancing of Split Lake, 

“Although the company is already 
in a good financial condition,” Mr. 
McRae states, “we are continuing to 
provide finances in advance of re- 
quirements, and are now securing 
additional funds through a sale of 
stock at 40 cents per share. It is plan- 
ned to let out only 200,000 more 
shares at this price.” 


Lapa Cadillac Ready 
To Start Shaft in Rock 


Reporting on progress at the prop- 
erty in Cadillac Township, Quebec, 
up to March 17, Lapa Cadillac Gold 
Mines states that actual shaft sink- 
ing in rock will start immediately 
with two shifts at an estimated rate 
of five to six ft. per day. Currently, 
the company is sinking through 35 
ft. of overburden with a special sup- 
porting arrangement, 

The first crosscut will be at 165 
ft., and the second at 290 ft. The dis- 
tance from the shaft to the footwall 
of the main vein at the first level 
is estimated at approximately 100 
ft. and to the high-grade section, 
about 180 ft. from the shaft. 

A Diesel engine plant and a 550 
cu, ft. compressor have been pur- 
chased, and will be on the property 
in a few days. In the meantime, 
the equipment already on the 
ground includes a gasoline-driven 
hoist and compressor. 


McWilliams-Beardmore 
To Drill Killeon Group 


Grant lor, president of Killeon 
Gold cate Ltd. informs The 
Post an option agreement 
has been entered into between Kil- 
leon and McW. ore 
Mines, whereby the latter company 
M4 carry on the exploratory work 
drilling upon 18 claims of Kil- 
leon property on the north break of 
the Sturgeon Ri 
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Granada Gold Mines 


ite a series of capital reor-|. 
ganizations, Granada Gold Mines, |. 


;} with a former producing property 


Tie 
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option was granted at the same time 
on the balance of the tr@asury stock 
at 50 cents per share, payments 
being $2,000 down, $5,000 within one 
month, and thereafter,, $10,000 
monthly. Up to March 20, payments 
totalling $17,000 had been made. 
President of Goodfish is Alex, 
Perron, and vice-president J. W. C. 
Cornell, No financial statement has 
been made to date of writing. 
Price : e of Stock 
High 
15 


Low Last 
Common spaoenes 04 06 


936 
COMMON .sccoess 2644 .06 15% 
(Mar. 28) 


Graham Bousquet Gold 
Mines 


Graham Bousquet Gold Mines was 
incorporated early in 1934 to take 
over the assets and undertakings of 
Graham Bousquet Mining Corp. The 
property is in Bousquet Twp. in the 
Abitibi area of Quebec. 

Under the former company much 
underground work was done, and 
low grade ore exposed. The low 
grade nature of the ores however, 
induced the management to suspend 
operations in 1929. With the advent 
of $35 gold, the property assumed a 
new ce, and the present 
company was formed. After doing 
a considerable amount of drilling 
and surface work, to augment work 
of former operators, officials of Gra- 
ham Bousquet Gold Mines conclud- 
ed that a considerable amount of 
money would be necessary to open 
up the property, and did not feel 
justified in-spending that amount, 
particularly since the treasury had 
only about $40,000 in cash as at Dec. 
31, 1934. 

In 1935 the company engaged in 
prospecting, with no announced 
success, and also purchased un- 
stated shares in other mining vén- 
tures. 

The company has an authorized 
capitalization of three million shares 
of $1 par value. Of this, 1,560,005 


in the Rouyn area of Quebec, still 
remains a bit of an enigma. 

The property was originally 

equipped with a mill, which, in 
November, 1934, had been increased, 
by the installation of a Hadsel mill, 
to 200 tons per day capacity, but it 
is understood that operations never 
reached the profitable stage. 
- This mill was destroyed by fire a 
year later, the loss, according to 
officials, being largely covered. by 
insurance. Since that time, opera- 
tions were financed largely by loans 
from the president, R. C. Gamble, 
and consisted in cleaning up the old 
mill site, and sinking the shaft to 
1,000 ft. vertical depth. Officials 
have stated that work on the pro- 
posed new mill will not start until 
toward the first of May. 

The company is also planning sur- 
face work on 35 claims staked for 
it in the Wedding River district of 
Quebec. These claims are still raw 
prospects. a 

Ore reserves at the main property 


+ are not _ known, The last report on 


these was in June, 1934, when they 
were placed at 98,098 tons “reason- 
ably certain,” with an average 
grade of 351 ounces gold in No. 2 
vein, and 14,170 tons, “reasonably 
.” in No. 1 vein with an 
average grade of .23 ounces. 

As at Dec. 31, 1934, latest figures 
available, the company showed cur- 
rent assets of $43,819, as against cur- 
rent liabilities of $126,186, leaving 
: enn in working capital of $82,- 
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Lebel Plans to Probe 
South End of Property 


To finance continued exploration 
of! tlie ‘Lebel’ Twp. property, near 
Kirkland Lake, Lebel Oro Mines has 
summoned a special general meeting 
to approve a plan whereby the auth- 
orized Capitalization of the company 
would be increased $3 millions to 
$3.5 millions by the creation of 500,- 
000. additional shares, par value $1. 
L. K. Fletcher, president, states ar- 
rangements are being made to.un- 
derwrite the additional stock. 

On this property, which Lebel Oro 
holds in addition to its Long Lac 
operation, an incline shaft was sunk 
on a vein and a level established at 
the 200-ft. horizon. Crosscutting and 
diamond were carried on but 
results were. understood to be in- 
conclusive, and work suspended. Re- 
cent developments in the area have 
thrown the southern part of Lebel 
Oro’s property into prominefce, and 
it is planned’to concentrate work on 
this hitherto unexplored section. 


CORK TIP OR PLAIN 


MINING AND 


INDUSTRIAL STOCKS 


We would be pleased to execute orders or 
furnish information on all mining, oil and 
industrial stocks. 


: G. W. NICHOLSON a Co. 
Telephone Members The Toronto Stock Exchange 
Elgin 5317 302 BAY ST. TORONTO 


J. E. GRASETT & CO. 
Members The Toronto Stock Exchange 
302 Bay St., Toronto 


WAVERLEY 4781 
EE 
Branch Office: 
2822 Dundas St. at Heintzman Ave. JU. 1167 


of the Mining Areas 
of Canada 


* Every important mining field in Canada 
is accurately ‘illustrated in map form 
in the comprehensive tenth annual 
edition of 


% Four times larger than here illustrated. 


This Book Covers 5.000 | 


Mining Companies 


Special features include: Reviews of every, mining 
operation of importance in Canada and Newfoundland 
..- Price range for six years .. . Dividend record . . . 
officials . . . 30-page summary of inactive 


Names of 


The Financial Post 


SURVEY 
' OF 
MINES 
Everyone interested in the mining 
‘industry, whether as investor, operator, 
financier or dealer in mine equipment 


or supplies, will find this book _of 
indispensable value. 


The SURVEY OF MINES is the only 
complete record of mining activities in 
Canada available in permanent form, 
It is the only publication providing 
practical maps of the mining areas. 


Make sure of your copy NOW before 
the supply is exhausted. Fill in and 
mail this coupon TODAY. ; 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


Send me Ti scsscse+s Copies of The Financial 
Post SURVEY OF MINES, 1806-0 
Enclosed is $..+..+y---». in payment, > 
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Is Partnership for Invest 


Cut Bond Interest 
But Add Income 
Feature 


100% PRINCIPAL 


By C. W. STOLLERY 
Revision of the Windsor debt ad- 


Retain, working patho wan Ge ; 5,200 ; 14,625 
eg ding and of committees are deductible before payment to bondholders, 


Principal of bonds would be set- 
tled at 100 per cent for all four muni- 


| ,cipalities, The new bonds are to be 
> ~° dated Jan. 1, 1936, and interest pay- 


= 


a 


~ > 
pa 


ling 
aa 
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able semi-annually June 30 and Dec. 
31, initial payments to cover the first 
half of this year. 


Manner of Budgeting 

Assessments in the area of the four 
merged municipalities are supposed 
to have been “equalized.” Hence, all 
four are to levy the same tax rate. 
Higher assessments, in proportion to 
debt and to the share of expenses, al- 
low Walkerville and Windsor to pay 
rome rates of fixed interest on their 


ds. 

The budget will ostensibly cover 
only the one municipality, the new 
and greater Windsor. Variations in 
proportionate revenues of the differ- 
ent areas, in relation to expenses, 
form the basis upon which the debt 
adjustment has been devised. 

It is not yet known what the ex- 
penses of the refunding and investi- 
gations will be. Estimates vary from 
~$200,000 to $350,000. This leaves the 
amount to be paid in cash to bond- 
holders at about $2.5 millions or per- 
haps slightly more. The precise 
amount to be paid on the various 
bonds will depend partly upon ap- 
portionment of the expenses, partly 
on the coupon rates of present issues. 


Cash Distribution 

In settlement of accrued but un- 
paid interest, it is proposed to dis- 
tribute all the cash the municipali- 
ties have on hand except $325,000 to 
be retained as working capital 

The amounts available are the 
equivalent of 20 per cent of the ac- 
crued interest in the case of Walk- 
erville, 67 per cent for Windsor, 59 
per cent for East Windsor, 15 per 
cent in Sandwich. This, too, is a con- 
cession for the municipalities. 

. Expenses of the refunding and of 
the bondholders’ committees are to 
be paid from the cash distribution to 
creditors. After allowing for ex- 
penses, however, it is estimated that 
payments per $1,000 bond in settle- 
ment of accrued interest may reach: 
$100 for East Windsor; $85 for Wind- 
sor; $15 for Sandwich. Little-or noth- 
ing would be forthcoming from 
Walkerville because it has paid most 
of interest to date. 


Ingenuity in Plan 

An ingenious income féature is 
provided on the proposed new bonds. 
The effect will be to allow bondhold- 
ers to get 5 per cent interest on their 
investments should the Windsor area 
enjoy economic recovery. and in- 
crease its budget. 

The net effect of the scheme, there- 
fore, is to wipe out accrued inter- 
est, reduce interest rates in line with 
capacity to pay, and to create a part- 
nership whereby creditors stand to 


Details of Windsor Debt Scheme 
Scream Mea Pea ce ease 

7990.00 
1,296,087 


Accrued interestf 
New debentures... a 


Amount of 
Debdts to refund 
Less: 


Cash Distribution: : 
On hand Dec. 31, 1935 ......cccere 
*To creditors, lieu of interest ..... 


*From which expenses of refun 


‘s 
4,778,769 
226,574 


4,552,195 


; 215,945 
193,468 
22,477 


6,594,093 


152,113 
131,882 
20,231 


50,418 


846,716 
45,218 


760,266 
86,450 


#To June 30, 1935, only; to be increased by accruals to Dec. 31, 1935. 


This income feature is something 
new. It is tied to the operating ex- 


nually, excluding the Separa 
School Board, Public Utilities Com- 
mission and unemployment relief. 

Whenever operating expenses are 
increased above $2.7 millions, an ad- 
ditional amount, equivalent to 125 
per cent of the increase, is to be pro- 
vided in the budget for debt serv- 
ice. An exception is made for any 
increase due to extraordinary ex~ 
penses such as may be imposed by 
Ontario or Dominion government 
legislation. 

The additional 125 per cent is to be 
divided: three-fifths to be deposited 
in a “special fund” for payment of 
interest on bonds on an income basis; 


two-fifths to be deposited in sink- be 


ing fund. 

This means that an increase of op- 
erating expenses from $2.7 millions 
to $2.8 millions would require a fur- 
ther addition to the budget of $125,- 
000 as extra debt service. Of this, 
$75,000, would go toward paying ad- 
ditional interest on bonds and $50,- 
000 to sinking fund. This, of course, 
would be in addition to the fixed in- 
terest requirements. 

Distribution of Extras 

The amount in the “special fund” 
would be distributed in the year fol- 
lowing its deposit in these propor- 


Municipality 


wich 6.865 
The amount of income interest 
would be limited to a maximum, in- 
cluding the fixed interest, of 5 per 
cent on bonds of each series. The 
amount available in excess of 5 per 
cent on each series would be avail- 
able to the other series in the above 
proportions. If the full 5 per cent 
interest were paid in any year, any 
excess in the “special fund” would 
be transferred to sinking fund. 
of Feature 

There would be no distribution 
from the “special fund” unless the 
amount on deposit reaches $195,000. 
This sum would allow payment of 
enough income interest on Walker- 
ville bonds to bring the total inter- 
est on this series to 5 per cent. 

The meaning of the income pro- 
vision can be illustrated by suppos- 
ing that, say, $250,000 were on hand 
in the “special fund” in one year. 
This would be divided in the propor- 
tions given in the foregoing among 
the bonds of the four municipalities. 
However, only some $34,000 is neces- 
sary to bring the Walkerville pay- 
ments up to § per cent. There would 
be an excess of some $11,000 avail- 
able for Walkerville. It would be 
divided in the given proportions 
among the other three. 

: ’ Sinking Fund 

The building up of “special fund” 
to pay income interest would not 


Earnings Well Ahead of ’35 


From Our Own Correspondent 


MONTREAL.—Consolidated earn- 
ings of Jamaica Public Service are 
running well ahead of last year, re- 
fiecting the marked improvement in 
economic conditions in Jamaica. The 
banana crop promises to be one of 
the best in years; while returns on 
the sugar crop have been more sat- 
isfactory than for some time. 

During February gross income 
was about 11 per cent greater than 
for the same month last year. Ex- 
penses showed a moderate increase, 
but net income after interest and 
amortization, was nearly 25 per cent 
above February, 1935, figures. 

Net Profits 


Larger 

For the 12 months ended Febru- 
ary 29, 1936, gross income was up 
$35,817 at $866,010, while net profits 
available. for dividends efter re- 
serves, at $155,000 compared with 
$118,000 in the preceding twelve 
months period. 

The balance sheet dated February 
29, 1936, also refiects the improve- 
ment in operations and earnings. 


Legal and Professional 


Formerly Chairman, 
Compensation Board, Ontario. 
Special attention Werkmen's Com- 
Social Insurance, Life 
Cerperation and Com- 


mercial Law 
1503 Canada Permanent Bldg. 
TORONTO, CANADA 


Cash shows an increase in the past 
twelve months from $203,419 to over 
$328,000. Receivables are higher, 
while investments increased over 
$24,000. Except for a small increase 
in notes payable—around $24,000— 
liabilities generally are lower than 
those reported a year ago. 


SPRING 
is here to share 
our welcome 


CHALFONTE 
HADDON 
HALL 


Waxm sunshine and balmy 
- salt air are here to stay. 

You should be too. Ocean 

Decks, seaside lo 


start, of course, unless operating ex- 


ing expenses and the fixed rates of 
interest. It is estimated that over the 


next 10 years the annual amount de- 
posited will be about $154,000. 
Payment of income interest would 


involve substantial payments into| Ameri 


sinking fund. Finally, any excess of 
cash income over all expenses and 
fixed and income interest payments 
would go into the sinking fund. 
Both the sinking fund and the 
“special fund” would be adminis- 
tered by a board of three trustees, 
one appointed by bondholders, one 
by the Windsor city council, and a 
chairman appointed by the Ontario 
Municipal Board. 
Use of Funds 
Money in the sinking fund could 


* 


chase bonds of any of the four muni- 
cipalities for cancellation. This may 
be particularly important for Sand- 
wich bonds. They have been selling 
at less than one-third of face value 
and woltld appear to be the most at- 


larly the lower priced bonds of the 
four series. 

Sinking fund money may also be 
used for future capital expenditures, 
subject to defined limitations or to 
some form of approval. 


Administrative Supervision 

Affairs of the Windsor municipali- 
ties under the new plan are to be 
subject to a form of su ision such 
as is already provided either in the 
Windsor tion Act or the 
Department Municipal Affairs 
Act, 1935. A supervising body is en- 
visaged with powers regulated by 
these acts, as it provides default- 
ing municipalities. 

Provision is also made in the plan 
for review of conditions in the ° 
er municipalities of East Win 
and Sandwich every five years. This 
would commence with 1941. 


Final Requirements 

If and when the proposals are ap- 
proved by representatives of bond- 
holders, sanction of the Ontario 
Municipal Board on detai!s of the 
plan will be necessary. Then appro- 
priate legislation confirming the ar- 
rangement will have to be passed by 
the Ontario government. If both 
bondholders’ committees and the 
Windsor Finance Commission are in 
agreement on the plan, it is not ex- 
that serious difficulties will 
be raised by government authorities. 
The view of major bondholders is 
that the revised proposal is a fair 
compromise in the circumstances of 
the case and that if it is not adopted 
there may be an indefinite period 
of delay before final settlement can 

be arranged. , 


B. C. Building 
Last year Vernon, B.C., enjoyed a 


_| $100,000 building programme which 


was about 300 per cent-in advance 
of the building in the preceding 
year. A total of $9,625 for the two 
slack months of January and Febru- 
ary, this year, compares with $2,874 
for the same two months of 1935. 


$ 
22,233,530 
2,873,366 
19,360,164 
‘771,914 
677,606 
94,308 
2,137,478 


Total for 
- ete 
5,294,758 40,197,237 
868,498 5,264,525 
4,426,260 
83,962 
66,394 
17,568 


142,921 
128,296 


34,932,712 
1,223,934 


1,069,350 
154,584 


3,177,533 
2,852,533 
325,000 


Explain to. Americans 
. . Problems of Magazines 


Problems of Canadian magazines, ing of American goods is being cir- 


in meeting the new competition of 
can periodicals as a result of 
the U.S.-Canada trade treaty, are res 
ceiving attention in American pub- 
lications. Both the Journal of - 
merce, ‘New York, and the Sphere, 
Washington, papers circulating 
chiefly among business executives, 
have articles explaining to the 
people of the United States. why 
Canadian magazine publishers are 
seeking reduction in the tariffs and 
taxes on their own raw materials to 
enable them to meet duty-free 
American publications, 


Large Increase Shown 

Taking its data from a recent is- 
sue of The Financial Post, the 
Journal of Commerce points out that 
sales of American magazines in the 
Dominion show an.increase of at 
least 100 per cent as a result of the 
removal of the tariff duties. This 
means that twice as much advertis- 


Col. Bishop Links 
War, Peace Flying 


Peace Services Recognized 
as Potential War 
Forces 


“The question of aviation is, to the 
lay mind, divided into two distinct 
classes, military and commercial,” 
said Air Vice-Marshal W. A. Bishop, 
VC., DS.O., MC., D.F.C., in a recent 
address to members of the Empire 
Club in Toronto just reprinted in 
booklet form. 

“Such a definite line of division 
does not and cannot exist,” added 


the Canadian war-time air ace, who} statement 


is now known to businessmen as 
vice-president of the McColl-Fron- 
tenac Oil Co. Ltd. Most striking was 
his comparison of the navy and mer- 
chant marine, typical of the fact that 
either can perform peaceful or de- 
structive purposes, depending on 
conditions. 

“Some of us like to close our eyes 
to certain facts,” added the air vice- 
marshal, “but we well know that 
the policy of all great naval powers 
has been to have their merchant 
service organized in such a way that 
2 is a potential auxiliary naval 

orce.” 

Air Vice-Marshal Bishop graphic- 
ally revealed the contribution of 
peace-time aviation to the economic 
welfare of Canada, and its potential 
use in case of war. . 


A. J. PATTISON Jr. & CO. Lid. 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. $101 
TORONTO 


CHARTERED ACCOUNTANTS 


Robertson, Robinson, McCannell & Dick 
CHARTERED ACCOUNTANTS 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 
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U MILLAR, MACDONALD & CC 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 


Federal Building, Toronto. 


| McDONALD CuRRIE & CO. 


CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON & co. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A., HAROLD A. SHIACH, F.C.A., 
TORONTO, MONTREAL he . 
Trustees and 


E. R. C. CLARKSUN & SONS 
Authorized Trustees and Receivers 
CLARKSON, GORDON, DILWORTH & NASH 


culated. The New York paper quotes 
The Post’s opinion that “the maga- 
zines Americanize the tastes of Can- 
adian consumers and pave the way 
for enlarged sales of American pro- 
ducts at the expense of Canadian.” 
The Journal points out that Cana- 
dian es stand prepared to 
hold their own against foreign pub- 
lications if all cost factors are 
equalized. 


Action Is Expected 


The Sphere, published monthly 
at Washington, has an article from 
its Canadian correspondent setting 
forth the case for Canadian maga- 
zines. The article points out that 
“Canadian manufacturers are much 
disturbed by the ‘Americanizing’ in- 
fluence of millions of American 
magazines pouring into Canada 
every year, carrying articles written 
to the American taste and running 
the advertising of American prod- 
ucts.” 

The article says it is understood 
that the Government intends to give 
some encouragement to Canadian 
magazines in the forthcoming bud- 
get, not by way of taxing American 
periodicals, but by way of removing 
some of the import taxes and sales 
taxes on the raw materials of Can- 
adian publishers. 


Advertising Age, New York, car- 
ries a feature article from Toronto, 
summarizing the demands of the 
Canadian National Newapapers and 
Periodicals Associatign for removal 
of duties and taxes that put Cana- 
dian eae ata eee 
— magazines irpport 
from the United States. It quotes the 
of the association that “it 
is inconceivable that the Canadian 
government will refuse to give Can- 
adians equal advantages with for- 
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May Not Pass. 


Ry Senatene 


Meighen Criti 


members who will be responsible to 
the Government at Ottawa. This 
measure will encounter opposition 
in the Commons but its approval in 
the lower house is certain. 
Meighen to Seek , Proof 

The fate of the bill in the Senate, 
however, is very doubtful. It is 
learned on reliable authority that 
Rt. Hon. Arthur Meighen is criti- 
cal of the bill and that, under his 
leadership, the Conservative major- 
ity in the red chamber will require 
convincing proof of the desirability 
of the proposed change. It is thought 
unlikely that Mr. Howe or the Gov- 
ernment will attempt to furnish this 
proof and therefore the chances of 
the bill being killed are real. 

Mr. Meighen is not given to the 
loose use of words and his reference 
to the. Government’s railway legis- 
lation in his first speech of the ses- 
sion may prove prophetic: 

“We shall have to be governed by 
such facts as are revealed before 
our own committee. I am not cer- 
tain that it has even been alleged 
that the railways have suffered be- 
cause of too great a restriction of 
governmental control....I was sur- 
prised therefore when the new min- 
ister of railways....speaking in 
Toronto....foreshadowed the re+ 
storation to his department of the 
control of our National Railways. 

“Wallowed_in Debt” 

“It may be that evidence can be 
adduced to convince us that it is 
going to be to the advantage of that 
great system to be brought back into 
the Railway. Department, under 
whose auspicies it wallowed in debt 
to the extent’ of scores of millions 
in years gone by. But such evi- 
dence, I should think, would need 
to be very convincing before there 
would be a reversal of policy in this 
direction.” 

The implication is plain and with 
the appearance of legislation in the 
Commons, implementing in every 
respect the forecast made by Mr. 
Howe in his Toronto speech, the 
Senate’s course is regarded as clear. 
In thé event that the Senate com- 
mittee requests enlightenment from 
Mr. Howe as to the necessity of the 
change, it is beliewed he will de- 
cline the invitation. 


.Nova Scotia Butter 

A gain of 8.1 per cent is recorded 

in the production of creamery butter 

in Nova Scotia during January and 

February, compared with the same 
months of 1935. 
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Promenade - - - 


The cane’s the thing! No doubt about it. 
The conclusion comes with the impact of 
inspiration as I picture the Easter parade, 
and myself in it, faultless in a new top hat, 
new gloves, a gardenia in the buttonhole 
outfit of a dashing boulevardier! 

Is it that we attempt to rival the ladies? 
Do we participate in their weakness for 
adornment? Far from it. Our dressing up 
is a gallant response — a gesture of under-. 
standing and sympathy in-their sense of 
release from- the restrictions of winter. 
Yes, indeed, many a man will, like myself, 
sport a high-tilted Bachelor Cigar on 
Easter Sunday afternoon, and murmur, as 
the rich Havana fragrance.mingles with 
the spring breeze— 


“IT’S:GOOD TO GET BACK . 


TO.A 10c CIGAR” 
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100% Havana Filler 


Licensed Trustee in Bankruptcy 


Liquidator, Receiver, Etc. 
McKINNON BUILDING - TORONTO, ONT. 


A Lubrication Service 
as Broad as) 


Canada’s Industrial Life! 


EETING every condition of tolerance and tem- 

perature in the wide scope of our Canadian: 
Industrial activity. the McCOLL-FRONTENAC Indus- 
trial Research Staff have laboured unceasingly and 
with marked success to fill the lubrication needs so 
essential to maximum production and the eliminc- . 
tion of costly overhauls and replacements of worn 


parts. , 


No matter what your operating problem. may be — 
heavy loads, high speeds, difficult power drives 
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one of the slimmest cro 
Unitéd “States product 
fell. behind domestic 4 
while our own prairies 
put little over half the ® 
put. 

Next fall the Wheat 5 
faced with upwards of 
bushels of new surplus 
competition of the keen 
United States, and 1: 
Argentine. Indeed, com 
these two countries an 
Russia. and the Danub 
the eastern hemisphere @ 
sidered normal. Under 
tions, it is imperative 
eyolve some permanent 
gard to wheat producti 
keting. 

We must decide whe 
going to continue grow. 
the present scale. If so, § 
cide whether we will b 
or cut production cos 
comers, If we adopt 
acreage reduction to a 
greatly curtailed expo 
preblem of idle acres re 
the Wheat Committee @ 
of Commons resumes 
the Easter recess next] 
problems should give it 
for useful activity. A politk 
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Wage-Payer 

HE Toronto Star W 

alert for the pointed 
dicates that printing pay 
Canadian industry. 

Salaries and wages 

publishing and book-b: 
$34,947,782 in 1934, tha 
Canada. | 
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URIOUSLY enouchia 
printing and publis 

which gives Canada he 
rolls, that received the s 
sideration in the reci 
agreement with the Un 

The printing trades 
valorem tariff on printe 
tirely removed, leaving 
a small specific duty th: 
deal of United States 
propaganda, might almo 
exist. Canadian printe 
small protection agains 
able competition of mé 
and “extra run” adve 
ture printed across the 

_ The periodical publis 
finds itself competing 
azines dumped in the call 
than cost. Yet it is subje 
tax and tariff contrib 
Dominion treasury 
asked of the imported 
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T# development of 
and publishing ind 
ada is important from ‘He 

of dianization of 
and culture but it has 
lars and cents significa 
The Star’s figures, based 
of the Dominion Bureaull 
make that very clear. 
Score the case for fair t 
both printing and publi 
forthcoming budget. 
What these industri¢ 
Teasonable treatment va 
needs of each. The pri 
ad valorem duty, to be 
ternatively with the pre 
duty, The effect would 
Moderate protection or: 
printing, whether che.p 
NM or medium and 
Printing, 
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‘T Periodical publis 
for protect: o: 
moval of the duties an 
they pay but that their 
do not pay. 
The paper industry sti 
as the Printing and pub! 
Stow, If in the next e:ct 
— Magazines deve!o 
‘On as they have in 
years a mighty new mary 
adian paper will be oy 
home, ‘This will give Call 
Is, manufacturing 
newsprint, the benefit off 
encourage them to mo. 
machinery 
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